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Patronage the Curse 
Of Public Administration 


The Financial Post believes that 
the public is heartily sick of the sys- 
tem of political favoritism in the 
handling of governmental business 
that has long bedevilled public ad- 
ministration in this country, 

It is a system that has prevailed 
ynder Liberal governments and 
Conservative governments. In the 
provinces it has prevailed under 
other governments, 

It is a system that fills campaign 
fund treasuries and that rewards the 
party faithful. But it is a system that 
is costly and wasteful to the tax- 
payer and to the nation. 

. - + 

If, as a result of the articles The 
Financial Post is running on patron- 
age in defense contracts, Canada is 
prought nearer to the period when 
the system can be killed for all time, 
then all citizens, all taxpayers will 
reap the berefits. 

In the articles The Post has been 
publishing, this system has been re- 
vealed in all its waste and shoddi- 
bess. 

In the course of these exposures 
some political resentment has been 
aroused against The Financial Post. 
This was to be expected. Charges of 
partisanship have been made. This 
too was to be expected. Conserva- 
tive political leaders have often 
charged The Post with partisanship, 
It is not surprising that Liberals too 
should occasionally fling such a 
charge. 

The Post is independent of politics. 
But while it is independent it can 
never be neutral, when public inter- 
ests are at stake. 
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This issue of whether or not pat- 

ronage and political influence in the 


awarding of contracts are to continue | - 


is a much larger issue than the fate 
of any individual or even the fate of 
any party in any particular election. 

Already, as a result of exposures 
by Maclean’s Magazine and The 
Financial Post of political favoritism 

in (he awarding of defense contracts, 
Canada has in operation a War 
Supply Board. 

This board was set up by Prime 
Minister King and charged with the 
responsibility of seeing that all de- 
fense contracts were let on a busi- 
nesslike-basis without political in- 
fluence. 

Under the able chairmanship of 
Wallace R. Campbell this board is 
performing a notable public service 

n ridding war purchasing of politi- 
cal favoritism. 

Canada is saving many millions of 
dollars as a result of its operations. 

& . a 

But the Prime Minister's pledge 
against patronage and political pref- 
erence extends only to appointanents, 
purchasing and similar matters in 
connection with the war effort. 

There is no promise to eliminate 
patronage and pOlitical influence in 
other branches of government. 

There is no promise that once the 
war is over the system will not again 
be re-established in all branches of 
government. 

This is the curse of public admin- 
istration in Canada. Its complete 


elimination from our political sys- ; 


tem is the goal for which The Post 
is striving. 
7 * » 


Guarding Interest 
of Preferred Shareholders 

Investors have not been given full 
Consideration in some recent efforts 
to pay off preferred dividend arrears 
through _—s reorganization plans, 
Thanks to the vigorous policing 
activilies of certain investment trust 
gtoups, the interests of investors 
Have in several cases been protected 
&gainst schemes that were not en- 
tirely fair. 

The most desirable way to settle 
arrears of dividends on preferred 
siocks is through cash payments. 

Where this is not possible, experi- 
ence suggests four points that should 
be considered. Discussion at the re- 
cent meetings of shareholders of In- 
ternational Metal Industries, where 
an arrears settlement plan was voted 
down, emphasizes the importance of 
the following: 


1. Preferred stockholders should 
hot be asked to speculate by ac- 
‘epiing a common stock except as 
a last resort 

2. Consultation with larger 
sa archolders prior to bringing out 
@ plan is desirable. 

3. Where more than one class of 
stock is involved, directors should 
disclose their direct and indirect 
interests in the various classes of 
were 

4. Arguments presenting the 
plan should demonstrate the extent 
‘0 which the company’s future 
Prosperity is dependent on adop- 
Won of the proposals. 

a 7 o 
A preferred stockhholder does not 
Wually buy his stock for capital ap- 
Preciation. He wants a steady income 
‘upled with reasonable safety of 
Principal. If ke accepts common 
‘ck in payment of his dividends, 
. 's adding a speculative feature 
his investment contrary to his 
a inal idea in purchasing the 
ares 
Prior consultation with representa. | 
ve shareholders will probably show 
Whether or not the plan being con- 
(Continued on page 2, col 4) 


Member of Audit Bureau of Circulations 


Getting 


Higher Earnings for C. P. R. and Reduced 
C.N. R. Deficit in Prospect as Pace and Volume 


of Operations Increase 
From Our Own Correspondent 


MONTREAL.—The all-clear signal 
appears to be ahead of the Canadian 
ae 
pleted would seem to be 
nearing an end. Judged by the man- 
ner in which operating revenues are 
shaping up this year, final returns 
for 1940 will be the best reported 
since the predepression years. 

Weekly traffic reports of the Can- 
adian National Railways since the 
beginning of the year have shown 
gains ranging from 20% to 40% in 
gross dollar — over the same 
periods last yea 

Canadian Pacitic Railway’s returns 
have been equally impressive, the 
range of increased dollar revenues 
from operations running from a low 
of 8.81% to a high of almost 50%. 

On a cumulative basis both rail- 
ways have averaged better than a 
one third increase in operating rev- 
enues this year compared with the 
like period of 1939. 

How much of the gross is carried 
over into net operating figures re- 
mains to be seen. Indications are, 
however, that a fairly large propor- 
tion will find its way into the net 
returns. 

C.P.R. Prospects Bright 

Last year the Canadian Pacific had 
a net railway operating income of 
$28.5 millions. This contrasted with 
$20.7 millions the year before, an in- 
crease of nearly 37.5%. 

The greater proportion of this im- 
provement was due to results in the 
last four months of the year, or since 
the commencement of the war. In 
that period the C.P.R. had a net op- 
erating income of $21.6 millions, or 
about 75% for that for the full year. 
This was a slightly better showing 
than was made in the last four 
months of 1938. 

It remains to be seen what the 
present year will bring forth. Obvi- 


Trading Expands 
In C. P. R. Stock 


From Our Own Correspondent 

MONTREAL. — English buying 
has been the mainspring for the 
active trading in Canadian Pacific 
ordinary shares. Over the past 
week there has been a relatively 
big volume of trading in the com- 
pany’s stock—-reaching as much as 
13,000 shares in a day—with the 
price advancing to nearly -$8-a 
share. 

The buying appears to be a 
switch in investments by British 
investors and more general buying 
‘ih the home market. The latter has 
been predicated on prospects that 
the company will show more sub- 
stantial earnings this year. 


Engine Makers 
May Export 


Numerous Enquiries Re- 
ceived by Canadian Loco- 
motive Companies 


Canadian locomotive manufactur- 
ers have had “numerous enquiries” 
from: prospective foreign buyers of 
locomotives in recent weeks, 

Actual placing of orders, how- 
ever, is “entirely dependent on 
establishment of satisfactory cred- 
its,” an official of one of the com- 
panies concerned informs The 
Financial Post. 

Ordinarily needs for locomotives 
in such countries as Iran, Turkey, 
Spain, Brazil, Argentina and sev- 
eral others would be supplied by 
Great Britain or Germany. Exports 
of such equipment from Germany 
are, of course, eliminated by the 
Allied blockade. Locomotive mak- 
ers in Great Britain are fully occu- 
pied by special wartime demands 
for that country’s own needs. 

Chance for Canada 

Thus Canadian makers of railway 
engines have an opportunity to ob- 
tain a share of this usually profit- 
able business. There are two loco- 
motive makers in Canada but only 
one of these offers Canadian invest- 
ors any chance to invest. 

Montreal Locomotive Works is a 
wholly owned subsidiary of Ameri- 
can Locomotive Co. Canadian Loco- 
motive Co. at Kingston has an issue 
of income bonds and relatively 
small amounts of stock available. 

Canadian Locomotive Co. has not 
been able to establish a record of 
satisfactory earnings because of 
lack of business in its locomotive 
building shops, the most important 
division of its business. The com- 
pany has an annual capacity of 120 
locomotives of 200 tons or over. In 
1938 it delivered 26 locomotives and 
reported the first substantial earn- 
ings in years. 


ously there is insufficient material 
on which to base an accurate fore- 
cast of the C.P.R.’s net income for 
1940, but by projecting the returns > 
February 21 some interesting resul 

can be obtained; results which eo 
not be far astray when the full re- 
turns for 1940 are available. 


Revenues Move Up 


During January the company had a 
net operating income of $1,828,505, an 
increase of nearly 300% over the 
$461,002 reported for January, 1939. 

It is highly improbable that such 
a rate of increase will be continued. 
A better picture of the probable re- 
sults this year can be obtained by 
examining the gross returns with 
last year’s operating ratio. 

To February 21 this year the C.P.R. 
had a gross operating income of $21,- 
118,000 as against $16,422,000 in the 
same period last year, This repre- 
sented an increase of 28.6%. 

Projecting this rate of increase for 
the balance of 1940 and using the 
operating ratio of 81 set-up by the 
company in 1939, the following 
results: 


’ 
—Millions of $— 
Gross oper. income .,..« 194.6 
Less: Expenses .... 


Net oper. income .. 
Other income 
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profit 
Preferred dividends .. 
Available on common , 
274% cents 82 cents 
Reduce C.N.R. Deficit 


In some quarters it is suggested 
that the Canadian National Railways 
may be able to wipe out its deficit 
or that it will be of minor propor- 
tions. This view is based on hopes 
rather than facts. 

The Canadian National should 
have a relatively good year, but un- 
less there is a sharp contraction in 
the operating ratio it is difficult to 
see how the system can expect to 
cut the deficit to less than $30 mil- 
lions. This would compare with 
about $40 millions for 1939 and .$54 
millions for 1937, 
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deticit-of 
millions. This contrasted with a ae 
of $6,066,411 and a deficit of $54,400,- 
000 the year before. 

Currently the company has got 
away to a good start, Net operating 
income in January was $1,671,797 
against a loss of $608,195 in the same 


month last year. No one expects’ 


Abitibi Group 
To Ask Help 


Deputation From Equity 
Interests to Request Inter- 
vention From Ontario 


Joint meeting of representatives of 
equity interests in Abitibi Power & 
Paper Co, recently adopted a resolu- 
tion to appeal to the Ontario Gov- 
ernment for aid. A deputation is to 
visit the Ontario authorities asking 
for active steps in bringing Abitibi 
out of its eight-year receivership. 

The meeting also gave formal ap- 
proval to the latest plan of reorgan- 
ization as outlined recently in The 
Finantial Post. This would give 
bondholders 50% of their holdings in 
new first mortgage bonds and 50% 
in new income debentures. Interest 
arrears would be settled by issuing 
preferred and common stock. Pre- 
ferred and common shareholders 
would get common stock. 

Emphasis was placed on the com- 
pany’s improved position as result of 
current scale of operations. Both 
earnings and liquid position were 
said to be much better than in recent 
years and it was claimed that the 
present was an opportune time to 
rehabilitate the company. 


Canadian Car 
In Shell Deal? 


From Our Own Correspondent 


MONTREAL— Unconfirmed 
rumor is that the British Govern- 
ment has placed an “educational” 
order with the Canadian Car and 
Foundry Co. for shells of a fairly 
large calibre. National Steel Car 
Corp. at Hamilton has been turn- 
ing out medium size shells for the 
British Government for nearly 
two years. 


Can. Colonial Airways 
Expands to Meet Traffic 


From Our Own Correspondent 


MONTREAL.—Canadian Colonial 
Airways Ltd., operating the Mont- 
real-New York air run in conjunc- 
tion with the American company of 
the same name, will shortly raise an 
additional $200,000 of capital in the 
Canadian market, This financing 
will be handled by a syndicate head- 
ed by Savard, Hodgson & Co, Inc. 
Proceeds will be used to cover the 
cost of new equipment which will 
be put into operation during the 
early summer. 

In the last three years the com- 


pany has recorded am increase of 
nearly 200%'in the volume of pas- 
senger traffic handled on the Mont- 
real-New York run, In 1937 there 
were 5,011 passengers carried; in 
1938, 4,709; and in 1939, 14,612. From 
all appearances 1940 is likely to set 
another record, as during the first 
two months the company 
3,570 passengers as against 630 in the 
like period of 1939, 

Control of the company is held by 
Canadian interests. At present this 
controlling interest amounts. to 51%. 
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RAILWAYS GAIN MOMENTUM 


Canadian railways’ business has 
swung up in recent months, and their 
earnings'outlook is the brightest in 
years. Movement of the second larg- 
est wheat crop on record and the 
demand for war supplies and equip- 


ment were contributing factors. 
Public demand for general merchan- 
dise has also increased. 

The chart above shows trend of 
the D. B. S. index of total carloadings 
since war began last September. The 


How Governments 
Do Business 


Further Evidence on Activities of W. A. Fraser 
in Trenton Area — Defense Contracts Secured 
in Beekeeper's Name 


Near by the town of Trenton, Ont., the Department of National 
Defense has constructed a major airport. 
There in recent years a great deal of public money has been 


spent. 


Member of Parliament for the adjacent riding of Northumber- 


land during the past 10 years has been W. A. Fraser, a resident of 


Trenton. 


These 10 years have been extremely successful years for Mr. 


Fraser. 


They have brought him political power in his own community 
and beyond. He has become the recognized “boss” of a political 
machine whose sway extends over much of east-central Ontario. 


_ This machine he rules with an iron 


g has Mr. 


Fraser been called “Little Caesar.” t 

Farther afield, at Ottawa, he is a not insignificant figure. 

Ambitious, aggréssive, bold—at times he has even tried to bend 
cabinet ministers to his will. Many a special interest with favors 
to seek at Ottawa has found in Mr. Fraser a useful ally. He has 
served as one of the Liberal whips in the House of Commons, Last 
year when the Government was looking for a man whose qualities 
and record were suited to the task in hand, he was made chairman 
of the Public Accounts Committee which investigated the Hahn 


contract for Bren guns. 


And what is Mr. Fraser’s record? 


On February 10 last The Financial Post described certain operay 
tions of the Frontenac Construction Company in the Trenton and 
neighboring areas. It was shown that this company had been able 
to secure $1.2 million of defense contracts on a capital of $10,300. 

As the political “boss” of the district concerned, Mr, Fraser, of 
course, was not unaware of the activities of this company. In fact, 
it was shown that one of Mr. Fraser’s associates, who also happened 
to be the president of the Trenton Liberal Association, was put on 
the government payroll at the airport, where he was able to exercise 
great influence in the “selective” hiring of labor. 

Last week The Post described the activities of still another com- 
pany which has operated on government work in the Trenton area, 


Central Bridge Company. 


It was shown that this company was able to launch out on an 
extensive series of orders on defense projects within two months of 
its incorporation on an issued capital of $603. 

And again the name of Mr, Fraser appeared“in the story—this 
time as the president and “virtual owner” of Trenton Cooperage 
Mills, the company which owns the plant in which Central Bridge 


Company operates. 


So keenly interested was Trenton Cooperage Mills in the activi- 
ties of the bridge company that it provided the latter with its plant 


for $1 a year. 
* 


s . 


Now the Post turns to still another series of defense operations 
at Trenton—and again the ubiquitous Mr. Fraser appears. 

This is the series of three contracts for clearing and other similar 
work at the airport mentioned briefly last week. 

These three contracts were obtained ‘by’ James Lyons Post, 
Trenton beekeeper, in association with Trenton. Cooperage Mills 
and James F. Cox, this company’s secretary-treasurer.. Mr. Fraser, 
it will be recalled, is president of Trenton emreneee Mills and 


controls the company. 


These contracts were secured during the seven ehathd preceding 
Mr. Fraser’s first election to the House of Commons as the member 


for Northumberland. 


All three were taken out in the name of J. Lyons Post, and pay- 
ments totalling $15,808 were made by’ ~ Defense Department to 


Mr. Post’s account. 


Profits on the three contracts were satiated at $8,129 of which 
amount $4,140 is stated to have gone to Trenton Cooperage Mills. 

Following the 1930 election at which the Liberal Government 
was defeated but Mr. Fraser was elected, Mr. Post retained the 
proceeds of one of the cheques paid to him by the Defense Depart- 
ment. Subsequently he was charged with theft of portions. of the 
proceeds of this cheque from his two associates, "Trenton Cooperage 


Mills and Mr. Cox. 


The case was tried before Judge Madden and a jury at Belleville, 
Dec. 9, 1930. It resulted in Mr. Post's acquittal. 

At the trial it was shown that the three-partners had made a 
written agreement for a three-way split of the profits on the third 
airport contract, the agreement being rte by W. A. Fraser on 


behalf of the Cooperage Mills. 


In evidence Mr. Post swore that this sareaiadih had been made 
to keep Mr. Fraser’s name out of the deal because the latter was to 


be a candidate for election. 
Mr. Cox denied this. 


Mr. Post also swore Mr. Cox had told him that part of the pro- 
ceeds from the contracts had to be used to elect Mr, Fraser. 


Mr. Cox denied this. 


Mr. Post contended that a similar understanding had existed on 
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Riss drop last autumn, which at one 
time took the index below that for 
the corresponding wéek in the pre- 
ceding year, was due to the embargo 
on grain shipments forced by tem- 
porary congestion at Atlantic ports. 


Highlights 


Who and what are bidding for sup- 
port in the coming Dominion elec- 
tion? The answer is found in this 
week’s survey of political leaders, 
platforms, and policies at issue in 
Canada’s first election of Great 
War II. 

For Whom qnd What?—p. 11. 


Bright future for National Steel Car 
Corp. is forecast by the fourth 
analysis of stocks most popular with 
“Investing in Wartime” contest 
entrants. 

National Steel Car—p. 10. 


Checks on relief as appliéd to the 
relief problem.in the Maritimes are 
spotlighted in the eight article of 
of the “Relief in Wartime” series. 
Relief in Wartime—p. 20. 


Precious radium has been the chief 

product of the famed Eldorado 
Mine, but certain by-products ‘are 
steadily increasing in importance. 
The wartime position and outlook 
of the enterprise are appraised in 

Eldorado—p, 19. 


> ° ~ 


Business prospects for Canadian ex- 
porters in South America are sized 
up in the first of a series of in- 
formal, first-hand reports from 
George T. Cockshutt of Brantford, 
now on a tour through eight of the 
10 South American republics. 

Business Odyssey—p. 7. 


General Index on p. 2. 
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Aberhart Machine 
Finds Going ca 


Social Credit Election Predictions Very P 
mistic. as Party Workers Deaf to Calls For Aid- 


Gramophone Records Used in Electioneering 
From Our Own Correspondent 


EDMONTON. — Gramophone rec- 
ords are spinning in the homes of 
the Social Credit faithful these days 
singing the “sweet nothings” of the 
Aberhart gospel. 

Publicity Commissioner Campbell 
conceived the scheme and has re- 
corded the finest flower of the 
thoughts of Aberhart, Lowe and 
other cabinet ministers on election 
issues. Miss Edith Gostick and other 
Social Credit mouthpieces have also 
had their speeches “canned.” 

The Sotcial Credit hope js that 
sympathizers will stage pleasant 
fireside gatherings for their friends 
where a Social Credit sales talk 
can be finished off with the masters’ 
voices. 

Heavy Weather 

Social Credit forces, for the first 
time in their experience are run- 
ning into really heavy weather. The 
Social Credit League, which is 
handling the election, has less than 
$800 in the treasury. It is reported 
to be feeling very bitter about the 
lack of response to its frantic ap- 
peals for organizational aid in rural 
communities. 

Some of the enumerators on 
whom the Government was count- 
ing have refused to act and a dis- 
position to get off or keep off a 
probably sinking ship is widely 
noted. 

To a recent appeal for campaign 
funds, sounded by Premier Aber- 
hart and Hon. E. C, Manning, Pro- 
vincial Seqretary, the total response 
was. $11. 

In view of the previous practice of 
the Government in using public 
funds for promoting the ends of the 
Social Credit party, this paltry re- 
sponse, plus the smallness of the 
League’s treasury, may be less of a 
handicap than might appear, 

New Pamphlet 

A new edition of the Social Credit 
pamphlet, “The Records Tell the 
Story,” has just appeared. It pur- 
ports to bring facts and figures up 
to date to the end of 1939. 

The charges of misrepresentation 
and juggling of figures in the previ- 
ous edition became so numerous that 
the little green pamphlets are no 
longer available. The revised edi- 
tion, in white, covers much of the 
same but with revisions, 
deletions and additions. 

The reprint confirms earlier sus- 
picions that the earlier edition con- 
bérate’ misqudtation. 
The error in quoting.from the de- 
cision of Lord MacMillan of the 
Privy Council on certain Alberta 
legislation was given wide publicity 
in The Financial Post and else- 
where, but is not corrected in’ the 
revised edition. 

The “error” in the quotation com- 
pletely changes its sense, and puts 
Lord MacMillan in the position of 
having given his decisfon in a sense 
contrary to a fundamental clause 
in his summing up. The Social 
Credit version of “The Alberta Leg- 
islature is—within its powers—a 
sovereign legislature,” is to delete 
a dash and have it read: “The Al- 
berta Legislature is within its pow- 


Retroactive Ruling | 
Hard on Packers 


Canada Keabeie: Burns 
and Swifts Lose Duty 
Drawback on U. S. Imports 


Canadian meat packers who have 
been importing dressed pork into 
Canada from the United States have 
been notified that previously allow- 
ed drawback of duty will not be 
sanctioned. 

This ruling is being made retro- 
active to Nov. 17; 1939, date when 
the agreement for selling bacon: to 
Great Britain‘ became effective. 

Spokesmhen for the packing indus- 
try maintain that the retroactive 
feature is unjust and’ will cause the 
exporting pork packers’ serious 
losses. 

It is said that in importing dressed 
pork from the United States Cana- 
dian packers did not consider the 
duty of 1% cents:'a pound as part 
of: their cost. It probably was set 
up on their records as a suspense 
account to be cleared when pay- 
ment. of the’ drawback was re- 
ceived. Bacon made from this pork 
was sold in Canada at a price based 
only on the cost of imported pork. 

It is claimed that margin of profit 
in the sale of the product was well 
below 1% cents a pound. The result 
is that the retroactive feature of the 
cancellation is to impose a heavy 
loss upon the importing packers, 

Interpretation Reversed 

Under the former interpretation 
of the “equivalent clause” in the 
customs regulations only the pack- 
ers active in the export markets 


(Continued on page 2, col. 5) 


Caiaiha 
In The Post 


War has given birth to new prob- 
lems for the life insurance compan- 
ies, That's why The Post's annual 
survey of life insurance in next 
week's issue will be of unusual 
interest this year. 

First of a new series of articlés* 
on “Wills and Estates” will also 
feature next week's issue. Every- 
one owrging a home or real wealth 

" of any type will find it profitable 
to follow the series. 

Next of the popular “Investing 
in Wartime” stocks to be analyzed 

is Steel Co. of Canada. o4 


Transport Cost and Com- 
petition for Supplies 
Among Packers Vary Prices 


The packing industry and the 
British bacon deal, as well as the 
Canadian Bacon Board, have been 
targets of recent criticism which has 
become particularly strong in Mani- 
toba. Premier Bracken of that prov- 
ince has’threatened an investigation 
of the industry. 

There have been charges that 
Manitoba hog raisers are not receiv- 
ing fair prices in comparison with 
those received at other western 
points. Meat packers assert that it 
is a matter of geography, and that 
Manitoba farmers get at least as 
much for their hogs as in Saskatche- 
wan, 

But because price paid by the 
Bacon Board at the seacoast is the 
base that sets the price paid for hogs 
across Canada, varying distances 
from the Atlantic seacoast mean 
higher transportation costs. 


How Price Works 

Based on an estimated profit for 
the packer of 1% — said to be higher 
than they get much of the time—and 
price of $17.70 per 100 lb. paid by 
the Board at shipping points on the 
Atlantic coast, hog prices to the 
farmer at various points would be: 


Hog Prices per 100 Ib. 
Montreal 


These would be the prices prevail- 
ing if capacity of packing plants was 
only sufficient to process available 
hogs. But excess capacity brings 
competition for supplies and may 
mean that packers in Winnipeg pay 
more for hogs closer to plants in 
Regina. 

Leaders in the packing industry 
suggest that methods to increase the 
no of the hog raiser should in- 
clude: 

Establishment of Canadian bacon 
in the British market on a par with 


ers—a sovereign legislature.” 
Whether or not the 

pamphlet was printed cut of ‘Ale 
berta public funds, as was one ¢ 
its predecessor editions, is ne 
known. It is interesting, however, 
that the imprint of Shnitka, Alberta 
Government printer, does not th 
time appear as it did on the second 


edition. 
Opposition Blast _ 

“The Truth About the Records” 
is an election pamphlet of the op-— 
position, the Unity Council of Al 

. It follows the style of the 
Aberhart textbook and carries on 
its back cover the assertion tha’ 
this pamphlet “unlike ‘The Records 
Tell the Story’ was not printed by 
A; Shnitka, King’s Printer, with 
money taken from the Public 
Treasury.” 

The pamphlet takes the claims of ~~ 
the Social Credit pamphlet one by ~ 


one answers or disposes of many of 


them. es 
As noted in The Financial Post ~ 


last week, chief political dopesters 


of the Social Credit forces assured 
the Government that it could be 


sure of 30 (out of 57) seats follows ~~ 


ing the elections. 


Social Crediters have recently ee 


been getting much less sure, Fur- 
thermore, they are making a big 
propaganda drive for the marketing - 
board in central Alberta, especially — 


in the unsure part of the province ~~ 


stretching across the centre from 
British Columbia to Saskatchewan. 

Some 159 candidates have been 
nominated to contest the 57 seats, 


The Social Crediters have named ~~ 


56, the Independents 56, and the 
C.C.F. 34. It is stated here that 
the C.C.F, votes will come very 
largely from former Social Credi- — 
ters, and that former supporters of ~ 
the U.F.A. will generally line up 
behind the Independent banner. 
Joint Action 

In all but three of the constituen- 
cies, Liberal, Conservative’ and 
other parties are planning joint 
action, In the three exceptions they 
have agreed to support two Liber- 

(Continued on page 2, col. 7) 


DollarProblem 
Stirs Interest 


Aspects of Exchange 
Raised by The Post Being 
Given Study 


From Our Own Correspondent 

WASHINGTON. — The discussion 
of the problem of dollars in the last 
issue of The Financial Post has 
aroused interest here in diplomatic 
and political circles. 

Economists here recognize the 
problems that may arise as Canada 
seeks to balance its ex ac- 
count with the United States, But 
more politically minded folk con- 
tinue to assert that Canada cannot 
expect to do it by borrowing in the 
United States. 


(The Post article presented fig- 
ures to show that while Canada was 
increasing exports to Britain. this 
was not giving Canada the U. S. 
dollars needed to pay for its in- 
creasing purchases from south of 
the border: It suggested that if the 
situation became unbalanced, and 
the U. S.*persisted in the neutrality 
law embargo on loans to Canada, it 
might be necessary for Canada to 
take “defensive” measures to pro- 


tect its position, Various possible — 


measures were outlined but*it was 
indicated that the more extreme 
ones might never have to be 
invoked.) 


Interest and Pain 

The suggestion that, in order to 
balance her exchange account with 
the United States, Canada might re- 
sort to further devaluation, increased 
tariffs on American goods, import 
quotas, or even a campaign to dis- 
courage Canadian vacations in» these 
parts, has aroused not only interest 
but some pain. 

A‘typical remark by a politically 
minded officer of the present Gov- 
ernment is: “I hope Canada doesn’t 
do anything of the sort until after 
our November elections.” Hc added: 
“Or even talk about it until the ‘egis- 
lation extending Secretary Hull's 
trade agreement power is enacted 
into law.” 

The pressing question, of course, 
is: Would such action by Canada, 
with attendant explanations, per- 

(Continued! on page 2, col. 6) 


Broulan Profits 
Increase 50% 


Operating profits of Broulan 
Porcupine Mines in February 
showed an increase of 50% over 
January, The Financial Post is in- 
formed officially. February profit 
was 1% cents a share or at the 
rate of 18 cents a year. 

After allowing depreciation and 


Danish, thus eliminating a differen- |. 


tial equiyalent to $3 a hog. 


Improved feeding efficiency 


hog raisers of another $3 a hog. 
It this had been done 10 years ago 
if would have meant another $40 mil- 


lions for Canadian hog raisers, - 
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wool from far-off Himalayan mountains! They're 
soft .... so soft they feel like a kitten’s ear; we 
know of nothing finer in men’s socks . .... plain 
shades only! Sizes 1014 to 12, Main Floor Main 
Store, Yonge St. 
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Maple Leaf Re-opens 
Plant Temporarily 


The reopening of the second plant | export order is filled. The second 
unit of Maple Leaf Milling Co. at/ unit had previously been inoperative 
Port Colborne, Ont., is only a tem-/| since the close of navigation in 1939, 


An Active Business requires additional 


a 


CANADA 


porary arrangement, it is.. learned. 
The full daily capacity of 12,000 bbls. 
is not expected to be employed for 
more than a few weeks while an 


INVESTMENT 


for expansion. 


TEN TO TWENTY THOUSAND 
Full Security — Dividend Payable Quarterly. 
Box 268. The Financial Post, Toronto. 


RIDLEY COLLEGE 


ST, CATHARINES, ONTARIO 


FOUNDED 1889 


Lower School—Boys 8 to 14 years Upper School—Boys 14ite 18 years” 
For Entrance to Upper School—Six Old Boys? eae 
$e ppe Memorial . 
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annual value of $ 


For Entrance to Lower School—Ten Dr. J. Ormsby Miller 
Memorial Scholarships of the annual value of $300.00 each 


Leonard Awards—Open to boys entering both 
the Upper and Lower School 
Applicatio the examinati the Scholarships 
and for she | ‘Lonced Awards shoul be sasde ages May Ist. 
For full information write H.C. Grirrita, M.A., LL.D. Headmaster. 


xpouls yom 


tnanced 


‘The Empire is buying. Have you a line of 
goods for which there is demand abroad? 
Long experience in foreign trade and active 
co-operation are offered by this Bank. Drafts 
are issued; commercial paper is discounted; 
credit is available on reasonable security 
to pay wages and buy materials. You do not 
need to be a regular customer to secure a 
loan and obtain the unique services of The 
Dominion Bank. Consult the Manager of 
our Branch near you. : 
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American truckers 
the international border and trans- 
ferring goods. 

Basis of Decision 

This decision was based on the 
eaanee avots \ensagunietinndana 
distance on 
be left to the railway companies, The 
board found the railways well organ- 
ized for between 
the two metropolitan centres at fair 
prices. In addition the ruling said 
it ae emanle truck- 
ers to 
and felt it would not be justified in 
allowing permanent permits for that 
trade to the detriment of the rail- 
ways. 

Carl's Transportation Co., a truck- 
ing organization, opposes the deci- 
sion. Upholding it are the railwa 
—Canadian Pacific, Canadian Na- 
tional, New York Central, Delaware 
& Hudson and Napierville Junction. 
Principle is Important 

While the present extent of truck- 
ing operations between Montreal 
and New York is negligible, the 
principle involved is of the utmost 
importance to the railway com- 
panies, as it is also to the 
companies. The matter will ap- 
pealed, if necessary, to the highest 
courts. 

Carl’s Transportation Co. contends 

that it is engaged solely in trade and 
commerce between Canada and the 
United States, and that the Board 
has exceeded its jurisdiction in pro- 
hibiting such anaes, this being 
something within the control only of 
the Dominion Government. In other 
words Carl’s Transportation con- 
tends that Quebec carmot legislate 
for interprovincial or international 
traffic, but only on traffic originat- 
ing and ending within the boundaries 
of the province. 
* Counsel representing the railways 
argue that the Board’s ruling was not 
a question of interfering with trade 
and commerce, but one purély of 
transportation over the highways of 
the province. They assert the Board 
had the right to regulate such traffic 
or prohibit the use of its highways 
for any traffic it saw fit. 


Buff. Ankerite 

Profit Lower 
But Ore Reserves Increase 
As Development Finds Ore 


At Depth 


Treatment of a lower average 

grade of ore at Buffalo Ankerite 
Gold Mines in 1939 cut production 
value and né¢t profits, the company’s 
annual report shows, — 
' Profits for the year totalled $557,- 
526, equal to 79.4 cents a share, com- 
pared with $1.13 a share in 1938. Pro- 
duction Was $2,625,952 from 360,014 
tons of ore for an average recovery 
of $7.29 a ton. The 1938 output was 
$2,971,464 from 362,838 tons, an aver- 
age of $8.19 a ton. ’ 

Ore reserves at the end of 1939 
showed an increase of nearly $1 mil- 
lion over+the end the previous 
year, totalling 617,190 tons with a 
value of $5,014,407 compared with 
494,140 tons with a 1 value of 
$4,055,793 at the énd of 1938. 

Difficulty’ has been experienced 
due to the hardness of certain ore 
below the 1,050-ft. level but a new 
grinding unit is being installed at 
No..5.shaft which is expected to take 
care of this. - 

; Work at Depth 

No. 5 shaft was completed to a 
depth of 2,373 ft. during 1939, and 
the No. 6 winze, in the south zone, 
was also continued to below the 
2,000-ft. level. Widths and grade of 
lower levels at No. 5 shaft have not 
shown as high a proportion of ton- 
nage per vertical foot or grade as 
the large body on the 1,050-ft. level, 
but nevertheless indicate substantial 
tonnage and profitable grade, it is 
stated. 

Development has been 80% com- 
pleted on the 1,250-, 1,400- and 1,550- 
ft. levels, but little work has yet been 
done below. Drilling also indicates 
ore in the south zone below the 
1,050-ft. level. 
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the compa 
can carry on its businéss more ad- 
vantageously, make more money and 
improve its financial position by 
adopting the proposals being offer- 
ed, there should be little real opposi- 
tion, But if this cannot be demon- 
strated then preferred sharehold- 
ers can be excused if they do not 
favor the proposition. 

Coupled with the need of a leader 
to act as spokesman for preferred 
shareholders, these points have time 
after time governed the success of 
efforts to bring about such arrange- 
ments. Invariably such proposals 
must be compromises of conflicting 
interests, But the conflict can be 
lessened and its path smoothed by 
attention to these suggestions. 

7 . * 


The Language 
Hitler Understands 

H. R. Knickerbocker, ace European 
correspondent, told in an address in 
Toronto of a conversation with a 
French general on the Maginot Line. 
“Why did you give in to Hitler at 
Munich?” Knickerbocker asked, 

“Because we had no air force,” the 
general admitted candidly. 

That Germany stood at the peak 
of her power in Sept., 1938, while the 
Allied democracies were wretchedly 
unready is now generally recognized. 

To the extent that the democracies 
allowed Germany to’ get ahead of 
them, particularly in aerial strength, 
they have brought the war upon 
themselves. 

The leaders of Britain and France 
hare a great responsibility for this 
unreadiness. But it is not for us in 
Canada to fling the first stone. 

* o - 


We did little to help Britain when 
she. was trying to get ready. When 
Britain proposed in 1937 a gigantic 
air training scheme in Canada, Prime 
Minister King put such constitu- 


See Little Hope 
On Bond Suing 


bond front this week reduce them- 
selves to two simple facts: 

1, The Aberhart governmert sim- 
ply refuses to pay its obligations. 

2. Surest and most practical solu- 
tion for the bondholders is an elec- 
tion result in Alberta which will 
transfer the Government to a group 
willing to pay. / 

The finding of the Privy Couficil 
that three Alberta acts halving the 
interest rate on provin bonds 
were ultra vires, was. announced 
this week. The Social Credit Pro- 
vincial Treasurer, Hon. Solon Low, 
at once announced that the court 
decision makes no difference to his 
Government's policy; that it will 
continue ‘to pay only half the con- 
tractual interest rate. 


Hard to Collect 


Practical means of forcing the 
Alberta Government to accept the 
Privy Council decision are lacking. 
The Crown cannot be sued without 
its own permission. Alberta.gave its 
permission after bondholders had 
secured /a fiat for the suit which 
resulted in the current Privy Coun- 
cil decision. 

It is doubtful if Alberta under the 
present regime would grant. permis- 
sion to sue for collection of the in- 
terest. Even if such a suit was suc- 
cessfully pressed, it would be diffi- 
cult if not impossible to implement 
a collection judgment. 


, No Authority 


Since the Privy Council has de- 
clared the three acts cutting the in- 
terest rate ultra vires; these acts do 
not exist any longer. Therefore, the 
avowal that Alberta will continue 
to pay only half the rate comes 
down to nothing more than a simple 
refusal to pay, and is without legis- 
lative authority. 

For these reasons, there is strong 
pressure for return to power in 
Alberta , se a@ government which 
starts with a willingness to pay its 
debts. From that point can be 
negotiated the actual payment. 

Record of Sults . 


The two acts declared ultra vires 
were passed in 1937 and cut the 
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needed 
would be a 
her side, when Britain needed 
help, we did not give it. Had 
been more positive in our response 
in 1987 there might never have been 
a Munich, there might never have 
been a war—because that is the 
kind of language Hitler weuld have 
understood, . F 


The Pork Barrel 
and Public Service 


When we entered the war it was 
thought there would be a halt called 
to the pernicious practice of office- 
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seekers trying to bribe electors with | @ 


public money, The so-called war- 
time patronage truce was thought to 
have outlawed, “for the duration” at 
least, the type of campaigning that 
laid stress on how much pork a local 
member could extract from the 
barrel, - 

The first flagrant breach came 
when a Saskatoon by-election fea- 
tured a four-column advertisement 
headed, “Will Saskatoon »Get Its 
Share?” Now out in Vancouver the 
BX. Liberal Association is taking 
full-page space chiefly to list the 
“Amazing Record” whereby Hon. 
Ian Mackenzie was able to secure 
the expenditure of no less than $50 
millions of public money in and 
about hig constituency. 

There is no attempt to appraise 
whether or not the money was spent 
wisely, efficiently or in the national 
interest. It is just a brazen tabulation 
of 25 public works the Minister has 
been able to bring Vancouyer since 
1935. 

The association was too modest. It 
did not bother to itemize the money 
Mr. Mackenzie spent to buy the now 
famous fish-pond and manure heap 
on the Spencer Estate or some of 
his contracts he let to some of his 
favored friends, but doubtless these 
are included in the $50 millions total. 

War or no war it is surely time we 
in Canada showed the measure of 
our political stature by turning out 
of office those who assess their pub- 
lic service by the amount of public 
money they can spend. 


Retroactive Ruling 


Hard on Packers 


(Continued from page 1) 
could qualify for the drawback. It 
is said, however, that probably 90 
to 95% of all meat packers in Can- 
ada are interested in the export 
market and thus probably affected 
by this latest change in regulations. 

Canada Packers Ltd. has been by 
far the largest importer of pork 
from the United States and conse- 
quently is likely to feel the worst 
of the loss resulting from the re- 
fusal of the drawback. 

Estimates of the amount of the 
drawback which meat-packing con- 
cerns in Canada had been counting 
on range around $225,000 to $250,000. 
Imports were cut off at the second 
week of February but had been 
very heavy from last November. 

It is understood that it was only 
the larger packing concerns such as 
Canada Packers, Burns & Co., Swift 
Canadian and perhaps a few others 
who had been large importers. 


Aids Canadian Farmer 

Another point raised by the pack- 
ing industry is that it was only 
through taking advantage of im- 
ported pork from the VU. S. that 
they were able to fill the British 
quota and give the Canadian farmer 
advantage of the higher prices be- 
ing paid, 

Heavy marketings of hogs in the 
U. S. had driven prices in Chicago 
down to 5% to 6 cents a pound 
when Canadian farmers were re- 
ceiving 9 cents a pound in Toronto. 

By reason of the wide difference 
in price, bacon made in Canada 
from American dressed pork was 
sold to Canadian consumers at 
prices below what the Canadian 
product would have cost, All hogs 
marketed in Canada received the 
advantage of the higher export 
price which would not have been 
possible had it been necessary to 
supply the home market from do- 
mestic hogs. Thus, it is argued by 
the industry, both the Canadian 
consumer and the Canadian farmer 
got the benefit. 

Protest to Ottawa 

In making representations to 
authorities at Ottawa, in protest 
against the retroactive feature of 
the ruling, packing industry leaders 
summarize arguments as follows: 


1. The equivalent clause has been 
operative for 20 years and on sev- 
eral occasions exporting packers 
soonee for and received the draw- 

ck. 

2. Import of American bacon and 
export of Canadian bacon is said 
to be the type of transaction which 
the clause was designed to encour- 
age, and that this was the kind of 
transaction on which the drawback 
had actually been paid. 

3. Until the British Ministry of 
Food began to restrict shipments 
on Jan. 15. the clause operated to 
the advantage of the hog raisers 
and Canadian consumers, 

4, Exporting packers drew atten- 
tion of the Ottawa authorities to 
the danger of oversupply in Can- 
ada and threat to price of Can- 
Shay of Pood vorieted tenptite on 

on 
am 15 to the ar under the 
/bacon agreement. They urged Ot- 
tawa to take action to curtail im- 
ports of dressed pork and ceased 
imports prior to the announcement 
of the li system now in 
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Exchange Snag 


Stirs Interest 


(Continued from ‘page 1) 
suade the American people and the 
American Congress of the need for 
American credits during the time 
when the British Empire and the 
French were bringing about the 
much-desired defeat of the totali- 
tarian bandits?’ Or, on the other 
hand, -would such action invite re- 
taliation or threats of it? 

ic “No” . 

The -answer to the first question, 
certainly for the period between 
now and November, is an almost 
explosive “No.” 

That the sympathies of the people 
and the Government of the United 
States are, with virtual unanimity, 
on the Allied side is a fact almost too 
obvious for repetition. The feelings 
on that score are infinitely greater 
and more intense than in the similar 
period of the last war. But an even 
more powerful emotion is that én- 
gendered by the mere suspicion that 
the Government might be doing 
things which would involve its 
soldiers and citizens in the present 
mess. 

It is now generally conceded, for 
example, that Mr. Roosevelt can 
have the Democratic nomination if 
he wants it. A fundamental in that 
opinion, however, is the assumption 
that he will continue to convince his 
party and the American people that 
his first objective is to keep this 
country out of war. Particularly is 
that true of the European war. 

Curiously enough, the informed 
view in Washington is that the Am- 
erican people would be much more 
readily goaded into an eastern melee 
than into the other one. Rightly or 
wrongly, and with many a touch of 
inconsistency, the view persists that 
credits toa belligerent constitute the 
first and inevitable step toward war. 

Expression of Policy 

In so far as officialdom is concern. 
ed, the most authoritative and, in- 
deed, typical expression of sentiment 
on this side of the border was made 
by Chester Davis, member of the 
Board of Governors of the Federal 
Reserve System, just a week ago. 
Speaking before an annual meeting 
of farm groups in Iowa, on the 
subject, “Can We Control a War 
Boom in Agriculture?” Governor 
Davis adopted as his premises: 


1, “We will not commit the in- 
credible folly of engaging in this 
war either on the Atlantic or 
Pacific scenes of action. 

2. “We will not finance their war 
for them by grants of credit. When 
the time comes we ought to be 
willing to lend or even give for 
peace, but not for war.” 


So much for the matter of credits, 
at least for the balance of this year. 
As to the other question of retalia- 
tion, this Government wants to avoid 
the issue just as long as it is politic- 
ally possible to do so. This course 
is not too difficult to pursue because 
of the overwhelming sympathy of 
the electorate with the Allies and, 
in Canada’s case, because of a special 
sentiment of. friendship, This is 
mixed with the vague concept of 
hemispherical hegemony, or some- 
thing of the sort. 

Threats and Action 

At the moment, the above applies 
to retaliation as a gpecific act. Threats 
are quite different. Those will be 
politically forthcoming at each drop 
of the hat, from now on. In this con. 
nection, it is only frank to say that 
the very real resentment against 
London's management of her war 
trade problems has been not so much 
because of the things done as of the 
abrupt manner of their doing, 

There is \danger in that field not 
only of threats but of-action, at some 
point, however unpalatable the ac- 
tion may be. 

It is an important fact, too, that 
American farmers have been told 
and, in large numbers, believe that; 
they are bearing the brunt of both 
the trade agreement concessions and 
the Allied trade controls. 

In the same already refer- 
ted to, Chester Davis said: 


“It isn’t necessary to speculate 
about the effect of Allied import 
policy on American agriculture. 
We've already had enough ex- 
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market for many of our crops, 

“England stopped outright all 
purchase of American tobacco, 
partly because her stocks were 
large and she wanted to conserve 
dollar exchange, and partly be- 
cause her government wants to 
throw all the trade it .can to 
Turkey. If our Government had 
not stepped in and in effect bought 
what England normally takes, the 
effect on the tobacco farmers 
would have been disastrous. 

“The same thing happened to 
California raisins, Great Britain 
and France admit Canadian and 
bar American apples. England by 
one move took over the Australian, 
New Zealand and Indian wool crops 
ata set price for what she requires 
and, according to reports, expects 
to sell the remainder to the United 
States at a not inconsiderable 
profit.” : 

Questions in Congress 
Again, in the recent Congressional 
hearings on the proposal to extend 
trade agreements, Senator La Fol- 
lette, of Wisconsin, raised a question 
uppermost in the minds of many of 
his colleagues, when he asked Secre- 

tary of Agriculture Wallace: 


“If I understand you, your posi- 
tion is that when these belligerent 
nations make these agreements 
with the constituent parts of their 
empires or with other neutrals in 
an effort to win their friendly 
neutrality in this war, that the 
United States has got to sit back 
here and take it? Are we in a 
position where we can do some- 
thing about it if we had the guts to 
do it?” 

Senator La Follette got back to the 
question later with the statement: 


“We don’t know how long this 
war is going to last. If there is 
any way to prevent it and main- 
tain our neutrality, I do not want 
to see the farmers asked to con- 
tribute the price of Great Britain 
arid France winning this war, and 
I think that right here and now is 
the time to explore that situation, 
because if this resolution passes in 
its present form we are not going 
to have any device or any imple- 
ments in‘the hands: of the execu- 
tive branch of the Government to 
déal with-this situation.” 


To which Secretary Wallace sig- 
nificantly replied: 


“Asa matter of fact, Senator, I 
think we have fully adequate im-: 
plements in the executive branch 
of the Government at the present 
time, but I would not want to state 
them for the record.” 


Business Wary 

In conclusion, there is another fac- 
tor of very great importance now 
influencing American thinking and 
American action. Many leading in- 
dustrialists remember vividly the 
corporation profits of the last war. 
They remember even more vividly 
how quickly the profits were dissi- 
pated and the accompanying bank- 
ruptcies in the post-war deflation. 

In addition to the “keep out of war” 
slogans, neither American business- 
men nor American politicians are 
going to be so easily persuaded that 
credits to belligerents are essential to 
the maintenance of the American 
economic machine, American busi- 
ness leaders are preaching this in 
speech after speech to their col- 
leagues. 


Aberhart Machine 
Finds Going Heavy 


(Continued from page 1) 
als and one Labor candidate, This 
“ganging up” on the Aberhart 
forces is the main cause of worry 
for Social Credit supporters. 

Monthly dividends of $25 are not 
getting much mention by Social 
Credit candidates in the campaign. 
Most would like to forget them. 
But audiences at the few public 
meetings held so far have been in- 
sistent in their demands for this 
mythical windfall, causing no little 
embarrassment. 

All the present Social Credit 
Cabinet has been renominated. But 
the distribution of ridings among 
cabinet members is seen as' an ad- 
mission of weakness in the S. C. 
ranks, 

Aberhart has selected himself to 
run in Calgary. He is the sitting 
member for Okotoks-High River, 
but an effort to recall him there 
some time ago has scared him away, 
Provincial Treasurer Manning, 
elected in Calgary in-1935, has been 
nominated as an Edmonton candi- 
date. Agriculture Minister Mullen, 
an Edmonton member, is this time 
nominated for Camrose, a rural 


riding. 
Big Indemnities 
Payment of the full $2,000 indem- 
nities for a seven-day legislature 


| session is causing wide protest. This 


sum, pointed out to farmers as 
$285 daily remuneration, is looming 
as a big Aberhart error. ; 
A provincial bank for Alberta, 
the main election argument which 
was to replace dividends+as the 
vote magnet, is not proving Loe 
In the 15 ridings where t 
is a straight two-way affair it is 
lieved in . tien circles that 


only 54% of the total vote. There 
are many who believe the per- 
centage will be far less on March 21, 
as independent action in which 


party in are 


i 


ailways Getting 
All-clear Signals 


(Continued from page 1) 


that this rate of gain can be main 
tained. 

Adopting the same method ag useq 
in the case of the C.P.R.—tieing up 
current gross income to last year’s 
operating ratio—these results are se. 
cured: 


235.6 
206.9 

29.0 

59.9 

0.0 

These very encouraging pr 
naturally, are the result of the war 
effort directly and indirectly. Bu 
a point of considerable interest is 
that the experience of the past war 
is no criterion of how the railways 
will fare in this war. 

Conditions today are so diametric. 
ally opposed to those prevailing in 
1914-1918 that the railway outcome 
in that period is no criterion of what 
is likely to happen in the monthy 
ahead. 

The Canadian National Railways 
was not then in existence, so that it 
is necessary to look to the Canadian 
Pacific returns to see how the rail- 
ways fared 25 years ago. 

Gross operating income of the 
C.P.R. dropped off from 1913 to 1915 
and then picked up sharply, as also 
did net revenues. 

1917 Peak Year 

The year 1917 represented the peak 
of the railways’ war effort, In that 
year the Canadian Pacific handled 
31.2 million tons of freight. The 
number of tong of freight carried one 
mile was 14,677 million, Gross oper- 
ating income was $152.4 millions and 
net operating income $46.5 millions. 

It was no mean task to handle that 
volume of business. But today the 
Canadian Pacific or the Canadian 
National Railways are in a position 
to handle a much larger volume of 
business and more efficiently. 

The war years represent a peak 
in so many lines of economic activ- 
ity, that there is.a general-failure to 
recognize the tremendous strides that 
have since been made. 

The revenue freight ton miles in 
1917. for the C.P.R. was 14.677 mil- 
lions. In 1938 the company reported 
a corresponding figure of 12,134 mil- 
lions; a figure which was probably 
exceeded in 1989. 

The operating revenue last yeat 
was $151.3 millions, or practically the 
game as in 1917. The net operating 
income, on the other hand, was ap- 
preciably less. 

These figures have been quoted to 
show that the experience in 19/4 
1918 is by no means an accurate in- 
dice of what is likely to happen to 
the railways in the current year. 

The railways of Canada, while still 
opetating at a loss on a combined 
basis, are much more efficiently 
organized than they were in the last 
war. There, too, is a greater degree 
of co-ordination. 

It is quite conceivable that operat 
ing revenues of the two transc0l- 
tinental systems will forge ahead # 
those in 1914-1918 if this. war las 
for any length of time. 

While the outlook for gross income 
is particularly encouraging, ™ 
situation in respect to net earnings 8 
not so clear. The heavy expansion 
programmes carried out by both rail- 
ways in the predepression years has 
greatly added to interest costs. Other 
charges have also advanced. 
counting methods have changed. 

All these have their influence 0 
the net showing, so that it is difficult 
to make anything like an accurate 
forecast of net income in relation t 
gross operating revenues under pres- 
ent conditions. However, one very 
interesting deduction that can bé 
made from the railway’s experience 
in the last war is that expenses have 
a tendency to lag behind the increase 
in gross income in the earlier years 
of the war. Eventually, they catcl 
up and mount even more rapidly 
than gross, For the period immedi- 
ately ahead, therefore, it is ex 
that both railways will be able to 
move a larger proportion of the g “ 
income over into the net income col 
umn than has been the case previ 
ously. 


Pharmaceutical Body 
Plans B. C. Survey 


VANCOUVER—All aspects of the 
pharmaceutical profession and = 
general problems of distribution © 
drugs and medicines in British Co- 
lumbia are to be surveyed Dy ted 
new administrator to be appoin 
by the Pharmaceutical Association 
of British Columbia. ; 

Duties of the new administrator 
will not only cover internal pharma 
ceutical operations, but will also ine 
clude development of public reis- 
tions and radio and newspaper 
advertising. Presentation of matters 
relative to acy before publi¢ 
bodiés and consumer groups, # 
development of closer co-operation 
within the profession itself, will be 
covered 


+ 


Net oper. Income 
Charges 


. 


F* Jones's coming 


- 


Does ! Pres 


Personalit® 


: ne we 
- LONDON .—One of the 


_ ggainst thé present Hous 


mons ig that it lacks pe 
One ot the complaints ag: 
every House of Com 
peen that it lacked pers: 
prefer Mr. 
which he expounded tc 

of us a lunch one day: “If 


c 


o 


ae] 
ik 


1 


Chamberlain 


! 
s 


i 


disappeared cok 


gnd an entirely new lot 


r 


fn our place the House \ 


the same.” T 
taken aS @M encourageme: 
couragement according ‘: 


to which you are jaund ; 
iticians. 
a uae definitely not a 


Parliament is lacking 
— We have Anthony 


o 
4 
~ 


earries the halo of once hy 


ed to crowded hoi 
is Sir Archibald Sinclair 
eager boyish quality that 
wonder if David Copper! 
eome to life again. Ther« 


Churehill, the benevolen; 01 


the man who changed f: 
terrible to. the Elder States: 
gight. There is Dr. Dalt 
the whites of his eyes a 
lips call for boiling oil f 


vy 
n 
4 


ernment, And now we 


legendary Sir John R« 
eyebrows. will quell ¢ 


word at source. One « 


pntil the portrait galler, 


and how can one leave ou 
his memorable remark 
that we cannot snip our 
tory with scissors? 


But rich as we are in per@ 


we cannot take the news of 
Tetireme 
aught save melancholy, 
«= a . 

Parliamentary Wit 

Mr. Jones, the Irish-born 
for Silvertown, won his s; 
outset of his parliamentary 
his maidén speech he addr 
House as “gentlemen” and 
to order bythe Speaker. 
sorry,” said Mr. Jones, “it is 
that the Speaker knows the 
better than I do.” 

I was not there at the ¢ 
¢€an imagine the roar of del 


must have swept the House 


Parliament must: be insta 
The chance presents itself f¢ 
second and no more. It is tha 


Credit Unic 
Expand inN 


000 and Combined 
Of About $200,000 


From Our Own Correspond ; 


FREDERICTON, N.B. — 


Brunswick's 119 credit unic 


incorporated in the last four ye 
now have a total membersh 


12,000, aecording to S. W. 
Provincial Director of 
Unions. - 

Individual credit unior 


ship ranges from 20 to 600.5 
average of 112. Combineg 


consisting mainly of shzr¢ 
are approximately $200,000 
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from $100 to $30,000. 
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Does Present House..of Commons Lack 
Personalities? — Sumner Welles Mission. 


LONDON.—One of the complaints 
against thé present House of Com- 
mons is that it lacks personalities. 
One of the complaints against nearly 
every House of Commons: has 
been that it lacked personalities. I 

refer Mr. Chamberlain’s view, 
which he expounded to half a dozen 
of us at lunch one day; “If the present 
membership disappeared completely 
and an entirely new lot were elected 
jn our place the House would be 

racticaly the same.” That may be 
taken as an encouragement or a dis- 
eouragement according to the degree 
to which you are jaundiced about 
liticians. 

| would definitely not agree that 
this Parliament is lacking in person- 
glities. We have Anthony Eden, who 
earries the halo of once having play- 
ed Hamlet to crowded houses. There 
is Sir Archibald Sinclair, with that 
eager boyish quality that makes one 
wonder if David Copperfield has not 
eome to life again. There is Winston 
Churchill, the benevolent buccaneer, 
the man who changed from l’enfant 
terrible to the Elder Statesman over- 
pight. There is Dr. Dalton, showing 
the whites of his eyes as his smiling 
lips call for boiling oil for the Gov- 
emment. And now we have the 
legendary Sir John Reith, whose 
eyebrows will quell the flippant 
word at source. One could go on 
pntil the portrait gallery is full— 
and how can one leave out L.G., with 
his memorable remark recently 
that we cannot snip our way to vic- 
tory with scissors? 

But rich as we are in personalities 
we cannot take the news of Mr. Jack 
Jones's coming retirement with 
aught save melancholy, 


Parliamentary Wit 


Mr. Jones, the Irish-born member 
for Silvertown, won his spurs at the 
outset of his parliamentary career. In 
his maiden speech he addressed the 
House as “gentlemen” and was called 
to order bythe Speaker. “I am 
sorry,” said Mr. Jones, “it is obvious 
that the Speaker knows the members 
better than I do,” 

I was not there. at the time, but I 
can imagine the roar of delight that 
must have swept the House. Wit in 
Parliament must be instantaneous, 
The chance presents itself for a split 
second and no more, It is that timing 


Credit Unions 
Expand inN.B. 


Have Membership of 12,- 
000 and Combined Assets 
Of About $200,000 


From Our Own Correspondent 

FREDERICTON, N.B. — N-ew 
Brunswick’s 119 credit unions, all 
incorporated in the last four years, 
now have a total membership of 
120, #ecording to S. W. Keohan, 
Provincial Director of Credit 
Unions. 

Individual credit union member- 
ship ranges from 20 to 600, with an 
average of 112. Combined assets, 
consisting mainly of share capital, 
are approximately $200,000. Capital 
of the individual. unions ranges 
from $100 to $30,000. 

The total loan turnover for the 
first nine months of 1939 was $252,- 
000 and the monthly turnover now 
approximates $35,000. Out of the 
$195,000 of assets held by credit 
unions at the end of September, 
$172,000, or about 90%, consisted of 
outstanding loans, Thus, nearly. all 
the assets beyond the necessary 
legal reserve are in circulation for 
productive purposes. 

The number of loans granted dur- 
ing the first nine months of 1939 
totalled 5.678. The average loan was 
$44 and the average term was six 
months, 

There are now 87 community 
credit unions, of which 78 are rural; 
and nine are in towns, villages and 
Suburban areas. Twenty-seven 
Unions in the rural. category are 
made up of farmers, and the re- 
Maining 51 are composed of farm- 
ers, fishermen, artisans and labor- 
ers. There are 15 industrial credit 
unions, six railway unions, four 
Civil service unions, two teachers’ 
unions, two clerks’ unions, one par- 
ish one nurses’ union and 
one newspaper and printing union. 
,. Nine of the co-operative associa- 
tions are for the marketing and pro- 
cessing of fish and fish products, 
three for the marketing and pro- 
ss farm products, princi- 
pally strawberries and cranberries, 
a three are producer-consumer 
Ssociations 
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whith makes it so difficult to repro- 
duce the humor ofthe House in 
retrospect. Without the element of 
eenny “it loses its sparkle, its 


; ~ 7 . 
Opera in Wartime 

One of the encouraging: s that 
civilization is not donk ta ~ og war- 
time interest in good music. Our 
unsubsidized orchestras play to 
crowded houses, As usual the Gov- 
ee ae Smart Set pay no 

ion, someone said: “We are 
ready to die fot 
it retains for us the right to remain 
uncivilized.” My recent travels took 
me to the fair city of Metz in Alsace- 
Lorraine, where the Lord Mayor was 
good enough to entertain me to din- 
ner. Nothing adds such a bouquet to 
good wine as to dine a few miles 
from the front line, and our conver- 
sation was spirited and comprehen- 
sive. Metz, which has a population 
of 175,000, boasts its own opera house 
and, in times of peace, its own opera 
company. 

“I, myself, do not particularly en- 
joy opera,” the Lord Mayor said. 
“*Tristan’ has always seemed to me 
the sanctification of grossness. I like 
Mozart, but to me opera is out of 
date. Every year we vote one mil- 
lion francs subsidy for the opera, and 
I always oppose it. But my col- 
leagues say we would not be regard- 
ed as a Civilized city without it.” 

I was going to tell him that for a 
few weeks a year we have opera in 
mighty London, where our ladies 
pick their way to the ‘theatre be- 
tween vagrant cabbages that have 
gone astray. Instead, I said noth- 
ing. If Metz thinks well of us— 
which she does—why kill illusion? 

7 e a 


Sumner Welles’s Mission 


The visit of Sumner Welles to 
Europe is in keeping with the estab- 


: a as ; 
a > & q ot 
of eS eee tts te ig tigre e 


lished unexpectedness of American 
procedure,- Which of us has not ap- 
preciated the visits of Mr. Norman 
Davies and his homely assurances 
that he was just having a look 
around? 


Sumner Welles ts in line with the 
tradition of a personal re- 
presentative of President rather 
than an official representative of the 
report. Syhsthor Busene 1 es 

will impress 
him it is impossible tosay. He is tall, 
thin, suave, t and uncom- 
municative. He has the austerity of 
a'man born in New York and edu- 
cated at an éxclusive private school 
in New England. He graduated from 
Harvard in 1915 and went at once 
into diplomacy, serving in Tokyo 
and the Argentine. 


Mr, Welles is what is known in 
America as a “career man,” which 
has no affinity with our expression 
“a careerist.” It simply means that 
he is not a politician but a profes- 
sional diplomat and civil servant. 


No one has ever been known to 
slap Mr. Welles on the back or sug- 
gest a poker game when the day’s 
work is over. He:stands rather aloof 
from ordinary folk, although the 
brilliance of his mind saves him from 
any suggestion of Malvolio, With the 
experience of Lord Runciman and 
Norman Davies in his mind, Sumner 
Welles probably has no ilusions 
about the difficulty and delicacy. of 
his task. 


Copyright, 1940, The Financial Post and 
The Sunday Times, Lendon. 


Paying Off Debts 


In Saskatchewan 


From Our Own Corfespendent 


REGINA.—Farmers of Saskatche- 
wan, whose average revenue to date 
from wheat of the 1939 crop is rough- 
ly 50 cents a bushel net, have paid a 
full year’s taxes and have boosted 
trade generally to the point where 
the turnover has-been at least 25% 
higher than at the same time last 
year. e 

Average wheat return is based on 
the Government guaranteed price of 
70 cents per bushel for No. 1 North- 
ern wheat delivered at Fort William. 
Freight rate and other handling 
charges and adjustment for grades 
falling. below No. 1 cost Saskatche- 
wan farmers about 20 cents per 
bushel. . Recently, of course, wheat 
has been selling above the Govern- 
ment guaranteed price and through 
participation certificates | farmers 
may get some further payments on 
grain sold late in the season. 


Pay Old Debts 


A visit to bank managers will re- 
veal surprises. Some of them report 
many borderline accounts, that is 


couple of years, Even if there is a 
low crop next year with a good 
carryover under control of the 
Wheat Board and the price makes a 
material advance, the farmer stands 
to gain through participation cer- 
tiifcates and so will trade benefit as 
the farmer cashes these certficates. 

Automobile dealers report their 
best year since the early 30's and 
some of them have had a hard time 
obtaining cars for delivery. Total car 
sales in Saskatchewan for 1940 are 
expetted to pass the 10,000 mark, a 
level reached only in 1928-29. There 
is a shortage of used cars in country 
districts. 

Boost Trade 

That the first real crop in nearly a 
decade has boosted retail trade is in- 
dicated by the recent estimates of 
gains in sales of various lines this 
season over a year ago: 

SALES GAIN 
Lines: 


Farm implements 
Automobiles 


accounts that were not profitable to| Radios 


carry, have “crossed” the border and 
are now quite active. These same 
bank managers report that debts, 
some of which had been written off, 
are now being paid up and some of 
them in full. 

Mortgage men and others inter- 
ested in the land trom a monetary 
point of view all tell the same story, 
the farmer is paying up when and 
what he can. These same mortgage 
men who have helped the farmer 
along over periods when he was 
without funds find that the farmer 
is coming in to see them just as soon 
as he gets some cash. In the main 
there is no effort to try to con- 
tinue the poverty cry. The farmer 
has some money, is making no bones 
about it. He is dividing up as 
he can’ among his debtors and his 
family. 

The fact that the farmer has paid up 
a full year’s taxes means that pay- 
ments on telephone and school board 
debentures will be resumed. De- 
faults total some $8.9 millions to the 
end of 1938, having accumulated over 
a period of eight years. A big pro- 
portion of these bonds is held in 
various civic and governmental sink 
ing funds. 7 

Mail-order houses report a general 
15% to 20% increase in business 
over the previous year. They are of 
the opinion the farmer should make 
a good comeback if he has another 
crop at no worse a price for the next 
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ware 
Gasoline, Oil .......sceceess 
Auto. accessories 
Lumbe 


Men’s clothing 
Ladies’ ready-to-wear 
s 


Big Implement Sales 


Saskatchewan being the major 
wheat producing province of Can- 
ada, naturally the increase in 
purchases of farm machinery has 
offered the most striking illustration 
of the restoration of rural purchas- 
ing power. Since 1936 sales of trac- 
tors have doubled, and those of com- 
bines multiplied about five times. 
Details are as follows: 


Machinery Sales 
Tractors Comins 
0. 


1 
1935 

Sharp fluctuation in these sales, of 
course, igs explained by the fluctua- 
tions in the income of the farmers 
themselves. The 1939 crop averaged 
17.6 bushels per acre compared with 
10 bushels a year ago, and less than 
three bushels in 1 Incidentally 
the cost of growing and harvesting a 
three bushel crop would be almost 
as heavy as that of a 17.6. 


‘ i | 
SEE YOU DRIVE A 


“THAT'S tight, Jim—and do you know 


this Chrysler just refuses to be like other 
motor cars. Everywhere I take it it gets 
more than its share of attention. People are 
constantly saying to me—'I See You Drive 


‘HL Gideon, national chairman of the 
Navy League of Canada, is to tour 
the West. 

: s a 
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When C. J. Burchell, K.C., ar- 
rived at Sydney. Australia, to take 
up his new job as Canadian High 
Commissioner to Australia, he 
proved himself a fine diplomat. 
His opening remark to a local news- 
paperman who came to interview 
him was thiss ~« ~ 

“T have lived half my life on the 
shores of the second finest harbor 
in the world—Sydney, Nova Scotia.” 


* ~ o 
Feeling Better 
This week’s crop of investment 
advisory letters from across the’ line 
are all more optimistic. Early 
emergence.of business from the cur- 
rent doldrums is forecast by most 
of them. Most of the business in- 
dices wete down again, but only 
slightly. One (Barron's) turned up. 
* e a 
Why. did Sumner Welles spend 
more time with Goering than with 
Hitler? Obviously, because Goering 
is the One chance for peace in the 
Nazi higher command. Not that 
Hitler does not want peace. He does 
want it: for a year or two, so that 
he can catch his breath for the next 
stage of the onslaught. 
. - * 
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Best European opinion is that in 
the spring the war will intensify on 
the sea and in the air; that there 
will be no Western offensive, by 
Germany whether against the Mag- 
inot line or through the Low Coun- 
tries; that the war of nerves will con- 
tinue to be fought in the Scandina- 
vian-and Balkan countries, but that 
Germany is not anxious to open up 
a new om either direction. 

= 

Confirming the above view,;: a 
world-famous journalist has recently 
returned from a six weeks tour of 
neutral Europe. He writes us: . 

“I find in all the neutral coun- 
tries a big, desperate German 
attack is confidently expected in 
the next month or six weeks, Per- 
sonally I-incline to the view that 
they will not risk a military: on- 
slaught but will intensify their 
aerial and submarine action, while 
organizing their position in South- 
eastern Europe, where we can do 
little to obstruct them. 

“After all they are in possession 
of all ‘the booty: they can hope to 
get out of this war and they may 
well hope that if they can keep it 
dragging on, with discomfort and 
food shortage gradually increasing 
in Britain the British and French 
Government may one day become 
resigned to calling it a drawn 
match.” 


a . a 
Mail from Germany 

Last week we reported that a let- 
ter mailed from Berlin on October 21 
reached us February 26. One of the 
postmarks on the envelope ' was 
“Guatemala, December 8.” 

A letter from the same source 
dated Berlin, February 3, reached us 
March 1. There was no indication of 
the route it had taken. The Canadian 
postmark was Montreal and not 
Toronto. 

7. . - 
Not New 

Major General Sir Ernest Swinton 
writes to the Sunday Times in Lon- 
don that leaflet raids are old stuff. 
The R.F.C. dropped 25,000 messages 
over the German lines in October, 
1914. 

First recorded leaflet raid took 
place during the Napoleonic wars 
when Lord Cochrane had pamphlets 
dropped from kites towed by the 
brig Pallas along the French coast. 

. ~ = 
Peace Tower in War 

Ottawa officialdom is worfied 
about the delicate task of dovetail- 
ing new wartime defense regula- 
tions with vital tourist trade. Spe- 
cial headache is the Parliament 
Buildings with its Peace Tower, 
chief Mecca of sightse¢rs at the na- 
tional capital: Since’ the war no 
stranger gets in without police per- 


‘mission and personal supervision to 


his destination. There are not 
enough guards to provide individual 
escorts for the thousands of tourists 
expected. 

During the summer wartime regu- 
lations will probably be relaxed 
sufficiently to permit small escorted 
parties. 


CHRYSLER ROYAL COUPE 
Geliseree $115] 


on the prairies, with the ex- 
ception of Alberta. There the Social 


a@ provincial election at the same 
time as the federal campaign. 

Out in Alberta the strangest polit- 
ical complications have arisen. 
The 15-seat Social Credit bloc seems 
perhaps the most fertile ground for 
the King 


new seats against the possible loss of 
seats inother provinces, There are 
unpredictable elements. The Social 
Crediters are all New Democracy 
men now, and Mr. Herridge will 
likely concentrate on his Alberta 
converts. The 1935 result in Alberta 
was 15 Social Credit; one Conserva- 
tive and one Liberal. 


C.C.F. Hopes 


In Saskatchewan, the C.CF. is full 
of more hope than in Alberta. This is 
because of the general impression 
that Mr. Aberhart crowded the C.CF. 
out of the picture in the 1988 provin- 
cial election, until the last week, and 
then the voting showed a surprising 
number of dissident votes against the 
Liberals that went into the C.CF. 
total. The Saskatchewan C.CF, is 
fond of saying that if it had not been 
for Mr. Aberhart they would have 
beaten Premier Patterson in 1938. 
But the C.C.F. has been confused on 
the war-issue and may find it diffi- 
cult to convert its provincial strength 
into federal M.P.’s. The 1935 result 
was 16 Liberals, one Conservative, 
two C.C.F. and two Social Credit. 

Prospects of the Manion Conserva- 
tive campaign in Saskatchewan start 
almost at scratch, since the only 
Conservative elected there in 1935 
was E. E. Perley, Qu’Appelle. M. A. 
MacPherson, K.C., the runner-up to 
Dr. Manion at the national Conserva- 
tive convention, is renewing his pop- 
ularity in Saskatchewan, where he 
was once attorney-general and pro- 
vincial treasurer. The prophets 
would be inclined to give the Con- 
servatives a few seats in Saskatche- 
wan, 

In Manitoba, while Messrs. Woods- 
worth and Heaps will probably be 
difficult to defeat in their constitu- 
encies, C.C.F. prospects outside Win- 
nipeg are not bright. Nor are pros- 
pects for New Democracy, through 
there is a small band of Social Credi- 
ters in the provincial house. 


But-in Manitoba, the Conservatives 
claim that the Liberals won more 
seats in 1935 than they can hold now, 
and predict recapture of five or six 
constituencies at least. The 1935 re- 
sult was 13 Liberals, two Liberal- 
Progressives, and two C.CF. 

In none of the Prairie 
has there been an attentive, audi- 
ence for the Hepburn-Drew on- 
slaught on the King Government 
that precipitated the election. As the 
campaign warms up, observers anti- 
cipate that the central issue of con- 
duct of war policies will quickly 
— to the exclusion of all other 


National Government 

There has been little surface sup- 
port for the National Government 
idea in the West in recent years, and 
proposals like the Leadership League 
failed to catch the prairie elector- 
ate’s attention. What the impact of 
a National Government drive or Dr. 
Manion’s “Best Brains” Government 
proposal will be in light of the war, 
will probably depend on the success 
with which opponents of the King 
Government are able to establish a 
case against the Government’s hand- 
ling of the war effort. 

The Social Credit, or New Democ- 
racy, movement is already pledged 
to conscription, as long as it means 
conscription of wealth first. But 
outside of Alberta, Social Credit 
prospects are regarded as slight. Con- 
scription is probably already a back- 
ground issue in the minds of many 
Woters, and the position of Liberal 
and Conservative leaders on this 
point may determine many votes. 
There is little evidence that con- 
scription would be very popular in 
the West at this stage 

There are reports that a cOnsider- 
able isolation undercurrent exists in 
the West, and as far as observers can 
foresee, this vote, if it is there, will 
go into the C.C.F, because of J. S. 
Woodsworth’s stand on the war. The 
C.C.F. strength will be watched with 
special interest. 


Dessinion Coal Co. 
Sets February Mark 


From Our Own Correspondent 
MONTREAL, — Dominion Coal 
Co.’s 10 Capé Breton collieries hoist- 
ed 336,837 tons of coal in February, 
an all-time record for that month. 
The record was made despite a two 
day tie up caused by a blizzard. 
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and small —. desire to be 
freed from the tedidus details of man- 
agement and still-retain control of their 
property. 
Our “Agency Service” will accomplish 
this satisfactorily for clients. 


Ask for our booklet explaining 
this service. 


Crown Trust 
Company 


Executors :: Trustees :: Financial Agents 
MONTREAL TORONTO 


Eee of means. — both 


For information, please appl 
to Swiss Consulate Genel 
Sun Life Building, Svite-1521, 
Montreal — PLateau 1878, and 
Swiss Consulates at ‘Toronto, 
Winnipeg, Vancouver. 
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OF INDUSTRIAL 
MODERNIZATION 
PN OD GU Lely 


D° restricted or outmoded plant facilities handicap your drive 


to stepped-up production? Will you have to modernize or 


expand, before you can swing into “high gear” output? Then 
check with Johns-Manville today. J-M helps you speed the job 
by rendering this three-way construction service: 


1. QUICK DELIVERY on the wide range of Johns-Manville 


Industrial Roofings and Sidings, Insulating Board Products, 
Rock Wool Insulation, Industrial Flooring and other essential 
building materials. J-M not only has fully adequate manufac- 
turing facilities, but also owns and operates the largest asbestos 
mine in the world (at Asbestos, Que.) controlling its own 
principle source of raw materials. 


J-M ADVISORY SERVICE on construction specifications and 
methods—backed by 82 years of manufacturing experience— 
helps you to plan your over-all building or remodelling job 
with minimum interruption to present plant operations and 
production. 

J-M’S QUALITY STANDARDS—of production and appli- 
cation—safeguard your investment in plant expansion .. . and 
assure long-term future satisfaction and low maintenance, as 
well as time savings now. 


A telephone call, wire or letter will bring a qualified J-M repre- 
sentative to your office “on the double”. Johns-Maaville main- 
tains a dominion-wide organization to give you quick answers 
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vestors Watching 
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' For Business Turn 

ee Investment Counsel Firm Works Out Plan For 
Realizing on Stock Profits Through Stock-bond 

‘ Switches and Set Ratio — 


a: Signs are appearing—important enough to ettract the attention 
. of shrewd observers such as The Annalist and Whaley-Eaton—that the 


"> business downturn in the United States is halting, It is said that 


‘ Washington experts are now fairly confident of a forthcoming business 


sy Thus stocks in Canada may again have the impetus of a favorable 
"movement for prices from the U.S. That this would be important 


cannot be denied. In spite of the 


Foreign Exchange Control Board 


and other regulations arising out of the war, our divorce from U.S, 
influence, direct and indirect, is far from complete. 

But stock markets continue dull. The conflicting rumors of an/ timber 
intensification of the war and a possible peace engineered through 


E neutral efforts confuse the outlook. 


There is no doubt but that an end 


. to the war, no matter how unlikely, would be a constructive move, 
‘but it would bring with it another period of adjustment. 
more clear, the war is likely to 
continue to be the dominant influence on stock prices. bef 
= . o 


Until spring business becomes 


Brokers as Counsellors 

Establishment of investment coun- 

sel branches has become more popu- 
* Jar with a number of the large New 
York brokerage houses. This busi- 
ness is handled on a fee basis, 
perhaps about one half of 1% of the 
capital invested. One of these firms 
has worked out an interesting 
formula which ordinary investors 
might well apply to their own oper- 
ations. 

Under present conditions when the 
- outlook is rather uncertain for fixed 
_ interest bearing securities, particu- 
larly government bonds, this organ- 
ization recommends that a client 
place about 60% of capital in equities 
and the balance of 40% in govern- 
ment bonds or other high-grade 
securities, ° 

This latter portion is considered a 
backlog for security and to assure a 
certain amount of steady income, 


Realizing Profits 

One of the weaknesses which has 
been noticed in investment counsel 
work, and indeed in the operations 
of private accounts as well, is a fail- 
ure to realize on profits which may 
at some time run to substantial 
amounts. This concern has worked 
out an interesting formula to care 
for this. 

In the event of capital apprecia- 
tion, it watches to see that the per- 
centage of equity securities to the 
total capital invested does not be- 
come unduly high. It may, for ex- 
ample, fix a top.of 70% of the total 
account in equity stocks and 30% in 
_, fixed income bearing securities. Sup- 

posing stocks go up beyond the 70%, 
-__ while bonds remain more or less sta- 
_ tionary as may be then it 
sells enough stock to bring 
* portion of equity down to the orig- 

inal level of around 60%. The result- 
ing profit realized is then invested 
in high-grade securities, probably 
government bonds. Operating in this 
way may not obtain top prices, but 
it limits the risk and makes cer- 
tain that a proportion of any profits 
which accrue to the funds over and 
above the ratio originally establish- 
ed, is placed in stable bonds. 


Dungan & MacMartin 
Dissolve Partnership 


From Our Own Correspondent 


carry on business under his own 
name, 
This change of partnership has 
been approved by the board of man- 
agement of the Montreal Curb 
Market. ‘ 


HHI 
COMMON |i{/|/__| 
71 Stocks Fi 


Investment Notes 


Commonwealth International — 
Change in this investment trust’s 
portfolio during 1939 resulted in pro- 
portion of bonds held rising from 
906% to 13.20% Canadian stocks 
now make up 45.27% of the total 
against 56.39% end American stocks 

compared with 3455%. 
Changes in holdings were as follows: 
Adéitions so Deletions 
nds 
Cans. Paper, 542/61 Beauharnois, 5% 
D. of Can., 44/58 
Shawinigan, 44/67 
Stocks 
Asbestos Corp. 


whi ts) uc. 
tion at approximately one Siva of 
1939 rate of output allows the com- 
pany to reopen its Scottish distillery 
which has been closed since last 


PrO- | ing 


Earnings for 1939 are termed very 
satisfactory. Racks 
Imperial Tobacco — Further ex- 
pansion in earnings for the com- 
pany is indicated in the number of 
cigarettes released for consumption 
last January. In that month 6343 
million cigarettes were released, 
compared with 512.4 millions 
December and 507.7 millions 
January, 1939. 
- 

Industrial Acceptance — Estimated 
volume of installment contracts pur- 
chased in 1989 was $30 millions, ac- 
cording to McLeod, Young, Weir & 
Co., and net profits $357,000, equiva- 
lent to $3.24 a share on the class A 


tracts p 
net profits equivalent to $4.03 a share 
in 1938. 


B.C. Grapples With Problem 
Of Wartime Finance. 


From Ou: Own Gorrespondent 


VANCOUVER. — British Colum- 
bia’s white-haired John Hart, peren- 
nial minister of finance, has gone to 
Ottawa again to study the money 
market, with a view to facilitating 
the west coast province's difficult 
refinancing job. ‘3 

Mr. Hart, probably the only man in 
the Empire who holds the same of- 
fice in this war es he did in the last, 
has a major undertaking in 
British Columbia's bond maturities 


The Canadian Government, which 
might have been able to ease the 
strain: on British Columbia, has a 
major job of its own in financing the 
war effort. Ottawa may be counted 
on to prevent provincial defaulting 
on loans, but it is unlikely to encour- 
age new expenditures. 

So far as new capital outlays are 
concerned, British Columbia will 
have to trim its sails and many pro- 
jects contemplated before the war 
will have to be temporarily aban- 


during the next few years. It was/| doned. 


complicated enough even before war 
broke out, but exchange factors have 
added a new problem. 

Exchange costs on New York ma- 
turities this year will run to nearly 
$75,000. Further, B.C.’s ability to 
obtain funds in New York, has been 
resir-cted by war. Owing to 

more funds are 


to spend its money. 


Mr. Hart’s immediate job is to re- 
fund a $3 millions issue of bonds 
maturing this month, but. several 
other maturities are to be met before 


been The war will force 
retrenchment. 
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In the last war most of the air- 
plane stock used by the Allies came 
from British Columbia. Its cutting 
and shipment was in the hands of 
the Imperial Munitions Board, di- 
tev on this coast by Major Austin 
Taylor. 


C.G.E. Increases 

Dividend Rate 
Supreme Court Reverses 
Exchequer Court Ruling on 


Electric Lamp Patents 


Canadian General Electric Co, has 
declared a dividend of $2 a share on 
its common stock, payable April 1, 
1940, to shareholders of record 
March 15. Last premium payment 
was $1.50 a share, paid Jan. 1 this 
year, 

This change in the dividend rate 
is in line with news carried by The 
Financial Post some time ago with 


/ 


regard to the large volume of orders $1 


on hand and promising outlook for 
the current year. : yea 
Supreme Court of Canada has 
ruled that Fuso Electric Works, 
Tokio and Toronto, is not liable for 
ement on a double 

e frosted lamps. 

Canadian General Electric had de- 
veloped its own process and claimed 
infringement by the Japanese con- 
cern. The. conte had 
held C. G. E’s patents valid, but 
this 4 reversed by the 


Canadiar Bakeries Cuts 
Arrears to 50 Cents 


Canadian Bakeries Ltd. Calgary, 
will cut arrears on the 5% preferred 
stock to 50 cents a share with initial 
distribution of 2% to be made April 
1, to shareholders of record March 


months ended-Feb. 29, the new pre- 
ferred stock being cumulative from 
Sept. 1, 1939. 

W. Ward, president, reports 
t operations have shown,a profit. 


Supreme 


FO aa 
: 


ia 


E 


Brookmire Counselor, 
—"No decision-is yet apparent on 
pee oc meget oreo: nape Fi 
in tbe stock market, or whether the 
recovery 
spring impulse and rising 


Pipe Supplying Sarnia Re- 
finery Being Improved at 
$1 Million Cost 


Additions to pipe line facilities 
of Transit & Storage Co., wholly 
owned subsidiary of Imperial Oil 
Ltd., are under way to increase 
daily capacity of the line. A 68-mile 
loop of eight-inch pipe line is being 
added to the present line which 
consists of two six-inch lines. 

This work will cost in the neigh- 
borhood of $1 million. The pipe 
line runs from Cygnet, Ohio, to the 
company’s Sarnia refinery. When 
the enlarged pipe line is leted 
it will permit increasing capacity 
of the Sarnia refinery to about 6,000 
bbls. daily. This refinery was rated 
=. 26,000 bbls, daily at the end of 


It is understood that Imperial Oil 
is not planning any construction 
programme at its Sarnia refinery at 
present. The pipe line which feeds 
the refinery is supplied from the oil 
fields in the central portion of the 
United States and recently has been 
using a large rtion of crude 
oil from the field. 


Modern Containers 
Declares Dividend 


Shareholders of Modern Contain- 
ers, Lid., were told at the recent 
annual meeting by A. R. Butler, 
chairman, that directors had de- 
clared four quarterly dividends of 
37% a share on the preferred and 
of 20 cents a share on the common, as 
well as four bonuses of 10 cents per 
share on the common. Payments will 
be made quarterly on April, July, 
October, and January 1 of the 
coming year to shareholders of 
record March, June, September and 
December 20. 

Sales so far this year have been 
about 15% above the same period 


keep 
the contributions of individual 
shareholders in the way of higher 
taxes and cost of living in connection 
with future disbursement of profits. 


Montreal Exchange 
Volume Shows. Drop 


From Our Own Correspondent 
MONTREAL..~— The Montreal 
Stock Exchange 
trial volume in Fi 


during February was 1.6 million, 


‘} compared with 1.8 million in Janu- 


ution 
National Trust Co., Toronto. 


Tourist Income Lower 


But Balance Is Up 


In spite of the outbreak of war in 
September, expenditures by foreign 
tourists in Canada, in 1989, showed 
a decline from the previous year of 
only 3%. An estimate by the Domin- 
ion Bureau of Statistics places the 
total expenditures by foreign travel- 
lers at $275 millions compared with 
$283 millions in 1938. 

Canadian travellers abroad took 
out of the country approximately 
$110 millions, a decrease of 9% from 
the $121 millions they spent in 1938. 
The favorable balance to Canada on 
tourist trade accordingly was $165 
millions in 1939 up slightly from the 
$162 millions balance in 1938. 

“Practically all forms of tourist 
travel were adversely affected by the 
outbreak of war,” the Bureau states, 
“but in many cases the declines were 
not sufficient to cancel previous 
advances.” 


ary of the current year and 2.1 mil- 
lion shares in February, 1939. 


Ford Truck Sales 
Gain in Three Months 


Deliveries of Ford trucks and com- 
mercial 


record, according to R. M. Sale, sales 
manager, January truck sales this 
year were 118% over the corres- 


in Can- 
ee re oe n Can 


Mr. Sale added that commercial 
vehicle volume by Ford of Canada 
for the three months concerned, ex- 
ceeds the 1929 total which was the 
previous high for the period for the 
company. Upward trend is continu- 
ing as deliveries of Ford trucks and 
commercial units to the public for 
the first twenty days in February 
show an increase of 104%. 


SMITH-BEEBY CHANGE 
Ralph M. Smith announces that 
Lionel Beeby has not been a mem- 
ber of the firm of Smith-Beeby In- 
vestments Ltd. since Feb. 10, 1940. 
The firm operates offices in Calgary 
and Drumheller. 


Significant Investors’ Index Numbers 


Mar. 8 y..s0. 12031 112.88 
Mar. 4 eertee 121 7 
“Ha30 


Total 
utili- Total 
co's. 


131.7 166.0 
1 631 36.9 
45 
muse 
43 


84.2 
4.3 
4 


export 


* 

The Annalist, New York—"“At the 
moment the line of least resistance 
appears to be downward. It may 
be doubted, however, whether any 
further decline that may develop 
will run very far.” 


Average Operating Ratio 
87°, For January—Chemi- 
cal Units Active 


. From Our Own Correspondent 

MONTREAL.—United States pulp 
mills operated at close to their ag- 
gtegate capacity during January, 
according to the United States Pulp 
Producers Association. Production 
of all grades, except soda, during 
January was equivalent to 87% of 
capacity reported. 

The returns show that the chemical 
pulp mills operated at better than 
90%, which helped to offset the rela- 
tively low operating ratio of 72% for 
the groundwood pulp mills, 

In January the sulphite mills pro- 
duced 201,440 tons. Bleached sulphite 
production at 129,3£3 tons was equiv- 
alent to 97% of capacity, while the 
unbleached output of 72,057 tons, 
equivalent to an operating ratio of 
89% of capacity reported. 

Bleached Sulphate at Top 

In the sulphate pulp field, Ameri- 
can production in January totalled 
282,525 tons. The bleached sulphate 
production at 41,158 tons was equiv- 
alent to capacity operations, while 
unbleached production of 241,367 
tons was equal to 93% of capacity. 

Groundwood or mechanical pulp 
production in the States during 
January at 102,352 tons was equiva- 
lent to 72% of the eapacity reported. 


124,000 Tons on Hand 


® At the close of: January, pulp/| $4 


stocks in the United States totalled 
124,866 tons, was distributed as 
follows: Bl ed sulphite, 53,143; 
unbleached sulphite, 30,650; bleached 
sulphate, 6,208; unbleached sulphate 
10,277; groundwood, 20,308; and dam- 
aged, off-quality and miscellaneous 
pulp, 4,280 tons. 

Imports of pulp into the States 
last January amounted to 260,841 


is| tons. This includes 138,669 tons of 


sulphite; 101,363 tons of sulphate, 
19,074 tons of groundwood and 1,735 
tons of miscellaneous pulp. 


Page-Hersey Tubes 
Raises Dividend 


Page-Hersey Tubes Ltd. has de- 
clared a dividend of $1.25 a share on 
its stock, payable April 1, 1940, to 
shareholders of record March 15. 
Recent dividends have been at the 
rate of $1 quarterly. Extras of 25 
cents and 50 cents were paid for 
1937 and 1938 respectively. Continu- 
ation of this quarterly rate for this 
year would bring total dividends to 

a share, a rate only reached in 
1930 and 1931. 


W. P. Bayley, sagretary-treasurer, | Fra 


has been added to the board of 


_ Market Opinions — | 


1g near- : 
seek shay 


Uplands Airport, near 

‘balance will replace working capital 
expended on the purchase of stock of 
Canadian Associated Aircraft and on 
improvements to plant and equip- 
ment, 


At present the company’s issued 
and paid-up capital amounts to 58,895 
shares of an authorized issue of 150,- 


pany will have outstanding 90,000 
shares. 


Big Orders on Books 
At present Ottawa Car has on 
hand orders for approximately $4 
millions of war materials. There is 
provision for compensation for any 
revision of these orders required by 


stated specifically 
covering the stock 
this figure covers the company’s One- 
sixth interest in Canadian Associ- 
ated Aircraft, which has large orders 
for the British Government, | 

Last. year Ottawa Car showed a 
net income of $133,105 and after the 
deduction of depreciation and in- 
come taxes, a net profit of $75,781. 
This figure did not include unreal- 
ized profits of $64,476, being esti- 
mated proportion of profit up to the 
end of 1939 on uncompleted orders. 
Earnings on the capital stock out- 
standing were equivalent to $1.28 a 
share, as against $1.09 in 1938 and 
$1.03 in 1937. 


Cub Aircraft Arranges 
New Option Agreement 


Cub Aircraft Corp. announces that 
option agreement with Dalworth In- 
vestments Ltd, has been cancelled by 
mutual agreement as of March l, 
1940. 

The company also states that 25,000 
shares of treasury stock have been 
sold to Sheldrake Securities Corp., 
Toronto, for $55,750. Cub Aircraft 
has granted Sheldrake Securities an 
option to purchase treasury shares as 
follows: 100,000 shares at $3 a share; 
50,000 shares at $3.50; 50,000 shares at 


These shares are to be taken up at 
the rate of 25,000 shares every three 
months beginning June 25, 1940. Cub 
Aircraft has the right to cancel any 
option outstanding on Dec. 31, 1940, 
on 30 days notice. 


Acme Glove Works 
Business Sharply Up 


From Our Own Correspondent 

MONTREAL. — Business on the 
books of the Acme Glove Works 
for the first two months of the cur- 
rent fiscal year has shown a mark- 
ed increase over the like period of 
last year, according to a statement 
made at the annual meeting of 
shareholders by A. Lepine, presi- 
dent of the company. — 


Foreign Exchange 
During the week Feb. 27 to Mar. 4 there 
was no change in the quotation of the 
United States dollar at Toronto and Mont- 
zeal, which was $1.1 
or selling. ster 
unchanged at $4.43 buying 


hether or not 


«+ 447 
+) -2645% 


? Aeséah the bead Canadian lodustry 
ssdatential. aieeneis ana tales 


and commerce, 


~ Since easly last year volume of production 


lated by war orders, 


which have increased 


Canadian business as a whole and also 
favourably affected export trade. 


Copy of our March Bond List offering a 
wide list of Canadian Bonds will be forwarded 


upon request. 


36 King St. West 
Toronto 
Telephone EL. 4321 


Power Company 
Expands Sales 


Industrial Activity at Sault 
Enhances Outlook for 
Great Lakes 


Further strengthening of its posi- 
tion as the distributor of power for 
the Sault Ste. Marie district was 
made in 1939 by Great Lakes Power 
Co. In line’ with major industrial 
expansion in the area the company 
extended its facilities. 


Business continued in line with 
the depressed conditions of 1938 
during ‘the first half of the year, ac- 
cording to John A. McPhail, presi- 
dent, but increased rapidly in the 
second half. This was due partly to 
the stimulating effects of the war, 
but mainly to new plants being 
placed in operation by customers. 


Among these were the new tin- 
plate mill of Algoma Steel Corp., 
the new iron ore development of the 
same firm, and the new furnaces of 
the Chromium Mining & Smelting 
Corp. There was a substantial in- 
crease in the sale of electrical en- 
ergy to the city of Sault Ste. Marie 
for resale to its customers. 

The company’s 15 customers in 
surrounding rural communities also 
increased their demand. Other pur- 
chasers of power include the Abitibi 
Power & Paper Co,, the Algoma 
Central & Hudson Bay Railway 
Co., seven gold mines and a number 
of small industries, 


BRANTFORD ROOFING 


Supplementary letters patent 
dated Jan. 26, 1940, have been issued 
to Brantford Roofing Co. confirm- 
ing the reorganization involving the 
preference and common stock, and 
agreed to by shareholders at a spe- 
cial meeting on Dec. 28, 1939. 


Wood, Gundy & Company 
Limited 


Whisky Exports to U, §, 
Show Decline in 1939 


Canada exported 2.1 million tay 
nw og Oy whisky to the Uniteg 
tates 1939, compared with 3g 
million tax gallons in 1938, Can. 
ada’s exports to the United States 
were the only important division of 
the liquor import trade of that 
country to show decline last year, 

Apparent consumption of distilled 
spirits in 28 states and the District 
of Columbia in 1939 was 6.9% above 
that of 1938. December figures 
showed a gain of 1.3%. 


Pharmaceutical Association of the 
Province of British Columbia 


APPLICATIONS 
will be considered for the post of an 


EXECUTIVE ADMINISTRATOR 
by the Council of the above 
Association. 


Qualifications: Commercial economic 
bar +o research miitee, experience; 
public speaking a ; Organization 
experience; good personality. 

Applicants must furnish full qualifica. 


be granted at this 

time, and applications must be by 

to the Council of. th 

Association, No. 69-144 West Hastings 

St., Vancouver, B.C., on or before 
March 23, 1940. 


Are You Managing 
For Profit? 


Have you a man in your organization 
skilled in keeping costs and expenses 
down? Controller and Expert Ac- 
countant with unusual record in the 
installation and operation of effec- , 
tive budgetary control, and accus- 
tomed to complete responsibility for 
the financial end of the business, 
seeks permanent change for personal 
reasons. Member of two well-known 
professional associations — 39 years 
old — Canadian. 


Box No. 264, The Financial Post, 
Toronto 


Notice to Holders of Debentures of Township of York 


TAKE NOTICE that the Corporation of the Township of York has 
fixed the 20th day of March, 1940, as the date upon which its outstanding 


debentures and coupons shall be 
cou 


pons pursuant to the provisions of the 


ble for New Debentures and 
Plan for the Adjustment and 


Reorganization of Certain Debenture Indebtedness of the said Corpora- 
tion dated the Ist day of December, 1939, approved by order of The 
Ontario Muateigal Boasé dated the 21st day of December, 1939. 

AND TAKE NOTICE that the said debentures and coupons 
will be exchangeable at the office of the Exchange Agent: 


THE TRUSTS AND GUARANTEE COMPANY LIMITED, 
302 Bay Street, Room 802, TORONTO 


on or after the said date between the hours of 340 A.M. and 4 P.M.—10 AM. 
and 12 noon Saturdays, when accompanied by Letters of Transmittal, 


forms of which may be obtained from the 


March™th, 1940. 


DNTARIO 


DEPOSITS ACCEPTED 


Deposits and Debentures (31 Dec., 1939), $11,793,464 


Capital (Fully Paid), $2,000,000 


$300,000 


536% 10-Year, Convertible, Sinking Fund Notes 
' Noorduyn Aviation Limited 


(Incorporated under the Companies Act, Canada) 


Dated February 15, 1940. 


$4%4% 10-Year, Convertible, Sinking’ Fund Notes (this issue)......sssececeseess 


Shares of no par value... 


_Company as presently 


Company, Montreal, within ninety days of the close of each fiscal 
earnings (as defined in the trust indenture bearing formal date, 


LOAN AND nese 


Exchange Agent. 
JOHN HARVEY, 
Clerk, Township of York. 


LONDON, CANADA 
ed 1870 
ENTURES ISSUED 


Reserve Fund, $2,400,000 


Maturing February 15, 1950 


CAPITALIZATION 
(Upon completion of present financing) 


eeeeeePeoeeeeeereeeee ee eeeeeeeeeewereeeeeneeeeeeeee 


Authorized 
$500,000 


‘Authorised 


Se ee ee 


Trustee: Montreal Trust Company, Toronte and Ylontreal 


CONVERSION PRIVILEGE 
At the holder's option these notes are convertible into shares of no par value of the capital stock of the 


constituted on the following basis: Up to and including, 
15th February, 1942, at the rate of 14 shares per $100 note. 


Sth February, 1944, at the rate of 10 shares per $100 note. | 
15th February, 1946, at thé rate of 8 shares per $100 note. 
Thereafter to maturity at the rate of 7 shares per $100 note. 


SINKING FUND 
So long as any notes of this issue are outstanding, the Company covenants to pay to the Montreal Trust 


redemption by purchase or call of these notes. 


We offer the above notes, if, as and when issued and accepted by us and subj 


@ : legal details by Messrs. Hackett, Muloena, Foster, Hackett & Hannen, 


‘Price: 100 and accrued interest 


A copy of the official 


issue, will be forwarded on request by any 


Gairdner + & Company 


320 Bay Street, Toronto 


Royal Bank Building, Montreal 


giving full of 
ae 


ect to the approval 


200,000 


ear, a sum equal to 334% of its net 
ebruary 15, 1940) to be used in the 


Canadian Alliance Corporation 


Reval Bank Building, 


Montreal 


70-St. Paul St., Quebes City 


Holt, Rankin & Child 


Reyal Bank Building, Mentreal 


The salements conioined herein, while net guorenieed, have been actepled by ws os sceurale 


; Labor 
Tariffs, 


offering 


F ‘A’ — cing: The 
gealed fresh, fresh, and 


re 
EWILL NOT AFFECT YOUR THR 


CRAVEN PLAIN 
without cork-tip — same 


fine quality as 
CRAVEN ‘A’ 


Classified 


Advertisement 


Classified ads. cost 4c. per wor 
and figure for each insertioy 
Minimum ad., $1.75. Three inse 


required. Classified ads. paya bite 
in advance. 


Capital Wanted 


STABLISHED AND OPERA 
contractor with considerable play 


) capital desires to contact additional @ 


with a view to increased business. 


'38, The Financial Post, Toronto 


Position, Wanted 


XECUTIVE ACCOUNTANT EXPERI 

ENCED in Business Administratiag§ 

and Trade Relations, Cu 

and related interests. Q 

to assume heavy responsibilities 

ily interested in permapent con 

rtunities. Go anywhe 

260, The necial Post. - 
SEAGRAM SHARES ISSU® 

F Our Own Corresponden 


MO L. — Distillers 


| Seagrams Ltd. has issued a f 


300 shares of common stock (#@ 


sIrene M, Friel at $22 a share 
/cordance with the option agre 
| originally entered into with Ja 
| Friel on July 28, 1936. This : 


total of 1,744,270 shares outst 
and leaves 3,375 shares to be 


| Gp under the option. 
ee 


Series “A” 


Te be datea To mat 
Mareh Ist, 1940 March 1st 


der the Canadg 
British Insurall 
Panies Act, 1932, 
nded. 


PRICE: 100 and ace 
interest to yield 41 


_ INCORPORATED 
Established 1883 





ee ee ee ; t 
SG See Mor hae.) 2 a ee enn 


a@\T'rading in Bonds |: 
War Loan and $65 Millions Quebec:Issue Fails|’ of Company 
_to Provide Long-awaited Clue as to Action of| 7 

Bonds in War—Noorduyn Offers Notes 


Many imponderables face the bond markets these It 
generally anticipated that the first: wer loon would shove tne stalled 


xports to U. S.- : 
cline in 1939 


orted 2.1 million tax 
hisky to the United 
9, compared with 3g 
allons in 1938, Can. 
to the United States 
mportant division of 
nport trade of that 
iow decline last year, 
nsumption of distilled 
tates and the District 
n 1939 was 69% above 


B. December figures 
n of 1.3%. 


ee A 
ret . 
WiLL NOT AFFECT YOUR THROAT 


ALSO IN THE 
> NEW 
» HANDY BOX 

cal Association of the f 50c 

of British Columbia Ideal (Spe 

LICATIONS ne . 

Hered for the post of an 

ADMINISTRATOR 
ouncil of the above 

Association. 

: Commercial economic 
arch survey experience; 
ing ability; 
good personality, 
st furnish full 
above headings, 


CRAVEN PLAIN 


without cork-tip — same 
fine quality as 
CRAVEN ‘A’ 


Classified 
| Advertisements 


Classified ads. cost 4c. per word 
and figure for each insertio 
Minimum ad., $1.75. Three Senate 
tions for the price of two. Add 
five words when bex number is 
required. Classified ads. payable 
in advance, 


troller and Expert Ac- 
th unusual record in the 
operation of effec- , 


t change for personal 
mber of two well-known 
associations — 39 years 
cian. 


54, The Financial Post, 
Toronto 


Capital Wanted 


STABLISHED AND OPERATING 

contractor with considerable ent and 
apital desires to contact additional capital 
with a view to increased business. Box 
i, The Financial Post, Toronto. 


Position Wanted 


‘XECUTIVE ACCOUNTANT EXPERI- 

ENCED in Business Administration, 
Labor and Trade Relations, Customs, 
Tarifis, and related interests, Qualified 
to assume heavy responsibilities. Primar- 
ily interested in permanent connection 
offering opportunities. Go anywhere. Box 
260, The Financial Post. ° 


SEAGRAM SHARES ISSUED 
From Our Own Correspondent 

MONTREAL. — Distillers Corp.- 
Seagrams Ltd. has issued a further 
300 shares of common stock to Mrs, 
Irene M. Friel at $22 a share in ac- 
cordance with the option agreement 
originally entered into with James E. 
Friel on July 28, 1936. This makes a 
total of 1,744,270 shares outstanding 
and leaves 3,375 shares to be taken 
tp under the option. 


ownship of York 


1¢ Township of York has 
te upon which its outstanding 
for New Debentures and 
for the Adjustment and 
of the said Corpora- 
pved by order of The 
per, 1939. 
ebentures and coupons 
gent: 
PANY LIMITED, 
ONTO 
M. and 4 P.M.—10 A.M. 
Letters of Transmittal, 


gent. 
JOHN HARVEY, 
lerk, Township of York. 


BENTURE © 


LONDON, CANADA 
Established 1870 


BENTURES ISSUED 
9), $11,793,464 
serve Fund, $2,400,000 


Greenshields 
& Co 


| Members Montreal Stockh Egchange 
Montreal Curb Market 


507 Place d’Armes, Montreal 


Tosorro OTTAWA 


GHERBROOKE 


| We recommend 


CANADA ELECTRIC 
COMPANY, LIMITED 
414% First Mortgage 
Sinking Fund Bonds, 
Series “A”’ 

To be dated 

March Ist, 1940 


Te mature’ 
March Ist, 1965 


In the opinion of Counsel, 
these Bonds will be a legal 
investment for funds of In- 
surance Companies regis- 
tered under the Canadian 
and British Insurance 
Companies Act, 1932, “as 
amended. 

PRICE: 106 and acerued 
interest to yield 444% 


Copies of the official Prospectus 
will be supplied on request. 


HANSO 
BROS. 


INCORPORATED 
Established 1883 
1255 St. James St. West 


MONTREAL 
OTTAWA TORONTO 


market into. action. 


Quebec gave another $65 millions to oil the 
3 


wheels. But there was no motion. 


The question of where interest rates 
in the investor’s mind. If there will be 
the investor is not anxious to invest at present. He wants 
to know if the Government can finance war. 1a 
ary to make offerings more attrac- 


year hence, 
interest levels. Will it be 


are, bound still looms large 
another half point or point a 


at current 


tive with a revived industry competing in the money markets? There 
is a sharp division of opinion on the subject, with plenty of good’ 


arguments available to both sides. 


In the past several weeks, or even months the uncertainties in the 
picture have kept the bond mafkets in a state of immobility. High 
grades have failed to show any trend of moment. Speculative issues 
have not received the inspiration necessary to move in price or volume. 

Investors who wish to take a financial interest in war securities 
were offered $500,000 of 5%%% convertible sinking fund notés. of 


Noorduyn Aviation Ltd. 
. ~~ oo . 
Maritime Maturities 

Some conjecture as to what the 
two Maritime Governments, New 
Brunswiek and Nova Scotia, will do 
about maturing issues this year is 
current in bond circles. 

New Brunswick was able to meet 
an $800,000 maturity recently through 
bank accommodation and sinking 
fund. There will be other and larger 
issues later in the year. Some $1.1 
million of 4%% debentures will 
mature April 15; $245,000 of a 342% 
issue on July 1; $1.4 million of a 3% 
issue on Aug. 1; and $33,500 of 6% de- 
behtures on Dec. 1. 

Possibility exists that provision 
will be made for these latter maturi- 
ties in one operation. In light of the 
substantial deficits incurred by the 
province ($875,086 in the year ended 
Oct. 31, 1939) the province is facing 
increased taxes. Premier A. A. Dys- 
art forecast an imerease when re- 
viewing the province's deficit. 

Nova Scotia also has fairly heavy 
commitments this year, but maturi- 
ties will not arrive until November. 


Drawing War Bonds 

The Dominion Government has 
arrived at a method of calling the 
$200 millions war loan, which 
matures from Feb. 1, 1948-52. Some 
apprehertsion had been voiced of the 
difficulty that would be involved in 
making five distinct calls. 

Certificates will bear five letters, 
A, B, C, D and E, representing one of 
a series of five calls to be issued for 
the redemption of the bonds. This 
method has not been used in Canada 
before. 

There will be 20% of the total issue 
called in 1948. On or about Oct. 15, 
1947, the minister of finance, in the 
presence of three witnesses, will 
draw one of these numbers from a 
receptacle. This process will be re- 
peated for three years. If, for ex- 
ample, the letter C is drawn, all cer- 
tificates bearing the letter C will be 
called Feb. 1, 1948. 


British War Loan 

Terms of the new British war loan 
will receive considerable attention. 
If this loan is any indication of what 
governments have to pay for money 
in wartime, investors need not look 
for any improvement in yields of 
high grade issue. In comparison with 
this new loan, present Canadian is- 
sues are returning a favorable yield. 

The issue will total $1,335 millions, 
and will, as in the case of Canada’s 
first war loan, be directed toward the 
“small man.” Coupon rate is 3%, and 
the issue matures in 15 to 19 years. 
Minimum subscription is £10 and 
and maximum £1,000, stressing the 
Government's desire to tap small 
savings account. 
o 


Bond Index 


The D. B. S. index of long-term 
Dominion of Canada bonds, at 113.7 
for the week ended Feb. 29, was 
down 0.1 from the previous week. 
It was down 5.7 from the same 
week of last year and off 0.6 from 
the corresponding week in January. 


DOMINION OF CANADA 
Leng-term Bond Index 
Latest Preceding Weekly 
week week average 
Feb. 23-29 Feb.15-22 year ago 
- 113.7 113.8 119.4 
73.7 73.6 66.5 


Price ... 
Yield .... 


Toronto Sets 
Record Rate 


Levy Reaches 35.2 Mills 
Despite $1 Million Cut 
in Budget 


Toronto’s 1940 tax rate of 35.2 mills 
is the highest in the city’s history, 
comparing with 34.75 in 1939. The 
new rate was approved by city coun- 
cil after a week of unsuccessful ef- 
forts to slash estimates, 

The increase was necessary when 
anticipated expenditures could not 
be cut sufficiently to offset the re- 
duction in the provincial gas tax 


| subsidy trom 1% to 1 mill. The 


1940 budget showed a reduction of $1 
million in expenditures, but this de- 
cline is at least partially offset by the 
drop in anticipated revenues result- 
ing from an $8.7 millions decline in 
assessment. hs 

A 1939 deficit of nearly $175,000 
resulted from overdrafts in appro- 
priations of $457,000, as compared 
with. savings of $282,261. The over- 
drafts were largely asa result of war 
expenses, 


1940 Expenditures 

Gross expenditures for 1940 are 
estimated at $38.2 millions a reduc- 
tion of 2.69% from 1938, Included 
among uncontrollable expenses are 
unemployment relief, U.S. exchange, 
and loss of revenue due to decreased 
assessments. 

Direct relief, which is partly fund- 
ed by debentures, has cost the city 
$13.5 millions since 1931. An extra 
burden of 5.18 mills, or 0.74 mills 
per year, would have been borne by 
the taxpayers during the 1933-39 
period if relief had been fully met 
from current expenditures. In the 
long run, however, the gross cost will 
be greater because of carrying 
charges on relief debentures, 

About $14.9 millions of debentures 
have been issued for direct relief in 
the 1933-39 period. About $1.7 mil- 
lion has yet to be funded. Almost 
$8.9 millions or 69% have been re- 
tired, while $6 millions or 31% re- 
main. 


-Exchange Costs 
Currency exchange to meet serv- 


+ ices on debentures abroad has taken 


$2.4 millions from 1931 to 1939. De- 
creased assessments, also ¢lassed as 
uncontrollable, resulted in a loss of 
$10.9 millions in revenue, Assess- 
ment valuation in 1940 dropped to 
$1,361 per capita, from $1,380 in 1939. 

Revenue to come from taxes this 
year is reduced to $31.7 millions, 
from $32.1 millions last year. Collec- 
tions of taxes continued to show im- 
provement last year. The percentage 
of current collections and arrears to 
levy amounted to 85.26 in 1939, com- 
pared with 83.87 in the previous year 
and 74.06 in 1933. 


Bondholders Want to Sue 
Separate School Board 


Bondholders of Windsor separate 
schools are seeking permission of the 
Ontario Municipal Board to sue the 
Windsor Separate School Board. 
Hearings are being held this week. 

This action fonows attempts for 
five years by the bondholders jo 
adjust the Windsor separate school 
default. \ 

Windsor Separate Schools have a 
debenture debt of $2.2 millions, of 
which $475,000 is past due. In addi- 
tion, it owes accrued and past due 
interest of about $1 million. 


Board Makes No Levy 

Not only has no payment been 
made on debenture debt, but no pro- 
vision has been made in the Board's 
budget for any part of debenture 
charges, though the Board has 
under the supervision of the Ontario 
Department of Municipal Affairs. 


The Board has made no levy for de- 
benture interest, Its tax levy each 
year has been set at the same level 
as the rate for public schoo] sup- 
porters, though separate school sup- 
porters in most other Ontario cities 
pay a higher rate. . 

The present Separate School Board 
in Windsor is a merger of the boards 
of four municipalities — Windsor, 
East Windsor, Walkerville and Sand- 
wich. At the time of the amalgama- 
tion, however, the Walkerville board 
hac no debenture debt. 

The hearings this week are a re- 
sumption of proceedings commenced 
in July last. The initial hearing was 
adjourned by the Municipal Board 
on the un ng of the Separate 
School Board to move toward a set- 
tlement. Despite efforts of the de- 
benture holders protective commit- 
tee, no progress has been made since. 


3. 


ings were effected by 
ing tions of 
phone Co, of Canada last 


annual of was 
told by C. F. president of the 
company. 


The $30 millions of Series Ale, 


bonds which were to be retired at 
105% were payable in United States 
or Canadian dollars at option of the 
holder. As American funds are 
usually at a premium in terms of 
Canadian money, Mr. Sise said, it 
was decided to make any refunding 
securities payable in Canadian 
funds only, 

To do this the company was faced 
with major difficulties. Mr. Sise 
said if the new bonds were issued 
and sold in adian funds, the 
company would have the task of 
buying with these Canadian funds 
a like amount of United States 
funds. To purchase many millions 
of dollars of United States exchange 
would take weeks, if not months, 
during which the rate of premium 
might soar to a high figure. The 
problem was solved by an arrange- 
ment under which the new bonds 
were payable in Canadian funds, 
but the company received payment 
in United States dollars. 

Pay Cheap “Insurance” 

The new bonds were sold by the 
company on Aug. 1, seven months 
before the old bonds could be called 
for redemption.. The pfoblem facing 
the company was to reduce the over- 
lapping interest charges to a mini- 
mum. However, as circumstances 
last summer were favorable for the 
carrying out of the operation it was 
decided that the cost of the over- 
lapping interest was relatively 
cheap “financial insurance.” 

Mr. Sise continued: 

“Within less than a month the 
war clouds began to gather and by 
the end of August it would have 
been absolutely impossible to have 
effected similar favorable financing. 
Further, within a period of six 
weeks from Aug. 1, United States 
funds’ had jumped from practically 
par to a premium of 11%. 


Saved Big Sum 


“An illustration of our foreign ex- 
change costs may be of interest, As 
previously mentioned, $31.5 millions 
in United States funds were re- 
quired. In addition to the $25.5 mil- 
lions received from the sale of 
Series D bonds, $6 millions in 
United States funds were purchased 
on the open market with the pro- 
ceeds of bank loans and other Cana- 
dian funds from the treasury. The 
cost to the company of this $6 mil- 
lions foreign exchange was only 
$7,188, being at an average rate of 
less than one eighth of 1% premium. 
A month later the cost would have 
been $660,000. ‘ 

Advance offer to pay off the hold- 
ers of the old Series A bonds was 
accepted bf a large number of the 
security holders, with the result 
that the net cost of the overlapping 
interest to the company was $373,- 
000. For the future, however, the 
refunding operation will result in a 
net saving in annual _ interest 
charges to the company of $605,000. 


Bond Sales 


Dominion Treasury Bills 

Strengthening of the rate on Do- 
minion treasury bills is shown by the 
$25 millions issue sold March 1, ma- 
during May 31. Average yield on 
the issue was 0.751. Trend of yields 
has been-downward since November 
last, until the latest sale. Yield on 
the February 15 issue was 0.746, and 
on Sept. 1 last 0.683. 5 

The March 1 issue sold at an aver- 
age discount price of 99.81313, com- 
pared with 99.81637 for the previous 
issue. 


Orono Hydro Commission 


J. L. Graham & Co., Toronto, has 
purchased privately $7,356 of 3% 
eight-installment debentures from 

e Orono Hydro Commission, guar- 

nteed by Clarke township, Ont. 
The price was 97.50. The issue, dated 
March 1, 1940, is to refund 4%% de- 
bentures previously held by the On- 
tario Hydro-Electric Power Commis- 
sion. 


Dominion of Canada 

The Bank of Canada has purchased 
privately $40 millions of 2% five- 
year bonds from the Dominion of 
Canada at 99.375. The cost basis was 
2.13%. The bonds are dated March 1, 
1940. The issue absorbs remainder of 
$115 millions of maturities falling 
due March 1. Block of $50 millions 
was taken up under the conversion 
offer made in January at the same 
time as the war loan. The balance 
of $25 millions was paid off in cash. 


Winnipeg Water Dist. 


A syndicate managed by James 
Richardson & Sons, and including 
Nesbitt, Thomson & Co., Pemberton 
& Son, Cochran Murray & Co., and 
Burns Bros. & Denton, has purchas- 
ed $700,000 of 44% 10-year Greater 
Winnipeg Water District bonds. The 
price was 99.779, and the cost 4.28%. 
The«issue is dated March 15, 1940, 
and will be used to refund the bal- 
ance of a 6% $1 million issue due 
April 1, 1940. The balance of $300,000 
is held in the sinking fund. 

Bids submitted were as follows: 
James Richardson & Sons 


Nesbitt, Thomson & Co, .....+++- 
Pemberton & Son -> 99.778 


Burns Bros. & 

McLeod, Sa eir & Co. «... 

Mills, Spence & Co, .....- enageres 

Bart ley & Co, eeneeeerere 98,28 

pee Se & Co. sepemanier) 

Wood, Gundy & Co. eeeeeeeeeree 

A. E. Ames & Co. 
Securities eeeeeeeeeerer 


Dominion 
Bank of Montreal ......ceeseeesss 
Royal Bank of Canada 


ease 


97.68 


Weekly Record of Financing in Canada 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Deminion— 


Greater Winnipeg Water 
District 

Noorduyn Aviation eereeceteee Mar. weee 

Pacific Petroleums eovesevceses 


, 


Mar. vr © 3 


Seld to 


COREE COREE EED fee eeeee © 


Se eee, Bank of Canada ..,.--.4.+: , 
OFFERINGS OF CORPORATION 


James 
wereerreee Coen woree Mar. eere 


son & 


Pemberton & Son 
Olver de OO. scasscuscaseceaseeven: 


in” 3 
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ai siete dade —.< Sida 
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Rate Due Amount 
99.813 0.751% 
99.375 2.18% 


8 AND FOREIGN SECURITIES 


Yield 
4.28% 


Rate Due Amount 
4%% ‘W-yr, — $700,000 


‘9 aa 


$500,000 of 51/>%, Issue to 
Provide Machinery: and 
Working Capital 


Canadian 
Alliance . and Holt, Ranki 
Child. sasael cmiay dae cemalias 


par 
non shares. There are 
ea common shares authorized. 
company has ‘on its 
books business valued at $3.2 mil- 
lions and other contracts in the pro- 
cess of negotiation, according to the 
eevee aa oe company makes a 
type e specially adapted 
for use in Canada’s northland’and is 
preparing to start manufacture of 
Harvard advanced trainers under 
license from North American Avia- 
tion Inc., Inglewood, Calif. 

An initial order of 100 of the latter 
planes has been received from the 
Canadian Government. There are 
now 30 of these craft being used by 
the RCAF. North American is 
working on an order for 400 for the 
British Government for use in the 
Empire air training scheme. 

Loss of $15,115 is reported for the 
year ended Dec. 31, 1939, while in 
the period from July 27, 1938, to Dec. 
31, 1938, a loss of $41,098 was incur- 
red. Deficit is carried in the balance 
sheet at $56,213. 


* Neorduyn Aviation Ltd, 
$500,000, 516%, 10-year Convertible 
Sinking Fund Notes 


Dated: Feb. 15, 1940; due: Feb. 15, 1950. 
Principal and interest, Feb. and Aug. 15, 
in Canadian currency at Montreal, To- 
ronto, Halifax and Saint John. ; 
Conversion—To Feb. 15, 1942, at 14 
eave nee Fon is 1908 * 1944, at 8 
res; eb. 15, a shares, an 
thereafter to maturity at 7 shares. 

Sinking fand—Sum equal to 3345% of 
net earnings as defined by trust deed. 
Authorized, issued and outstanding, $500,- 
000. Net proceeds from e, $450,000, 

Security—No securities to be issued to 
rank prior or pari passu with notes, 
unless with holders’ consent. 

Redeemable — On 30 days’ notice at 
premium of 3% to Feb. 15, 1941, .with 
premium decreasing by % of 1% each 
year thereafter. 

Purpose—$100,000. for additional work- 
7" capital, and $350,000 working capital. 
ffered—By Gairdner & Co. and syn- 
dicate at 100 in March, 1940, 


THE RED SHIELD PROGRAMME 

The Red Shield programme of the Salvation 
Army serves Canadian soldiers’ physically, 
mentally and spiritually—in the training camps 
3 «: in the concentration centres ; ; « in the war 
zone; in Canada; ; ; in England ; ; ; in France— 
as near to the front line as the military author+ 
ities permit.’ It takes care also of the soldiers’ 
dependents where need arises. Help them also 
in their work among Canada’s poor. 


CUP of coffee and 2 doughnut seem small 
enough reward for a man who has gone 
over the top in the face of machine gun fire. 


A pair of dry new socks means much to a 
man whose feet have been wet for a week. 


These are only some of the things the Salva- 
tion Army does for the soldiers, but the veterans 
of the last war have never forgotten those two 
little services, and the spirit of Christian 
kindness that went with them. 


All that the Salvation Army did for the troops 
in the last war will be done in this war—and 
more—if you will help according to the need. 


Volunteer workers will call upon you. 
Receive them. kindly as they deserve and 
give as your heart dictates. 


The SALVATION ARMY NEEDS 


DWE MILLION DOLLARS fo comenone 


Fairchild Aircraft 
THE RED SHIELD WAR a HOME SERvicE CAMPAIGN Mar. 11" to 20° 


Notes Are Converted 


From Our Own Correspondent 


MONTREAL. — The Montreal 
Curb Market has called for trading 
200 additional shares of Fairchild 
Aircraft Ltd. These shares were is- 
sued In exchange for $1,000 princi- 
pal amount of the company’s 5% 
convertible notes and bringing the 
ag of shares outstanding to 


Acadia Apartments 
Bond Exchange Ready 


From Our Own Correspondent 


MONTREAL. — Bondholders of 
S Acadia Apartments Ltd. have been 

poows 312,000, (°F #0F sinking fund pur-| notified that their old bonds may be 
$$1,000, being bal iginal i exchanged into new securities at the 

of 3180.00. a ee office of the trustees, Montreal 
2$20,100. Trust Co. on the following basis: 


GIVES MORE 


For each $500 principal amount of 
614% first mortgage bonds the holder 
will get: 

1. $300 principal amount of 4% 
first mortgage 20 year sinking fund 
bonds, dated Sept. 1, 1939, and 
maturing Sept. 1, 1959, with inter: 
est from Sept. 1, 1939. : 

2. 15 shares of no par common 
stock. 

3. $20°in cash, 


Bond Redemptions’ | 


Bond Issues: Rate Year Due Price 
Arrow St’mship 161% 1 
Randolph Hotel *61% 1 
W'minster Pap. 46)% Ee 
Ames Holden T. #7% 1 

4All of the outstanding balance. 


1944 May 


Bond Tertiders 
5 p.m., Mar. 27, Bedford, P.Q.—$20,000, 
4%, dated Jan. 1, 1940, maturing annually 
to Jan. 2, 1960. Emile E. Demers, sec.- 
treas. 


_ MORE COMFORT! 
Oldsmobile’s “‘all-coil-spring”’ chassis, com- 
bined with wide, roomy Body by Fisher, 
brings you today’s last word in riding 
ease—either in the driver’s seat or rear 
compartment. Olds is tops in comfort! 


MORE PERFORMANCE ! 


With a big, powerful, performance-pack- 
ed engine in the Olds Sixty, you get finer 
performance—from getaway to cruising 


Everyone recognizes in Oldsmobile the 
Styleader car of the year. Gracefully 
streamlined from front end to rear, Olds 
reflects smartness from any angle— speed. There’s smoother action, too, in 
stands out fromalltherestasabeauty! the Olds Seventy and Custom 8 Cruiser! 


COSTS LESS 


PER MILE 


(Ox 


PSUS. 


Re 
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LESS FOR GAS! 
Six or Eight, Oldsmobile’s precision- 
built, pressure-lubricated engines are 
marvels in economy. Records show that 
all Olds models for 1940 save more on 
gas than ever—cost less to run per mile! 


LESS FOR UPKEEP! 


Oldsmobile’s quality standards are re- 
flected in long life ahd minimum repair 
and replacement expense. See your 
Oldsmobile dealer today... see how 
you get more and save more with Olds! 


LESS TO BUY? 
Considering its size, power and quality, 
Olds costs you Jess because it gives you 
more—and at that, Oldsmobile prices 
start right down in the low-price field. 
Buy a big, new Olds and you save money ! 


OLDSMOBILE 


CANADA'S BIGGEST MONEY'S WORTH 
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~ The Financial Post 


Member Audit Bureau of Cirevlations 


manner, reliable 
ments, business and national affairs in Canada. 
The Financial Post has the largest 
culation of all Canadian financial 


Tae FInanciaL Post Bustness Year Book AND 
Market Survey, YEARLY, $2. 

Tue Frvanciat Post Survey or Corporate Securi- 
Tres, YEARLY, $2. 

a Post SURVEY oF Mines, YEAR 

Dmecrory or CANADIAN DIRECTORS AND OFFICIALS, 

Tue Frvanciat Post Survey or CanapsAN Ons, 
‘YEARLY, $1. 


CORPORATION 
onthly. Special prices for individually 
selected investor’s service, 


Platform for Canada 


Winning the war has become the focal point 
for national and personal effort in Canada. This 
requires full mobilization of the nation’s material 
and spiritual resources. To the fullest degree 
this should be obtained by individual effort, 
freely made. Strong national leadership will in- 
spire service and sacrifice that, will reduce the 
need for regimentation and com 

The Financial Post believes such objectives 


require: 

1. Strengthening cabinet leadership by 
drawing upon Canada’s best executive 
brainpower irrespective of political con- 
siderations. 

2. Elimination of public and private waste. 

3. Pay-as-we-go financial policy. 

4. Planning the war effort with the post- 
war as well as the emergency needs in 
mind, : 

In achieving these objectives the spirit of 
sacrifice and unity in Canada can be used in 
peer sound, long-term solutions to problems 

unsolved in the idle days df peace. 


Dr. Manion’s “National” 
Government 

Newspaper editors are having a hard time 
putting their fingers on Dr. Manion’s national 
government proposal. Many electors are 
equally in doubt as to just what the Conser- 
vative leader means, what he intends to do 
and what the net result will be in-the event 
of his being returned to power on March 26. 

The Conservative leader has made a dozen 
statements on this key plank in his campaign 
platform. All of them so far add up to much 
the same thing, namely that if, as and when 
he is elected he hopes, if it is practicable, to 
form a government which will be: 

“... composed of some of the best minds in our 
country—able men, ready and willing despite 
party affiliations, to unite in purposes common 
to all high-minded democratic, liberty-loving 
e, ‘ 

“When I form this government I hope both 
old parties in the House of Commons and, in- 
deed all the important parties in the House of 
Commons—will be represented in it. No out- 
standingly able man, if he is needed, will be 
kept out because of his political affiliations. 
Leaders in all walks of life—business, indus- 
try, labor, agriculture, for example—would be 
particularly suitable.” 

Dr. Manion has also urged that the same 
principle be carried out in choosing indi- 
vidual candidates, He has urged the selection 
of “loyal, high type of citizen of whatever 
party” for local nominations, 

In short, what Dr, Manion is proposing is 
not National or Union Government in the 
generally accepted sense of the term but 
rather non-partisan administration under the 
leadership of his own party if returned to 
office, The non-partisanship is to reach down 
into the individual ridings wherever possible, 
although 126 Conservatives had been nomin- 
ated prior to dissolution. Very few of these 
have been challenged. 

Non-partisanship is also promised for cab- 
inet leadership once the election has been 
won. Dr. Manion has made no commitment 
to choose and announce his “cabinet of the 
talents” as Sir Wilfred Laurier once’ called 
it, until the time comes to form his govern- 
ment, 

Commenting on this proposal the Peter- 


' boro Examiner says the plan is one which is 


“easy to expound butwxtremely difficult to 
carry into effect.” The Brantford Expositor 
is even more sceptical. It calls it a “political 
pig in a poke” and thinks Canadians are in 
no mood in wartime to make such a purchase, 
The Liberal Winnipeg Free Press openly calls 
the national government plea, on the terms 
so far outlined, “camouflage designed to 
cover other aims.” 

One thing Dr. Manion can do now is to 
demonstrate the sincerity and strength of his 
proposition by the type of men selected in 
each community to represent the “national 
government” party. ‘ 

If these men are nothing more than run- 
of-mill party politicians, enthusiasm for Dr. 
Manion’s proposal will not be greatly stimu- 
lated. If a good job is done by both parties in 
selecting “loyal, high type of citizens” at the 
bottom, there will be ter hope that similar 
leadership will develop after the election—at 
the top. 

Nominations reported to date give some, 
but not nearly enough encouragement in this 
direction. 


Building Should Carry On 

Canada’s war effort will be aided rather 
than impeded if home-building carries on in 
‘Canada. Money spent on building houses goes 
largely for labor of the type that is not in 
demand either in the army or in munitions 
plants; and for materials of a type that are 
in sufficient abundance that both war and 


_ civilian needs can easily be looked after. 


In different parts of Canada new house 
building gained momentum, especially in the 
past two years. This has helped to maintain 
the national income and keep men off the re- 
lief lines. If house-building were to be sus- 
pended, the net result would be a loss of na- 
tional income and a weakening of the strength 
‘we must summon up to win the war. 

A major factor in the house building in 
Canada in 


At a time when there must be a careful use 
of the nation’s available credit resources, the 
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amount not exceeding $4,000 and on single 
family houses only. 


It would seem that on balance the advan- |‘ 


tages lie in continuing the N.H.A. system of 
lending, at least until it has been clearly 
demonstrated that the Dominion Government 
cannot finance the war without abandoning 
the plan. Such an emergency has not yet 
arisen, nor is it in prospect. 

Only 25% of each loan is supplied by 
the Dominion. The rest comes from private 
companies, If the private companies were in 
a position to extend the same terms without 
the Government’s participation, then it would 
be desirable to have them'take over the 
scheme. But the companies are trustee or- 
ganizations that are limited by law in the 
percentage they may loan on any property. 
Without the Dominion’s help the scheme 
would have to be so modified that it would 
not be the present workable effective scheme 
at all, Without the help of low rate Govern- 
ment money and guarantees on loans, the 
lending firms would have to raise the interest 
rate and sharply limit loans. 

Loans to date under the Act and the previ- 
ous Act’have totalled over $50 millions, Loans 
are being paid back by installments. Thus 
there is a revolving fund available for new 
housing loans. 

It would be good business to keep this 
money at work, filling pay envelopes and 
providing national income to help us pay our 
war bills. 


Merging Charity Campaigns 

Business firms and public-spirited citizens 
will be asked to subscribe many millions of 
dollars to war charities and community wel- 
fare work in 1940. In addition to purely war 
appeals, special support is being asked by the 
Salvation Army, the Y.M.C.A. and other 
peacetime agencies which find their job 
greatly increased by war work. Then there is 
the “home front” of community service to be 
maintained in war as well as in peace. 

From Vancouver comes a lead which might 
well be followed in every community to co- 
ordinate and regulate these war appeals and 
save subscribers a lot of money. 

In that city, three national 0: 
the Canadian Legion, the Salvation Army and 
the Y.M.C.A. had planned separate campaigns 
with a combined objective of $250,000. These 
three have merged their appeal into one cam- 
paign to be held in mid-April. The result is a 
20 per cent cut in the amount they need to 
raise, To quote the Canadian Welfare Council: 

“By holding a joint campaign, expenses are 
so reduced that it is necessary to ask the com- 
4nunity of Greater Vancouver for only $200,000, 
or 20 per cent less than the aggregate called for 
in the previous plan of holding the campaigns 
separately.” 

The appeal will be known as the Great- 
er Vancouver War Chest Campaign. It 
will include money for three additional 
groups which might otherwise have had to 
make further separate appeals for funds. 

Vancouver and Victoria had already taken 
the lead in 1939 in combining appeals for 
voluntary funds, The community chests in 
these two cities entered into a voluntary 
agreement with the Red Cross whereby local 
quotas for the national society were carried 
along with the regular Welfare Federation 
appeals in November, 1939. 

A lead such as this is a simple, effective 
means of conserving private contributions to 
war charities and eommunity welfare. Under 
Major Clerk, managing director of the Greater 
Vancouver Welfare Federation, a special com- 
mittee has been appointed to aid in synchron- 
izing welfare campaigns in other centres. This 
work is being co-ordinated by a central com- 
mittee of community chests and councils of 
which Miss Charlotte Whitton, executive 


‘director of the Canadian Welfare Council, is 


secretary. These officials believe that eventu- 
ally there should be only two appeals a year 
in every large Canadian city—one for com- 
munity welfare and the other for war charities. 

Why should this goal not be reached almost 
immediately? It would effect substantial sav- 
ings in time, effort and money. 


Looking Ahead With Shareholders 

Should a company’s annual report be 
merely a routine recital of what happened 
in the past year or should it contain infor- 
mation in which the emphasis is placed on 
what may happen in the year coming? 

There is not much argument as to which 
the investor and shareholder would like. 
True, he wants to know what happened last 
year and what the results were for his com- 
pany, but he may rightfully seek some guid- 
ance as to what might happen in the current 
year so that he may organize his investment 
policy on an effective basis. 


question of continuing such loans must be}. 


_| part of the forecaster, the. greater 
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and experience of directors and management 
could be of untold value to the investor, This 
might well be reflected in greater frankness 
at annual meetings and in annual reports con- 
cerning future plans and trends. 
Character Merchandise 

Editors have been-quick to encourage and 
commend the opportunity for new Canadian 
markets through sale of “character merch- 
andise.” This is merchandise produced in 
Canada of distinctive Canadian design suit- 
able to meet U. S. demand for specialty and 


handicraft products created by reason of]. 


present unsettlement in Europe. 
Commenting on this opportunity to develop 
new markets both here and abroad, the Brant- 
ford Expositor suggests that “a little enter- 
prise and initiative should suffice and would 
be well repaid, not only for the present, but 
more important still, in the future.” 
Similarly the ax Chronicle points out 
that Nova Scotia is especially interested in 
this opportunity because that province has 
a tradition of handicraft work, it has the raw 
materials and has the people to encourage. 

“Nova Scotians in the past have been skilled 
in woodworking, in the production of wrought 
iron ornaments and utensils, and to some 
extent in pottery. Materials for all these enter- 
prises are available at home. There are many 
people throughout the province who have the 
time to devote to such work if a. market is 
assured.” 

No time should be lost in ascertaining 
specifically what types of “character” merch- 
andise are most readily and profitably sale- 
able in the United States. Once this is ascer- 
tained, Canada can speed and facilitate co- 
ordinated effort to develop a sustained supply 
of quality goods of the handicraft and 


specialty type. 


The Canadian Editorial 
of the Week 


The Burden of Taxation 
Le Petit Journal (Montreal) 

There are on the North American continent no 
people more heavily taxed than Canadians, 
Federal, provincial, municipal, school and other 
taxes make a pyramid. At the opening of the 
session of the Quebec Legislature new provin- 


cial taxes were forecast. Canada’s war effort |’ 


will soon force Ottawa to impose more obliga- 
tions on the nation. The authorities will do well 
to ask themselves, at what point will the tax- 
payers reach the limit of endurance? As regards 
Quebec, it must not be forgotten that the best 
revenues of the province accrue from industrial 
development and activity and that increased 
taxation will frighten away industry and dis- 
courage initiative. That is why the Quebec Gov- 
ernment'should exercise great discretion in im- 
posing new taxation on the people of the prov- 
ince. Otherwise it will kill the goose that lays 
the golden eggs. 


Editorials in Brief 

Thanks to Premier Hepburn we haven't yet 
seen the March of Time feature, “Canada at War.” 
But we hope millions of Americans and peoples 
of other nations see it. If it’s as good propaganda 
as Mr, Hepburn says it is, it should do a fine job 
in merchandising Canada to the world at large, 
thereby boosting our national stock (and our 
tourist trade). 

Mr. Hepburn’s action was, no doubt, foolish. 
But it was invited by those who attemptéd to use 
the film for election purposes. 

Here is the text of an advertisement published 
in large space in Vancouver newspapers: 

“Capitol Theatre. You have heard the poli- 
ticians talk on Canada’s War Effort. March of 
Time, an independent and accurate news reel 
now showing, gives a complete picture of Can- 
ada’s War Effort. 

“Every Canadian should see this picture and 
realize that the accomplishment is the work of 
one man, kan Mackenzie.” 

Whoever inserted that advertisement was as 
guilty of indiscretion and of playing politics with 
the film as Mr. Hepburn. 

- - s 

One form of public waste in Canada is the 
antiquity and weakness of ovf penal system. 
Prior to the outbreak of war, steps had already 
been taken by the Government toward penal 
reform. New legislation creating a three-man 
commission was placed on the statutes, But 
nothing has been done, no appointments have 
been made. / ' 

The war emergency is no time for adding new 
and expensive legislative machinery apart from 
our war effort. But as a pamphlet published 
recently by the Welfare Council of Toronto and 
District on “Crime and the Community” points 
out, we have, in proportion to population, three 
times as many persons convicted of serious crime 
in Canada as in England and four times as many 
juvenile convicts. On top of this our present 
methods of punishment are enormously costly 
and are leading to greater and greater costs. 

It would be shortsighted to overlook the need 
for achieving some measure of penal reform even 
though we are at war. The Toronto Welfare 
Council does a useful service in drawing atten- 
tion to the need for a vigorous programme of 
reform and also to the need for an awakened 
public understanding of and interest in this de- 
plorable form of public waste. 

a - * 


New York State Legislature is discussing a bill 
to levy tolls over the 450-mile state barge canal 
system. No tolls have been charged there for the 
past 58 years, although according to the Montreal 
Gazette the system was at least self-sustaining 
prior to 1882. 

Canada has’ 500 miles of canals representing a 
capital expenditure of $260 millions and costing 
taxpayers a minimum of $2 millions annually for 
maintenance and operation with no consideration 
for capital and ancillary costs. Once upon a time 
these canals did provide some revenue toward 
their upkeep. Today they merely complicate the 
tangled, costly threads of our national transporta- 
tion policy. 

One outcome of a new St. Lawrence Waterway 
Treaty on which Canada should insist, is that 
reasonable tolls be charged throughout this inter- 
national waterway and thus defray the present 
unnecessary drain on taxpayers. 


Sayings of the Week ... 


“We may. be sure that the world will roll for- 
ward into broader destinies.” — Rt. Honorable 
” r ” . e 

“Our acts must be guided by one single, hard- 
headed - America out of this 


“What Stalin dreads now is not Hitler. but| the rocks out of which he gets his 
victory for the | living 


Hitler Germany 
Ailes —Water Lgmann, © | 
“Apparently March of Time's film, ‘Canada at 
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LOOK BEHIND YOU, BOYS! 


Post-Scripts . . 


Young at 70 

. Joseph Errington has such a firm 
idea of what he’s going to do and is 
so anxious to get it done that he i 
known as one 
of the hardest 
men in Can- 
ada to inter- 
view. Even 
his close as- 
sociates con- 
fess that 
when he is 
really busy 
with his teeth 
into some- 
thing they 
can hardly 
get out of him 
where he’s 
going to 
lunch or, if it 
were neces~ 
sary, get into him the fact that his 
coat tails were on fire. 

At nearly 70 years of age, Mr. 
Errington is just entering upon 
one of the greatest enterprises 
of his long mining career; an enter- 
prise whose full fruits he doesn’t 
think he will live to see. That is as- 
suming, of course, that the full fruits 
will be harvested perhaps 20 years 
from now. Judging by his present 
vigor he will still be smashing into 
some other project and shouting at 
newspapermen. 

* ¢ @ 

For the first time, Mr. Errington 
last week held formal court for the 
press, to tell them his own story of 
his great enterprise, Steep Rock iron 
mines where drilling continues to in- 
dicate great deposits of rich iron ore 
and where production is expected to 
get under way next summer. 

During 1939, for the first time in 
16 years, Canada produced a little 
iron ore, but the Dominion still im- 
ports nearly all its iron requirements 
mainly from the United States. 

Gold is usually associated with the 
Joe Errington name. It was his 
leadership which brought in the 
Little Long Lac, MacLeod Cockshutt, 
the Negus in the Northwest Terri- 
tories and Kenricia. He also lends his 
experience on the boards of various 
other companies including Ven- 
tures, Sudbury Basin or Paymaster. 

But it was nickel on which he got 
his mining start; coal and oil which 
first brought him more than pocket 
money. 


JOSEPH ERRINGTON 


He was born in Simcoe county, On- 
tario, and started mining with the 
Orford Nickel Co. at Sudbury, one of 
the firms in the International Nickel 
consolidation. For 20 years he work- 
ed at and dround mining in northern 
Ontario and built the first gold mill 
in eastern Canada. 

Then he went west and, with R. J. 
McKenzie of the Canadian Northern 
Railway, made the first discovery of 
high-grade coal in Alberta, Minerals 
and oil took him on a long, profitable 
interlude to western United States 
and Mexico. In 1923, he was back in 
Canada representing a U. S: mining 
firm which brought him into the pic- 
ture at Treadwell Yukon and Sud- 
bury Basin mines. Then he got a 
diamond drilling company. Then he 
got Little Long Lac, made the Lithu- 
anian trapper, Tony Oklend wealthy, 
fattened his own stake and graduat- 
ed into the class of Canadian mine- 


makers, 9 
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Mr. Errington doesn't scorn a nice 
gold mine, But Steep Rock is giving 
him a lot more fun. Moving a river 
two miles out of its course (which 
may be done at Steep Rock), talking 
in million rather than thousand tons 
of ore, holding the reins of.a giant 
enterprise involving railways, docks, 
ships and the great world of industry 
is very evidently his dish. 

Buzzing around his office with 
maps and reports and bits of iron 
ore, chewing a cigar because he’s 
too busy to smoke it, Joe Errington 
these days is literally sizzling with 
excitement, 

He says his mind works best.at one 
‘thing at ome time, Because of his in- 
tensity, he probably delegates less 
work than any other executive in the 
country and regards as effete, the 


10 a.m. office-goers. He prefers 8.30/ $2 


himself, ._, 

Medium height, stocky without be- 
ing fat, ruddy without being flushed, 
Joe healthier than mdést 15 
years younger, He’s tough. So are 


past several months the company’s 
president, K. S. Maclachlan, has been 
associate acting deputy of the De- 
partment of National Defense. This 
is a full-time job, so much so that 
he has had little time to give to his 
private affairs. Hence the need of 
recognizing the‘ increased responsi- 
bilities of those who have had to 
actively look after operation of 
Fraser Cos. and its subsidiaries. 

Both appointments are promotions 
from within the company’s own 
ranks, Aubrey Crabtree came to the 
company from the Windsor Mills 
plant of the Canada Paper Co. in 1930 
and in 1995 was made general man 
ager of Fraser Paper Ltd. at Mada- 
waska, Me. Mr. Sherwood’s associa- 
tion with the company, on the other 
hand, dates back to pre-war days 
and until his present appointment he 
has been secretary and treasurer of 
the company. ; 

* ¢ se < 

Mr. Crabtree is one of the youngest 
executives in the Canadian pulp and 
paper trade, being just over 40 years 
of age. He comes of a family that has 


_been long and prominently associat- 


ed with the industry; his uncle, for 
example, is Harold Crabtree, presi- 
dent of Howard Smith Paper Mills. 
After the war he served*for a time 
with the Adams Paper Co., of Wells 
River, Vt., and then went to Wind- 
sor Mills and finally to Fraser Paper. 

His associate, L. M. Sherwood, has 
grown up with Fraser Cos. He serv- 
ed overseas as a private with an 
artillery unit. Since he took over the 
office of secretary.and treasurer he 
has spent a great deal of time travel- 
ling back and forth between 
Edmundston and Montreal, where 
the company maintains an office. 

Neither Mr. Sherwood nor Mr. 
Crabtree have any particular hob- 
bies, their work taking up most of 
their time, However, they are known 
to do some fishing, which is only 
natural as they live in an area 
famous for its fishing. In addition 
Mr. Sherwood has shown some signs 
of skill at a game which is becoming 
more and more popular—table 
tennis. . / 


* . + 
Keen Curler 

One way to confirm the fact that 
Maritimers. read this. column is to 
omit some major or minor fact 
about one of their number. 

Just a year ago Charles H. 
Wright, district manager at Halifax 
for the Canadian General Electric 
Co. gave us a nice tid-bit of inside 
information on his fellow townsman, 
J..McGregor Stewart. He had read 
a previous Post-Script so sent his 
contribution along to keep the 
record straight. 

Recently Mr. Wright came to bat 


The Taxes You Pay 


—Cartoon by Grassick, 


again, this time on behalf of C. J. 
Burchell, K.C., recently appointed 
Canada’s High Commissioner to 
Australia. 


{ > 2¢ * 


When- we, wrote about Mr, 
Burchell ‘in this column some 
weeks! ago, we omitted to say he 
was a curler. Mr. Wright is grieved 
at that. He says nothing on land, 
sea or in the air holds the same 
lure for Mr. Burchell as curling. He 
supports his own personal know- 
ledge and observations with a clip- 
ping from the Sydney (Australia) 
Telegraph. 

Apparently on: his arrival at Syd- 
ney, Mr. Burchell was asked his 
favorite sport or hobby. 

“Curling,” he almost shouted. 

“What's that?” 
viewer. ~ 

Then this descriptive comment: 


“Suddenly the placid, quietly 
spoken, i 
born diplomat was on his feet. I 
have heard Lang on bankers, 
Churchill on the Nazis, but never 
have I heard anything so eloquent 
as Mr. Burchell on curling. His 
eyes blazed as he hurled, imagin- 
ary 44-pound (or thereabout) 
stone curls along the deck. Vigor- 
ously he swept away imaginasy 
chilled ice. 

“‘It’s real sport,’ he said, .get- 
ting his breath. ‘I'm a skip, and I 
can brag about curling. The curl- 
ing stones of granite come from 
Ailsa Craig and the Scots have a 
monopoly of them. You play four 
a side and hurl the stones on the 
ice. It’s just like bowls on ice, 
You carry a broom to sweep the 
ice and control the speed of the 
curl. Do you think I can get a 
game?’ he asked hopefully, 

* o s 


Commenting on this interview, 
Mr. Wright tells us? 


“From personal observation, I 
would say that the Australian 
report is.correct. Our Australian 
High Commissioner is a_ senior 
skip ot many years standing. He 
is in his fifties, but has curled for 
at least a hundred years, in pre- 
vious. incarnations. In Cape 
Breton, his, birthplace, all worthy 
men curl and talk to their stones 

‘as they go up the ice. You should 
hear the Chief of Police of Sydney 
address his stone! It is “harrd, 
harrd’ talk. 

“The Commissioner is optimis- 
tic. He hopes to have curling 
rinks established in Australia, 
where the temperature is now 
averaging from 95 to 100 deg. 
Fahr. Ours is a Commissioner 
worthy of the appointment. 

“I hate to have to reprove you 
in this fashion, but you will see 
the matter has been forced upon 
me, as a question, of conscience. 
May I add that the letters which 
follow Charlie Burchell’s name 
stand for ‘Keen Curler.’ 


Why Goods Cost More 


A feature of the 1939 company re- 
ports is the steady, universal in- 
crease in taxes paid. Too often this 
increase goes unnoticed, even by 
shareholders, One reason is that 
many company executives have 
given up complaining. They know 
that most of these taxes are paid not 
by management or by shareholders 
but by the consumer in the form of 
higher prices. 

Then, too, the increase is often 
glossed over because it is only slight- 
ly higher than the year before. When 
1939 figures are compared with say 
five or ten years ago the change is 
alarming. 


’ Take, for instance, Simpson's Ltd., 
and its subsidiary companies in Can- 
ada. 

According to a special compilation 
made for The Financial Post, this’ 
organization collected or paid taxes 
in 1939 totalling $4,242,000. In 1938 
the corresponding figure was $3,- 
847,000. The increase was about 10%. 

When the increase is compared 
with 1931, the present level of taxa- 
tion is startling. In 1931, total taxes 
paid or collected were $2,254,000. 
In short, the company paid almost 
millions*more in taxes, duties, etc. 
than it did eight years ago. 

Unfortunately the company does 
not publish sales The only 
clue to the comparative 1 of sales 
in these two years is found in the 
comparative amounts paid in sales 


ume in the two years was not greatly 
different. 


Yet in 1939, ‘the company’s tax bill 
increased almost 100 per cent! 

Comparative figures for 1939 and 
1931 follow: 


' 1939 
Inc., Corp. & Local Taxes: § 
140,825 2,850 
511,513 487,134 
. 989,216 
Taxes Collected for 
Various Autherities: 
(a) Dom. sales tax . 27,237 
(b) Montreal retail 
sales t 95,457 
(c) Sask. ‘ 54,338 


177,032 


m 
sales on 
domestic purchases . 
Tax on gasoline 
~econsumed 


2,174,507 
28,211 9,198 


4,241,735 2,254,091 

The Simpson organization does 
business in nearly all parts of Can- 
ada. Its customers are as much;the 
plain. folk of rural Canada as the 
workers in big cities. Through its 
mail-order business it serves the 
farmer as well as the backwoodsman 
and the citizen of the smaller com- 
munities, 

These people paid more for their 
merchandise to meet this increase in 
tax burden. There is no magician's 
hat out of which this $4.2 millions of 
tax money was collected. Most of it 
was raised by increasing the price 
of merchandise. 

this tax burden has little or 

ling to do with the war.. War 

in 1939 books of account. These 
taxes were paid to satisfy the enlarg- 


asked the inter- | 


rosy -cheeked, [Irish- | 


‘Help to Hitler 
Ate tione 


say that we despise every 
makes profit out of war. Yet 
now and then somewhat ob. 
news items appear which ine 
dicate that without doubt we are con. 
tradicting ourselves by supplying the 


There is no doubt that the over. 
whelming majority of us are heartily 
those countri 


which are fighting for the iddteeen 
freedom of the common people. Mogt 
of us do not want a tyrannical goy. 
ernment which prohibits freedom 


Yet now the Pan American Air. 
ways ‘skip Bermuda on their east. 
bound a avoiding British cen. 
sorship. This is loudly advertised ag 
necessary for the preservation of the 
sanctity of the United States mails 

What is not so loudly advertised 
is the undoubted fact that by doing 
this we are undoubtedly giving valu. 
able aid to Hitler by supplying him 
with money and securities which 
may be the means of perpetuating 
his murderous and unprincipled gove 
ernment at the possible risk of ruin. 
ing our own, 

What is it we really want? Do we 
wish to help Germany continue to 
ruin civilization with s i 
with mines sown everywhere in the 
path of hostile and neutral vessels 
alike? If we wish to shout for free. 
dom for our sister democracies and 
at the same time aid the totalitarian 
terrorisms to conquer, we are not 
very consistent, are we? 

ARTHUR L. BUTTLES, 
Rutland, Vt., Feb. 28, 1940. 


As Others 
meeeUS >. . .. 


Roll Out the Barrel 
New Glasgow News 

The Financial Post tells of cone 
tracts totalling $1,200,000 going to a 
“construction” company with a cap- 
ital ef only $10,300, and which had 
never done any construction work 
before tendering on government 
work. The successful firm was given 
the opportunity to tender lower bids 
after. closing dates—and, of course, 
its officers held high posts in Liberal 
party associations. “Extras” were 
paid out over and above the contract 
figures. 

This is known as nice work if you 
can get it!: If you’re On the inside, 
you can sing that song, “Roll Out 
the Pork Barrel” with great gusto, 


Inexpert Evasions 

Brantford Expositor 
When the Expositor suggested that 
Prime Minister King had left un- 
answered certain specific charges 
levelled at his Government's war ef- 
fort, it had in mind, particularly, 

those madé by The Financial Post. 

The latter has been extremely 
outspoken in criticising the record 
of Hon. Ian Mackenzie while that 
gentleman was still Minister of Na- 
tional Defence. The charges were 
nothing short of sensational, imput- 
ing as they~did “flagrant personal 
and political favoritism in the 
awarding of contracts,” the alleged 
letting of a contract to a middleman 


owning no plant, the alleged award- | 


ing of “no-ceiling” cost-plus con- 
tracts without competition, and s0 
on. 


weak. 


A disquieting tension has been 


created and serious suspicions have 


been aroused in the public mind 


That tension has not been lessen 
and the suspicions remain undis- 
sipated, The people of Canada are 
entitled to an explanation much 
more adequate than the one that has 
| been given. 


Other People’s 
ViG@e...2.-. 


The St Lawrence Project 
New York Herald Tribune 
Once more the St. Lawrence “sea- 
way” has raised its hydra head; that 
famous navigational, power ad 
political project is showing more 
active signs of life than it has showa 
for years, and a mass meeting 
organized by the commercial, trans 
portation and port interests of New 
York—is being held at Albany to 
rouse the citizens of the state to the 
fact. @t is about time. : 
The St. Lawrence seaway is a vast 
project~yast in the number and in- 
tricacy of the purposes behind it, 19 


——— | the far-reaching character of its pos 


sible effects, in the complexity of the 


financial and economic balances 


which must be struck in assessing it 
and in its probable cast, which # 
variously estimated at anything from 
$400,000,000 to $1,000,000,000. ; is 
It is impossible to discuss all | 
ramifications in brief, and it is im- 
possible to discuss them at all with 
out full data as to what the new 
treaty may really call for and fu 


analysis of the project in its present, 


phase under present conditions. 
There is reason for the mass M 

at Albany. This scheme, never 100 
convincing at best, is nothing : 
jump into now in a hurry or —— 
ample knowledge on the part of 
customers as to what it is they are 


going to pay for. 


StopMelf . . . « 


In the ‘maternity ward of & . 
Toronto Hospital last week. 
mother of a new-born babe was be 
ing wheeled off the elevator. 
father hovered near to learn * 
\good news, He was told it was « sit 

He ejaculated: 

“Thank God it wasn't @ gph 
wouldn't have him go through “et 
I have gone through in the 

hour, tee anything” 


It can scarcely be concluded that f 
Mr. Mackenzie’s replies have been [— 
very satisfactory. Some of them f 
seem to be no more than inexpert 
evasions. Some others are obviously 


Inc 
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ago, reflecting a continuatix 
cashed in January which in «1 


o 


of. ee - 


, Employment continues 1 
mechanics and skilled wood. q 
beginning to affect the unskiil 
«- In some cases, employers | 
their staffs but have put perm 
is a slack season in many |! 
to have plenty of money and a 
well spread through all dena 
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* War orders continue to be 
vails that spring will see host 
a greatly increased demand fq 
plies. An important develo; 
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goods can be laid down in Ca 
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Busines 


Current business active 
DBS. index of business activg 
‘Yor week ended Feb. 24 dc 
alig-atly from previous week 
_5% above last year. 

Carloadings for the week 
Feb. 24, 14% above same w 
last year, total for year tc 
up 19%. 

Railway earnings for last w 
of February higher than in 1g 
totals for year to date up 33 
28% for C.N.R. and C-P.R. resp 
tively. 

Construction contracts award 
in February 4% above year ag®. 


TREND OF BUSINESS— 
3 ot business, D.B.S 
prices index no. ... 


The Financial Post business ind« 
@Retail sales index no. ....... 
Dept. store sales index né. ...... 
sWholesale sales index no. .. 
sCountry store (% change pr. yr 
EMPLOYMENT Index No’s., D.B.S 
SAll industries 
eManufacturing 
sWage earners, no. in 000’s .. 
Living costs weekly budget . 


RAILWAYS— 19 
eCarloadings (week Feb. 24) 
@C.N.R. gross (week Feb. 29) $ 4.5 
eaC.P.R, grossa (week Feb. 29) $ 2 
@®C.N.R. net revenue (Jan.) $ 8 
sC.P.R. net revenue (Jan.) $ 1,8 
IRON AND STEEL—(Jan.)— 
Pig iron production (tons) 1 
Steel ingots and castings 
prod. (tons) 
ee 
er Cars: 
aDomestic sales* .. 
Factory output ... 
Trucks and Buses: 
eDomestic sales* .. 
see output ... 


(Jan.) 
(Jan.} 


(Jan.) 
(Jan.) 


(Feb.) $ 11, 
(Nov.) 


« (Dec.) 
« (Jan.) 


i 
prod., bbl. (Dec,) 
Crude oil imp., bbl. (Dec.) 
ELECTRIC ROWER OUTPUT — a 
FOREIGN TRADE.) 
«Imports 
Exports 


insurance sales (Jan.) $ 33 
*D-B.S. All Canada figure co 
tu omitted. For fouy 

nrevised figures coverin: } 
aoe at yards and plants 

ew items for week marked 
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To Better Business 


Increased Circulation and Improving Loans 


indicate More Active Trade—Shrinkage of 
Competition From Abroad is Factor \ - 


Banking statistics give further emphasis to recent reports of the 
ppward trend of Canadian business. Such as note circulation, 


commercial loans bank clearings and the of cheques cashed 
gi] point to more active conditions, 


Note circulation of the Bank of Canada, following a less than sea- 
gonal decline, has now turned upward showing an increase ‘of over 
$300,000 in the last week of February. Bank loans to business are also 
on the uptrend. Bankers report merchants and manufacturers buying 
goods and materials freely and financing their purchases by borrow- 
ing from the banks. In January, the last month for which ectual figures 
are available, total loans to business of $956 millions were down only 
95% from December against an average January decline of 2.7%. 
Compared with January, 1939, there was an increase of $164 millions. 


Bank clearings in February were about 9% above those of a year 
ago, reflecting a continuation of the rise in bank debits or cheques 
egshed in January which in turn were 6% above 1939, 

» » * - 


Employment continues to improve. Demand is still mainly for 
mechanics and skilled woodworkers but the general improvement is 
beginning to affect the unskilled and clerical classes. 

In some cases, employers have not found it necessary to increase 
their staffs but have put permanent help on full time. Normally this 
js a slack season in many lines. Merchants claim that people appear 
to have plenty of money and are not/afraid to spend it. Purchases are 
well spread through all departments—clothing and furniture sales 
yolume is reported well above last year. 

* 2 ~ - 


War orders continue to be steadily distributed. Expectation pre- 
yails that spring will see hostilities on a huge scale in Europe with 
a greatly increased demand for munitions, war equipment and sup- 
plies. An important development in this connection is the contract 
made by the Aluminum Co, of Canada to sell the balance of its 1940 
output and all of 1941 to the British Ministry of Supply. 


* = ~ « 


An indirect result of the war is the shrinkage in British and United 
States competition in various lines. Imports from Great Britain are 
restricted by shipping difficulties and the fact that many factories 
there are working on war materials. War risk insurance rates and 
other shipping costs have added enormously to the price at which 
goods can be laid down in Canada. Imports from the United States 


cost an additional 10% due to the premium on the American dollar. 
apaisibvdencatitandtge ss 


Business Indicators 


Cumulative for two months up 
11%. 

. Automobile sales in January 
show gain of 42% in passenger car 
division, and 84% in trucks, com- 
pared with year ago. 

Retail sales index for January, 
more than 13% above 1939. 


Employment index for all indus- 
tries as at Feb. 1, 742% above last 
year. 

Trend of business shown by The 
Financial Post Business Index and 
following key factors, new items 

for the week being marked thus *. 
Feb. 24 


Feb.3 Feb. a 
107.2 105.1 101. 
82.9 f . . 73.3 
Jan. Oct. Year Age 
*132.9 . 116.7 


86.2 


Current business active with 
DBS. index of business activity 
for week ended Feb. 24 down 
slightly from previous week but 
5% above last year. 

Carloadings for the week ended 
Feb. 24, 14% above same week 
last year, total for year to date 
up 19%. 

Railway earnings for last week 
of February higher than in 1939; 
totals for year to date up 33% and 
2%% for C.N.R. and C.P.R. respec- 
tively. 

Construction contracts awarded 
in February 4% above year ago. 
TREND OF BUSINESS— 


Weekly index of business, D.B.S 
Commodity prices index no, .... 


Feb.17 Feb. 10 
108.0 108.0 


The Financial Post business index 
eRetail sales index no. 

Dept. store sales index no. ....-- 
eWholesale sales index no. 
sCountry store ‘% change pr. yr.) 
EMPLOYMENT Index No’s., D.B.S. 
BAll industries .....0-ceesceceeie 
eManufacturing 
eWage earners 

Living costs weekly budget 


85.7 
$1.2 


RAILWAYS— 1938-39 
eCarloadings (week Feb. 24) AT: 39,879 
eC.N.R. gross (week Feb. 29) $ 3,547,323 
eC.P.R, gross (week Feb. 29) $ 2,473,000 
®C.N.R. net revenue (Jan.) $ 608,195 
eC. P.R. net revenue (Jan.) § 461,002 
IRON AND STEEL—(Jan.)— 
Pig iron production (tons) 
Steel ingots and castings 
prod. ; (tons) 
AUTOMOBILES—‘(Number)— 
Passenger Cars: 
sDomestic sales* ., 


57,660 
78,198 


4,795 
11,404 


1,140 
3,390 
8,519 


1,562,067 
1,247,446 


11,322,900 
397,000 


1,052,002 
379,538 
7,878,963 
92,160 
284,106 


590,100 
468,700 


208,382 
193,624 


1,199,951 
467,479 


(Jan.) 
Factory output . (Jan,) 
Trucks and Buses: 
eDomestic sales* .. 
Factory output .., (Jan.) 
Exports 
Financing: 
SOE sabcdsdsvcksee (Jan.) $ 1,758,468 
New . os-0e (Jan 1,802,707 
CONSTRUCTION— 
eContracts awarded 
Cement, bbls.:...... 
AGRICULTURE— 
Flour prod., bbls. .. (Dec.) 
Flour exp., bbls. . . (Jan.} 
Wheat exp., bush. .. (Jan.) 
Cattle salesa 
Og saless 
SEA FISHERIES—; 
Caich, cwts 
Landed value 
NEWSPRINT— 
roduction, tons .... (Jan.) 
Exports, tons . «+. (Jan.) 
MINING AND OILS— 
Coal prod., tons ... (Jan. 
#Coal imports, tons .. ‘Jan.) 
8Gold prod., fine oz. (Dec.) 
Nickel prod., Ib. . . (Oct.) 
Copper prod., Ib. 
— oil prod., bbl, (Dec.) 502,920 
ruce oil imp., bbl. (Dec.) 1,794,100 
ELECTRIC POWER OUTPUT—(Jan.)— 
tal monthly. 1,000 rh." 
VOREIGN TRADEy 720148 
eImports ... 
Exports 
OTHER INDUSTRIAL 
Dressed lumber exp.: 


$ 11,768,900 
422,000 


1,599,966 
725,316 
10,357.605 
83,634 
393,198 


1,026,300 
744,600 


20,613,600 18,583,700 
5,528,753 5,342,932 


13,737,665 


(Nov. 
16,887,070 


251,032 
225,751 


1,684,924 
457,075 
432,896 

18,848,000 


. (Oct! 50,950,000 


43,742,684 
70,809,853 


. (Jan.) 71,104,145 
(Jan.) 90,853,837 
FACTORS— 


167,527 
2,208,374 
26,573,000 
6,775,497 
634,272 
54,728,387 


(Jan.) 
> see (Dee) 

ts, Ib. . (Dec.) 
Raw rubber imp., Ib. (Dec.) 
Cigarette cons. No.t (Jan.) 
Sugar manufactured .. Ib$ 


FINANCE 
*Bank debits . (Jan.) $ 2,674,335 2,521,882 
. (Jan.) § 320,153 


Bond salest ..... 139,514 
& ‘surance sales (Jan.) $ 33,726,000 28,767,000 
00's All Canada figure comprising over 90% of the Canadian total. 
see omitted. §For four weeks to Jan. 27, 1940. #Gold excluded. 
aes ised figures covering N.S., P.E.L., N.B., Que., B.C. *Final. , 
Neal at yards and plants. Deficit. 
¢w items for week marked # 


507, 
18,575,206 


NATIONAL 
STEEL CAR Corporation Limited 


Modern Builders of Railway Passenger Cars 
—Freight Cars—Street Cars—Air Dump 
and Industrial Cars of oll descriptions. 
Automobile Chassis frames and Parts — 
Stee! Pressings—Forgings—Drop Forgings. 


; 4 A 


ACCOUNTANTS DINE JURIST 

At the annual midwinter dinner of the Ontario Institute of Chartered 
Accountants in Toronto last week, Chief Justice R. S. Robertson (right 
above) replied to toast to guests representing other professions and busi- 
ness, financial and community organizations, The Chief Justice is pictured 
with J. W. Taylor (left) and W. G. H. Jephcott, president and first vice- 
president of the institute. Air Marshal W. A. Bishop was chief speaker at 
the dinner, at which those present inotuded W. P. Scott, F. J. Crawford 
and R. C. Berkinshaw, presidents respectively of the Investment Dealers 
Association of Canada, the Toronto Stock Exchange and the Toronto Board 


of Trade. 


Keeping Posted 


By J. C. KIRKWOOD 


The City of Toronto needs the ger- 
vices of a good advertisement writer 
—a better writer than the man who 
penned—or typed—a nine-inch ad- 
vertisement which was published in 
Toronto dailies in the latter part of 
February, and which was headlined 
“Snow and Ice on Sidewalks.” The 
main text of the advertisement was 
a long extract from a City by-law; 
set in small type. Then the tail end 
wes a paragraph headed “Penalty.” 

An irate reader of The Post writes 
me saying, “Presumably the city 
wants the ad read. Well, who among 
the general public can read it or 
understand it? Why don’t they say: 

REMOVE SNOW AND 
ICE FROM SIDEWALKS 
“City by-laws require you to 
clean snow and ice off your side- 
walks and to do it promptly. If 
walks are slippery, spread sand, 
ashes or salt. Do your part and 
help prevent accidents.’ 


“The above suggested text con- 
tains 34 words; the text of the ad- 
vertisement as published contained 
253 words! In a multitude of words 
there can be confusion—and a miss- 
ing of the target.” 

” 


$13 Millions Picture 


Over 56 million persons have seen, 
on this continent, that four-hour film, 
“Gone With the Wind”—this up to 
February 1 of this year. The receipts 
from its showing are expected to 
gross up to $13 millions, so I read in 
Bookseller and Stationer. The Mac- 
millan Company, publishers of the 
book, have sold over a million copies 
of it, and the end is not yet. Indeed, 
the film is increasing sales of the 
cheap paper-bound edition enorm- 


ously. 

The film is not being shown in 
Great Britain because of the-possible 
effect of war scenes on the public at 
this period. 


Asbestos Saga 


. The world’s biggest asbestos mine 
is in Canada—in the Province of 
Quebec. Joseph Lister Rutledge tells 
much about it in the March 1 issue 
of Maclean’s Magazine. 


In 1881, a Welshman identified the | 


stuff which local children used as 
chewing gum, as asbestos, and inter- 
ested a nearby farmer to the point 
that he financed the mining of asbes- 
tos, but the enterprise was a failure. 
In 1916 the property was bought by 
T. F. Manville, and two years later it 
was transferred to the ownership of 
the Johns-Manville Company. In 
1938 the company exported asbestos 
to the extent of $14 millions. 

While Mr. Rutledge’s story deals 
with the romantic development of 
asb@stos, regarded as a product, yet it 
is the industrial relations phases of 
the company’s operations which re- 
ceive mejor attention. The business 


‘management is described as being 
The company’s 
es 


“enlightened.” 


Shards 


“creed of business management” epi- 
tomized is: “It is management’s duty 
to be alert to its own shortcomings, 
to the need for improvement, and to 
new requirements of society, while 
always recognizing the responsibil- 
ity of its trusteeship.” 

“Here then,” concludes Mr. Rut- 
ledge, “is an organization that has 
brought a social conscience to a rural 
community, that has succeeded in 
bringing men of different faiths and 
different languages to a better 
understanding.” 

a 


* 
Face Lifting Pays 

“It was a case of changing the old 
for the new, or dying with the-old,” 
said Louis Graham, of Graham 
Brothers, proprietors of The Wind- 
sor Coffee Shop, Kitchener. 

Graham. Bros. started up’ in Kitch- 
ener 30 years ago, and outside hotels, 
theirs was then the onl restaurant 
in the city. But competition has been 
severe in late -years, and the new 
places were smarter in appearance 
and fittings and in service than was 
the Windsor. 

Now it is hard to change one’s 


| ways and ideas after a 30-year-long 


way of life. But the whip and spur 
of competition can make a man—or 
a pair of men—young again. 

So Graham Brothers modernized 
their premises, and they have res- 
cued themselves and their business 
from being blacked out. “We tore 
out everything,” said Louis to a rep- 
resentative of Canadian Hotel Re- 
view and Restaurant. “We changed 
the old lunch counter and converted 
it into an up-to-the-moment food 
bar. We built in settle benches down 
the two walls and along the centre. 
We changed the lighting and the 
entire color scheme, and ended by 
putting in a new front. The change 
made a wonderful difference in our 
business. It retained not only our 
old clientele, but also has brought 
new faces into the place. Business 
has increased at least 60%. I really 
went into the change with my tongue 
in my cheek, but I am convinced now 
that I found something about the 
restaurant business I did not know 
before.” 

The public does not live by bread 
alone; it wants color, light, beauty, 
compliments It wants restaurants-to 
be as modern as itself. 


Expenditures by Ontario 
Gain 56%, Pop. 10% 


Analysis by the Citizens’ Research 
Institute of Canada, Toronto, shows 
total Ontario expenditures increased 
56.2% from 1930 to 1939. 

Interest on the portion of the pro- 
vincial debt serviced by taxation in- 
creased 102.3% Provincial taxation, 
including auto license fees and gaso- 
line tax but not liquor profits, in- 
creased 77.1%. ‘ 

The population increase in the 
period is eftimated at 10%, but the 
income of the inhabitants decreased 
by the same percentage. 


Shards—fragments of pottery utensils and 
ornaments—lhave served for years as invaluable 
guides to archaeologists in the reconstruction 
of the living-habits of ancient peoples. Classi- 


fied advertising serves the same pu 


se to- 


day for those who would know the buying 
habits of a community. In Toronto, The 
Evening Telegram provides the largest volume 
of these “ads of the people” and proves beyond 
doubt that to-day, as for half a century, Toronto 
people—consumers—consider it the best ad- 
vertising medium. Undoubtedly 


TORONTO IS A “TELEGRAM” CITY 
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usiness Odyssey 


Canadian Emissary of Trade Reports 
On Present Outlook in South America 


My first stop and business contacts, 
in Haiti, were quite unplanned but 
none the less productive. 

Our Pan-American Airways plane 
Was an hour 
late leaving 

iand we 
were unable 
to make up 
time owing to 
strong head 
winds. When 
we were 
ready to clear 
from Port-au- 
Prince, Haiti, 
for Maracaibo 
we had pass- 
ed the dead- 
line for de- 
parture. 

This meant 
that  Pan- 
American held us over in Port-au- 
Prince until the following day 
at their expense, as all their 
boats must be in by sundown. We 
were quartered at the Citadel Hotel 
on the top of one of the high hills 
overlooking Port-au-Prince. 


Want Canadian Goods 


I was glad of the opportunity to 

meet some of the people of the coun- 
try. I had the opportunity of a con- 
versation with Mr. Vincent, brother 
of the President, and learned their 
problem at this time is to find an 
outlet for coffee formerly shipped to 
the European market. 
- There is enquixy for Canadian 
goods, but, of course, this is a very 
limited market. I was asked to name 
companies from whom cement could 
be purchased and also light Diesel 
engines, and referred the query tp 
our Canadian Trade Commissioner 
at Kingston, Jamaica, who covers 
this territory. 

The following morning we were 
off early to Venezuela, arriving at 
Maracaibo about 11 o’clock. We then 
changed and took a land plane to La 
Guayra. Over the sand dunes it was 
not so smooth; and then the zigzag 
road with its very sharp curves up 
the mountain to Caracas was very 
strenuous. But the evenings in 
Caracas are cool and one gets a good 
night’s sleep, although the days are 
warm. 


Competition Keen 


Venezuela is swamped with sales- 
men looking for business and the 


G. T. COCKSHUTT 


vel 


cannot be considered big. When 
divided among many competing 
firms it becomes a disappointing 
volume. 
There is good business to be had 
in many lines, but what I have seen 
and heard since I arrived in Trinidad 
leads me to suggest that Canadian 
businessmen would do well to con- 
centrate on the British West Indies. 
The ride down from Caracas to 
La Guayra taken at your leisure is 
beautiful ‘through the high moun- 
tains which tower over La Guayra. 
You then take the amphibian plane 
(nicknamed “Donald Du¢k”) and 
arrive in Trinidad after a flight 
along the coast of Venezuela with 
the high mountains on the right and 
the silvery sea on the left. 
“Buy British” Trend 
There is a definite trend here to- 


| ward “buying British” and if this is 


followed up by Canadians, it would 
result in goods which had previously 
been ordered from the United States 
now being ordered from Canada. In 
fact, this was borne out by a prom- 
inent Canadian businessman whom 
I met here just the other day, and 
who informed me that he expected to 
get a very nice order that had pre- 
viously been filled from the United 
States. 4 

M?B. Palmer, our local Trade Com- 
missioner, informs me that there is 
a definite demand for cheap leather 
footwear, especially ladies’, and that 
there will be no difficulty in placing 
agents for these if styles and prices 
are right. Also in demand are cotton 
and artificial silk piece goods, sim- 
ilar to the very cheap variety im- 
ported from the East. 

There is a market also for cheap 
glass and chinaware, artificial flow- 
ers, food products, jam, biscuits, etc., 
a general line of canned goods, and 
other articles too numerous to men- 
tion. I know M. B. Palmer, Canadian 
Government Trade Commissioner, 
P. O. Box 125, Port of Spain, Trini- 
dad, B.W.I., would welcome any en- 
quiries by any interested firms. 

The Canadian businessman would 
do well to act on the opportunity that 
now presents itself. by dealing with 
the British West Indies, as the direct 
boat service from Canada makes 
these islands very accessible to our 
manufactured goods. 

Yours sincerely, 
GEO. T. COCKSHUTT. 


Can. Colonial Airways 
Buys More ’Planes 
From Our Own Correspondent 
MONTREAL.—Canadian Colonial 
Airways has ordered two more 21- 
passenger Douglas transport planes 
for the New York-Montreal route. 


HE 1940 FARGO line covers 95% of all 

hauling and delivery needs. The range 
includes Cab-over-engine; 3-ton Dual Pur- 
pose; 3-ton Diesel Heavy Duty and a wide 
variety of wheelbases and models in 4-ton, 
9-1-ton, 14-ton and 2-ton models. 

Six engines (including Diesel) and a 
wide range of chassis, wheelbases, frames, 
clutches, spring combinations, transmis- 
sions and rear axles permit your Chrysler- 
Plymouth-Fargo dealer to furnish you with 
a FARGO truck to suit your particular job! 
He will be glad to study your hauling or 
delivery needs and to recommend a 
FARGO model to handie your job at the 
lowest possible cost-per-mile to you. Why 


not see him right away? 


Ne 
; ) nw 


The many years of investment experi- 
ence and the facilities of an extensive 
of our clients: This service may be 
secured at any of our branches: 


LIMITED 
Business Established (889 


TORONTO 
Montreal Winnipeg Vancouver Victorio NewYork Londen,Eng, 


MCLEOD, YOUNG, WEIR « Co, 


INVESTMENT SECURITIES 


TORONTO, 
Metropolitan Building 


LONDON 
Richmond Building 


OTTAWA 
Ottawa Electric Building ° 


MONTREAL HAMILTON 
276 St. James Street West Spectator Building 


Correspondents in New York and London, Eng. 


CANADIAN WRIGHT | 


LIMITED 
e 


Exclusive Agents in Canada 
For 
Wright Aeroplane Engines 


ASSEMBLING | OVERHAULS 
"GENERAL SERVICE 


HEAD OFFICE AND WORKS 
\ 6259 Notre Dame St. East, MONTREAL 


‘OPERATING COSTS 
Vaya ae 


The City Clot 


January 12, 1940 


In January, 1938 the City of Chaslosterene 
wa eons tr, 3 B- Seess, t ted, one three 
OTe Ook. Since that tine this truck bes 
been used continuously. 


ring the winter months it is 
angst saee in keeping our streets ¢ 
being used as many as 46 to 60 hours 


running. ; : 
t is empioc: 
other seasons of the year i 
bane p athe gand, etc., and keeping our streets 
glean of refuse. 


used with the 
lear of snow, 
contiaucus 


[find alec thas itso! paral ae Erudl 
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x pen 


oat sat! 
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Mfg. Co. Inc., Cedar Rapids, Iowa, leading 


Me If . . e » 
e maternity ward of 8 bee 

Hospital last ; 
of a new-born babe was bee ‘ 
eeled off the elevator. 3 
hovered near to learn the 
ws. He was told it was a git 
eculated: 

; God it wasn’t 8 
‘t have him go 

in 


Manufacturing Agents for LaPlant-Choate 


manufacturers of tractor equipment for earth 
and snow removal. 
HAMILTON, ONTARIO, CANADA 


437 St. James Street 
MONTREAL 


Largest Classified Linage in Canada 
TORONTO CANADA 


Sa 
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To translate a brilliant ‘‘idea’’ from the 
inventor’s bench to the factory assembly 
line requires the mobilization of men, 
machines... money. 

Money to speed the nation’s progress is 
available to industry through bank loans, 
which in turn have their origin in the 
savings of many people. 

Asa storehouse for savings, as a source of 
ornmnercial credit; your bank performs an 
essential function. Banks facilitate the 


nation’s business. 


TENE ROYAL BANK 


Canada Steamship 

Canada Steamship Line's financial 
statement for 1939 is in line with 
expectations, total income being 
down moderately, while net its 
of $277,189 were equal to $1.21 a 
share on the es: stock, = 
against $258,562, or a share, 
1988, Income from all sources total- 
led $10,491,220, compared with $10,- 
989,281 the ear before. 

Financial position of the company 
shows further strengthening during 
the past year, net working capital at 
$2 millions being nearly $700,000 
greater than at the end of 1938. Cash 
and demand deposits increased dur- 
ing the year by around $500,000. The 

investments of 


holdings during the year. 
were no particular changes among 
the liabilities. 
Income and Surplus Account 
Years Ended Dec. 31 


1939 1938 


gro cme cc gt pa 

: Tr. € . ’ 

. salaries 62,421 78,525 
2,048 2,728 
8,143 7,808 


Net revenue 
Less: 5% bond int. .. A 
75,490 
2,564 
1,008,241 
72,717 
258,563 
114,625 


143,938 

120,870 

264,808 
1938 


$ 
2,311,194 
esse 1,441,085 963,306 


1,347,798 


Surplus forward ..... 398,716 
Working we, 


Working capital 


Canada Starch 


Canada Starch Co. reports net 
profits for 1939 about 50% higher 
than 1938 and equivalent to $2.22 a 
share ‘on the common, against 32 
tents a share for 1938. 

Balance sheet shows a strong 
working capital’ position. Cash and 
call loans amount to $146,601 at the 
end of 1939, down about $40,000. In- 
vestments of $147,615 have a market 
value of $145,100 compared with 
market value of $35,726 and book 
value of $35,971 for 1938. 

Consol. Income and Surplus Account 

Years Ended 2 


Net oper. profit .... 
Add: Invest. revenue 
Subsidiary divd. . 


Surplus for year 
Add: Prev. 


14,831 
574,574 
$11.29 
. 7.00. 
$ 2.22 s 
Paid 0.50 . 
+Paid June 15, 1939, out of balance of 


profits for 1938. 
Shares Outstanding: 


Common divds, ... 
Surplus forward ..... 


30,691 
59,325 


30,601 
59,325 


Working Capital 
1939 1938 


$ $ 
Current assets » 1,985,438 1,746,096 
Current liabilities .... 352,500 j 266,925 


Working capital 1,632,938 1,479,171 


B. C. Telephone 


British Columbia Telephone Co. 
reports gains in earnings and tele- 
phone installations during the year 
ended Dec, 31, 1939. Long distance 
telephone calls were up 2.20%. 

After deduction of dividends of 
6% on both classes of preferred, 
earnings were equivalent to $8.67 on 
the common against $8.59 a year ago. 

Balance sheet at the end of the 
year reflects important changes. On 
June 1, 1939, the company called its 
5% series A bonds, which totalled 
more than $2 millions. Funds for 
the redemption were obtained by 
‘sale of $2,035,000 principal amount of 
4%% series B bonds, and an addi- 
tional $1,500,000 of series B was sold 
Dec. 4, bringing outstanding series B 
bonds to $12.5 millions, 

This refunding operation elimin- 


35.03; MILES PER IMPERIAL GALLON IN OFFICIAL ECONOMY TEST! 


Tt beats all other cars 


ates currency risk, as the series A 
issue was payable both as to inter- 
est and principal in three currencies. 

An automatic telephone office was 
constructed at White Rock and open- 
ed on Nov, 1. On Dec. 5, 1939, 3,800 
telephones in the Vancouver busi- 
ness area were cut over to the dial 
service. This is the initial step in 
the Vancouver automatic programme 
and conversion of .the remaining 
manual units will be carried out 


gradually. 
Balance Sheet Items 
At Dec. 31 


~ TOC, seosteneeeee 
Inventories ssscercees 
Prepaid Sebt seebeceee 
Funded debt: 
Series A wsssesesces 
Series B 
Income and Surplus Account 
Years Ended Dec. 31 


Operating revenue . 
Less: Maint., etc. .... 


Net oper. earns. ..... 
: Invest. int. .... 
Misc, revenue ,.... 


1,942,575 | Less 
525,000 


us for year .... 
: Prev. surplus .. 


Surplus forward .... 
Earnings per Share: 
Preference: Earned 


‘Working Capital 
. 1939 


Current assets 3, 
Current liabilities .... 839,206 


Working capital ..... 2,457,362 


Third Canadian General 


Third Canadian General Invest- 
ment Trust Ltd. reports earnings for 
1939 slightly above the 1938 level. 
Net income was up 5.2%, but this 
was partly offset by higher Ontario 
corporation taxes. Dividends of 11 
cents a share were paid in 1939 and 
a payment of 12% cents a share has 
been declared, payable April 1, 1940, 
to shareholders of record Feb. 29, 
1940. 

Marketable securities had a book 
value of $1.5 million at the end of 
1939 and market value of $2.1 mil- 
lions. Comparable figures for the 
end of 1938 were $1.4 million and 
$1.9 million respectively. 

As a result of changes in portfolio 
df investments a net profit of $94,537 
was realized. This was added to 
capital surplus distributable account 
which now amounts to $742,871. Port- 
folio consists of 142 individual issues. 

Income and Surplus Account 


Years Ended Dec. 31 

= 

Investment income .. 113,979 
Add: Other income . 72 


Total income 

Less: Loan interest .. 
Management fee ... 
Directors’ fees ..+++ 
Legal fees eee 
Miscellaneous 28989 5 
Income tax ..erscoe 


Net profit 
Less: Dividends 


Surplus for year 
Add: Prev. surplus .. 
Less: Addit. inc. tax .. 


Surplus forward 
Earned per Share .... 


Paid 
Equity per Share .... 
Shares O/5., n.p.V. ... 


Corrugated Paper Box 


Corrugated Paper Box Co. reports 
consolidated net profits for 1939 
considerably higher than:in 1938. 
On the common stock the company 
earned 23 cents a share, after allow- 
ing for full $7 a share dividend on 
the preferred, on which nothing was 
paid. This compares with a deficit 
of 20 cents a share in 1938. A divi- 
dend of $1.75 a share has been de- 
clared, payable April 1, 1940, leav- 
ing arrears at $10.50 a share. 

No change was made in the num- 
ber of outstanding income funding 
rights in 1939, amount remaining at 
3,493. 

A. T. Whealy, president, reports 
that “prior to Segt. 1, operations of 
the corrugated divisions of the com- 
pany were quiet, but with the 
commencement of war there was a 
general movement to increase in- 


ventories, resulting in a greatly in-/|, 


creased rate of production for the 
next three months. Since then pro- 
duction has slowed down consider- 
ably, but should step up again to a 
more normal level in the near fu- 
ture.” ! 

He states that the folding carton 
division operated by Carton Spe- 
cialties Ltd. is now established on a 
profitable basis and that the asbes- 
tos department of Hilton Bros. also 
showed improvement. 

New machinery has been added 


ANCIAL POST 


| Company Reports — 


How Governments 
Do Business 


-(Continued from page 1) ° é 


the first two contracts. Mr, Cox denied this and testified that the 
profits from these two contracts belonged to the Cooperage Mills. 


Mr. Cox admitted, however, that $200 had been paid to Mr. 
Fraser as “expenses for getting these contracts.” It was also shown 


that two of the cheques issued by the Defense Department had been 


received after Mr. Fraser had been elected a member of Parliament. 
os . Oe 


Relevant extracts from the sworn testimony are. illuminating. 


Question (to Mr. Cox): You believed in Post enough that you 
took a contract with the Government in his name, you and Mr. 
Fraser or the Trenton Cooperage Mills? The Trenton Cooperage 
Mills, president of which is Mr. Fraser, trusted the accused enough 
-to take out a contract with the Dominion Government in his name? 

Answer: Yes, certainly .. 
we would open up an account in trust in J. L. Post's name in the 
Bank of Commerce, the Trenton Cooperage to supply sufficient funds 
to carry on the work until payments came through from the Depart- 
ment. 

Question: Can you explain to me then why if the Trenton Coop- 
erage Mills was financing this undertaking, why they had to resort 
to subterfuge and deceit to open up an account in the name of J. L. 
Post? 

Answer: The reason Mr. Fraser was instrumental to a large extent 
in having the Department of National Defense consider Trenton as an 
airport; being the mayor of the town he was interested in seeing 


. the arrangement was made with Post, - 


work he was getting far the people; Mr. Fraser was in touch with the , b. 


engineers and when Mr. Post had chased us for about a month before 
that, he got the work. 


Mr. Cox said that Post was paid $25 a week during the period of 
the contracts and in addition received bonuses of $1,300. 

Mr. Cox’s explanation of the three-way-split agreement on the 
third contract was as follows: 


“Tenders were asked for; we tendered; Mr. Post was fully aware 
of the situation, discussed it with us. We tendered and got it (the 
contract) in Mr. Post’s name. Mr, Post was working; the work had 
started and he had been after me from that time to get some.arrange- 
ment made whereby he would become a third partner in the deal. I 
discussed the matter with Mr. Fraser; the result was that Mr. Post 
became a third partner; we drew up a short memorandum of agree- 
ment.” 

a e**\s 
Mr. Post stated that he had first been approached in the matter 
of the contracts by Mr. Fraser in the office of the Trent theatre at 
Trenton, during the previous December, Later during the same 
month there was a further discussion in the Liberal committee room 


at Belleville. 


Question (to Mr. Post): Who were present at the conversation? 

Answer: Mr. Cox, Mr. Fraser and myself. 

Question: What was said? 

Answer: Mr. Fraser asked Mr. Cox, what do you think of the idea 
of going into the contract game along with Mr. Post and myself? 

Question: What did Mr. Cox say to that? 

Answer: He says I am game to go into anything to make a dollar. 

Question: What, if anything, did you say? 

Answer: Fraser says, you manage the work, be on the job, Jimmy 
Cox will keep the books, Fraser will furnish the money and use his 
influence to get the contract from the Government. 

Question: Did you have any conversation with Mr. Cox when that 
receipt (a receipt for a bonus) was signed? 

Answer: Yes, I did. 

Question: What conversation did you have with him? 

Answer: I says, it is not the whole of my amount; he says, yes, 
it is, and I says, Jimmy, you know better than that; he says, that is 
all we made; he says, of course you know there is so much out of each 
one of these cheques that has to go for Fraser’s election fund, so at 
that the matter dropped. 


(Mr. Cox denied this.) g 


Question (to Mr. Post): At the time the $300 was received by you 
under the second contract, whom did you have any conversation with? 

Answer: Mr. Cox. 

Question: What conversation did you have with him? 

Answer: Cox gave me the $300 and said, that is all that is coming 
to you; I looked at him and laughed, I thought he was joking; I said, 
there is more than that coming, Jimmy, on this contract; he says, 


‘ 


you don’t understand; he says, we have got to elect W. A. in North- | 


umberland, we have to have him Mayor for Trenton and if we can 
possibly get Charlie Hanna in South Hastings and the King Govern- 
ment goes in power, Fraser will have everything‘in his fingers and 
thumbs and you will get all the money you are kicking about and as 
many contracts as you can look after and this fall I will buy you as 
good a car as there is on the road and will give you a trip to Florida 
this winter. 


(Mr. Cox denied this.) 


Question (to Mr. Post): And then apparently in respect to the third 
contract there was an agreement in writing? 

Answer: Yes, sir. 

Question: When was that riatter first mentioned to you? 

Answer: Mr. Cox and I went to Castleton to a little organization 
meeting up there and going home Jimmy says, Fraser is going to be 
a candidate up here—we will have to draw up an agreement and put 
it in as Trenton Cooperage Mills and keep his name out of it as much 
as possible, it will never do to Have his name in it. 


(Mr. Cox admitted'that there was an agreement but denied that 
he had made this statement. ) 


Question (to Mr. Post): After the third contract was completed 
the Government had changed? . 

Answer: Yes, sir. , 

Question: And then as I understand it you received a cheque from 
the Government for $1,654 and some cents? 


/ 


THE MOST COMMON 
FORM OF (ancer 


—and what you chould know about it 


right away. And if he has reason to 
suspect cancer, he may recommend a 
systematic search for the disease by 
X-ray, the flexible gastroscope (a 
modern telescopic instrument that 
“looks around corners” of the stom- 
ach), and other up-to-date methods, 
The experienced X-ray specialist 
usually can recognize cancer of tle 
stomach with accuracy and dispatch, 


ASTRIC CANCER—-STOMACH CAN- 

CER—is the most common form 
that cancer takes. And it causes the 
largest number of cancer fatalities. 


But... today many sufferers are 
being relieved by improved treatment 
and operative technique. With greater 
frequency, cases are being recognized 
and treated early, with more promise 
of success. 


There’s the crux of the matter— 
catch stomach cancer early. For, when 
cases are recognized early enough for 
proper treatment, the chances of cure 
are distinctly increased. 


What can you do about it? Don't 
delay letting your doctor know about 
any symptoms that might mean the 
beginning of stomach cancer. The 
symptoms are sometimes vague, but 
usually definite. Here are. some to 
look out for: 


Remember, there are few diseases 
in which early diagnosis and proper 
treatment are of such vital import- 
ance as in gastric cancer. Your 
chances of cure are much better when 
you act promptly. And when today’s 
improved, expert gastric surgery 
comes to your aid, it is remarkable 
how quick and complete recovery may 
be, provided the disease has not had 
time to spread. 


For further information about can- 
cer, send for Metropolitan’s free book- 


Persistent lack of appetite; let, “A Message of Hope.” 


unexplained, persistent indi- 
gestion, coming on rather 
abruptly and aggravated by 
meals, particularly meat; 
feeling of pain or soreness 
after eating. ' 


em nme men ce nnnn cen nenn nnn paawnncssmeng 


Metropolitan Life Insurance Company, 

Dept. 3-F-40, Canadian Head Office, Ottawa, 
Please send me a copy of your booklet, 
“A Message of Hope”. 


Be eicccrcadiegernstortsctecpeneitnsestntit < 


: 
3 
: 
: 
: 


These signs may not mean that you DRG os cdicssicialiecsiconce Mctiggsepecrttinneseeetencentes 


have stomach cancer. But they’ do 
mean you should see your doctor 


OO oe me me ee eee: 


Metropolitan Life Insurance Company 


NEW YORK 


LEROY A. LINCOLN 
President 


FREDERICK H. ECKER 
Chairman of the Board 


CANADIAN HEAD OFFICE—OTTAWA 


Support Your Credit Manager 
WITH ADEQUATE TOOLS 


As no single factor in your business dissipates | 
profits as rapidly as bad debts. 


Dun & Bradstreet of Canada, Limited 


ing to 
| through sale of stock for some 1 


Answer: Yes, sir. 


Question: After you got that cheque what did you do? 
Answer: I took it down—I kept it in the house for a day or so, 


of securities for which a ready mar- 
ket is not available and having an 
estimated value of $126,608. The total 


up in Toronto to supervise business 


in that area. 


Earnings Record 
+Rate 


I went and asked Jimmy how much is coming out of this for me; 


- he said, not a damn cent, I said, how do you figure that? Well, he 


Says, you know we didn’t make so much money on this contract. 
I said, no wonder, I had nine teams on the job with work for four 
and I told him at the time I had too many teams. He said, we have 
to keep these teams on because these fellows command a lot of votes 
for Fraser in Northumberland, keep theni until after the election, 


' and after election he says, fire them. 


about 5% which the president, Sena- 
tor Arthur Meighen, compares with $ a. ee 
a drop of 6.8% in the investors’ price | 5936 35,537 
index of the Dominion Bureau of|i937 :::: 
Statistics. ae 


of investments, net profits of $206,190 


Paid-up 
Capitaland Net Div. Earned 


increase over the 1938 figure is 
Reserves Profit* Rate = sh. 


Year 
1935 .... 1,614,240 


1,614,240 
1,614,240 


48,519 3.99 
48,901 . 4.02 
1,614,240 45415 . 43 
p+» 1,614,240 45,093. 3.71 

+On paid-up capital. 

*After deducting expenses of manase- 
ment, written off premises, etc. Also tex 
reserve amounting to $4,673 in 1939; $°.*: 


As a result of changes in portfolio 


were realized and added to capital 


i 0 like an outline of 1 
Tecord and 
future. 


The pref shares of de Ha 
land. ft of Canada must be c 
arrears of dividends amou 


ing 10 961.25 & share were outs:a 
lf tne year ended Sept. 30, 1 


had net profit equi 
a@ share on this stq 


it has received an order for 
for the Empire Air Tra 
imate value of w 
$2 millions. De 
sepread over two ye 
ich time the comp 
assured of a good ratd 
From time to time ‘ 
talk of a plan to liquid 
atreafg on the preferred but 
eement has yet been reached 
In the last annual report, P 
Garratt, managing director, s 
that resumption of dividend x 
ménts was not advisable beca 
the requirements in qd 
nection with anticipated war 
oduction, 


Pressed Metals 


What is the present position 
outlook for Pressed Metals 
America? I understand they 
endeavoring to arrange new 
nancing. 


alt 
es 
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Pressed Metals of America o 
ates a plant at Port Huron, M 
and is largely occupied in mal 
parts for the automobile indus 
The company’s fortunes vary cl 
ly with operations in the man 
ture of motor cars in the U 
States. us, Operations last 
resulted a considerably hig 
profit, equivalent to $1.23 a s 
Sales wert up 66%. Operations 
likely to continue at a high 
for the first half of this year. 

The company has been atte 
taise additional cay 


past ‘and had arranged an op 
agreement with an American 


covering the sale of the stock. 


option has recently been exten 
Ani initial dividend of 25 cent 
share in U. S. funds is being paid 
March 1 on the present capitalJ 
stock. The last previous payme 
was made on Dec. 30, 1937, b 
the two-for-one stock split 
amounted to 50 cents a share 

So far this company has 
able to keep its products in u 
the industry, although the 
always the danger that new i 
tions will replace some items 
used. 


ites. Carbo-lce 


Can you give me any info 
tion on International Carbo 
Is there any market for the s{ 


It is expected that Interna 
Carbo-Ice Co. will evolv« 
scheme for readjusting 
talization this spring. The org 
tion is purely a holding con 
Owning some of the co 
shares of Carbo-Ice Industri 
located at Cardiff, Wales, and 
of the capital stock of Car 
Ontario, Ltd. at Toronto. Ink 
tion the company holds 
Tights on the MacMar proc 
Carbonic acid in Canada 


' Britain, France, etc. 


Operations of the Ontarid 
pany are reported to be imp 
and dividends have been p 
the preferred stock, but n4 
common. Sources close to th 
pany ms me that. the 

pany Making progre 
ternational Carbo-Ice is cep 


, entirely upon these three 


for revenue and its future v 
pend entirely upon what 
of prosperity they are 
achieve, 

_It is expected in any reor 
tion capitalization will be # 
to conform with existing con 
It the underlying compan 
able to continue their improwm 


in money-saving Se 


' 
. i i Consol. Income and Surplus Account 
Fo Years Ended Dec. 31 
as ¢ 1 1938 
¢ $ $ 

. 87,588 
a4 Add: in * 2 


in 1938; $3,500 in 1937; $3,500 in 1996; 
$4,500 in 1935. 


Crediters’ Position 
1939 


surplus distributable account, bring- 
ing the latter to $3.2 millions. 

Annual meeting is being held on 
March 29, 1940. 


Income and Surplus Account 
Years Ended Dec. 31 eens Se ‘ 


1939 
438,730 
669 


(Mr. Cox admitted that nine teams had been employed but denied 
having made the explanation ascribed to him by Mr. Post.) 


W. A. Fraser was called to the stand. 


Question: Mr. Fraser, the accused, Post, has stated that he had 
bargained with you whereby the profits of the first and second con- 


' Net in ; 100, 

( Less: Depreciailon me 46, tracts were to be divided; what was the arrangement with him? 

| tor @ Chempion « ar CCS 4+... ; 0,301 Answer: The arrangement made with Mr. Post the time the first 
In . 4: contract was taken he was to get $25 a week and $500, that was the 


Net profi 39535| arrangement. 
Less: Pref. dividends . 24,360 Question: Do you know what he actually did get? Miscellaneous 
Surplus for year 15,175 Answer: $25 a week for full time and $1,000. Income tax 

: ae surplus 156,870 Question: In so far as the second contract was concerned what | Net profit 

were the arrangenients? Less: Dividends 

Answer: This arrangement. was made between Mr. Post and Mr. | Surplus for year .... 
Cox, I believe, and if I understood them—I am not very clear on it | f&@: Aaah tone tame, 
because it was repeated to me. 

* 


1938 
$ 


$ $_ 
«2,249,004 2,324,156 
729,277 
1,612,879 
2,067,198 


y: 
Liquid assets 577,128 
Mtges., agree., etc. . 1,658,245 
Other net assets ... 2,098,913 


4,336,286 4,409,352 


12,592 


Income from invest. . 
Add: Other income .. 


———2 


Total income hose close to 


Less: Loan interest .. 
Mgmt. fee 
Directors’ fees 


Estates, etc. 


Fidelity Trusts of Ont. 

F. H. Leslie, president of Fidelity 
Trusts Co. of Ontario, Niagata Falls, 
Ont., reports net profits ahead of the 
previous several years. Figures ° 
earnings have not been issued. 

A 15% increase in the Christmas 
Surplus forward Club is reported. There were 3 
Earned per Share .... clubs at the end of 1939, representi08 


Paid 0.50 : 
Shares O/s., n.p.¥. .., 600,589 : over $100,000. i a 1939 of 
Equity per Share . $13.72 J rica Recor Rite* 


International Utili 
. Tam Interested in the pd 
ties for dividends for the 


ane stock of Internation 


International Utilities C 
to’ the Securities 
Commission net ing 
compared 
justed O@dinary income of} 
1938 and $999,021 in 1: 


aS of delighted 
owners acclaim this money- 
saving, smartly styled Stude- 
baker Champion as the. most 
successful new car in 10 years. 
It saves you 10% to 25% on 


gasoline—brings a top trade-in 
price. See and ive this Cham- 


PRICED ON A LEVEL WITH THE 3 OTHER 
LARGE-SELLING LOWEST PRICE CARS! 


Surplus forward 
Earned per Share: 
Peete ° ¥ 


W. A. Fraser is candidate for the riding of Northumberland in 


the current election. 
Capitaland Net Div Earned 


ion now. Find out how tl 
: . Ck ow greatly 


THREE STUDEBAKERS BEAT 


ALL OTHER CARS 


in official ges economy competition 
Under A.A.A. 


Studebaker’s 
with low-extra-cost 
1—-2—3 in the Gil- 


Working Capital 
1939 


x 
445,170 
105,842 


Working capital ..... 339,328 


Commonwealth 


International 

Commonwealth International Cor- 
poration, management type invest- 
ment trust, net profit for 
1939 equivalent to 14 cents a share 
on its common, down slightly from 
1938 levels. Expenses for the year 
of $7,704 are charged against profits 
on securities, Net profits on securi- 
ties amounted to $8,720 last year. 
leaving a balance of $24,113 in the 
account, 


ot 


and bonds are shown at cost of $270,- 
876 and have a market value of 
$275,497. U.S. stocks and bonds cost 
$279,265 and have a market value of 
$240,278. Net assets per share are 
practically unchanged at $3.18. 

Income and Surplus Account 

Years Ended Dee. 31 
rt 1238 


die as.ers 
1,283 «1,301 
24,138 25,377 
26,625 27,489 


112 
$403 


! 
Investment iricome ... 
Less: Income taxes 


Net profit 
Less: Dividends 


Deficit for year 
oe 


Earned surplus . 4.805 
per wee. Pn 


ered ycodecovade me ca ; Be 


2,469 
7,295 


“ © 


7,295 


| ey cove 98.18 4 
oe Ne ae Me ae Bat Ve ON RA” abe eae oe 
is *. : fe . ey tea. ss 


prea t n, 


Canadian General 


Investments 

Canadian General Investments 
Ltd. reports net profit in 1939 equiva- 
lent to 65 cents a share compared 
with 64 cents a shafe for 1938. Net 
liquidating value per share rose to 
$13.72 from $13.05. Increased Ontario 
corporation taxes have kept the net 
profits down last year. 

Book value of marketable securi- 
ties was $6.5 millions at the end of 
1939 compared with $6.2 millions a 

earlier, Market value was $8 1 
millions at 31 last, or $1.6 mil- 
than book value, and $7.7 

aaehess @L _end of 1938, 
In ac n to these 
a 


ba cs 


‘London &.Western 


London and Western Trusts Co. i 


showed slight improvement in 1939. 
Net earnings, before taxes, write- 


offs, ete., were $57,266, up about |! 


$1,000, 

Mortgage collections in Ontario 
were satisfactory, according to 
Arthur Meighen, president, while 
there has been evidence. of improv- 
ing conditions on the prairies. 
Estates business was up slightly, as 
was volume of mortgages and agree- 
ments, 

An amount of $25,000 has been 
transferred from undistributed 
profits to reserve, in view of dis- 
turbed world ‘conditions. 


Reserves Profit Rate Pe’ si. 
+ $ $ : 


233,794 5.890 3.10 


. 234,359 5.633. 2.96 


of $190,200, 
tNot available. 
Creditors’ Position 
1839 


s 
Invest. certifs. 31,058 


Deposits 


Secured by: : 
Liquid assets’ 
Mortgages & int. .. 
Other net assets. . 


131,772 
68,608 
*193,932 
394,312 
Estates, etc. 645,316 


3 
*After deducting accounts payable, pros 


against 


tra and loss on investment 


ne 
s . 


estimated that earnings {0 
will amount to 

C. permitted pay 
Quarterly dividend 
stock, but re 
8 application for 

to pay a dividend on 
stock on the gro 
‘were not gufficien 


company wita 
“fests in public utiliti< 
m@a Of industrial an 
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ANCER 


about it 


And if he has reason to 
r, he may recommend a 
rch for the disease by 
fiexible gastroscope (a 
pic instrument that 

1d corners” of the stom- 
her up-to-date methods. 
enced X-ray spécialist 
recognize cancer of tle 
uracy and dispatch. 


. there are few diseases 
ly diagnosis and proper 
re of such vital import- 

gastric cancer. Your 
re are much better when 

tly. And when today’s 
expert gastric surgery 
yur aid, it is remarkable 


id complete recovery may ' 


the disease has not had 


er information about can- 
Metropolitan's free book- 
sage of Hope.” 


fe Insurance Company, 
Canadian Head Office , Ottawa, 
a copy of your booklet 


Hope”. 


ODO ee et te 


ice Company 


LEROY A. LINCOLN 
President 


nto to supervise business 
€ 

Earnings Record 

> id-ur +Rate 


pit ‘and Net Div. Earned 
Reserves Profit* Rate per sh. 
. $ s 


2.93 
3.99 
4.02 
4.30 
3.71 


4.240 35,557 

614,240 

4,240 

1,614,240 

1,614,240 
spital. 

ng expenses of manage- 

off premises, etc. Also tax 

nting to $4,673 in 1939; -$3.750 

00 in 1937; $3,500 in 1936; 


48.519 
48,901 
45,415 
45,093 


Crediters’ Position 
1939 1938 


$ 
_ 2,249,004 © 2,324,166 


577,128 
1,658,245 2 
2:098,913 2,067,196 
—— 
4,336,286 4,409,352 


ST, Eee 
38,342,399 38,169,599 
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1.000, 
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28.630 
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115,398 
74,199 


s 
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1. Give information 
to Financial 


on Canadian 
Post subscribers, 


2 Publish anonymously letters of general 
&. Supply facts rather than opinions. 
Three-cent and add: 

enclosed. “Adaress testers $0 fhe Pleeen 


de Havilland Aircraft 

I am considering 

gome preferred stock in de Havil- 
Aircraft, and would like some 

jnformation on such an investment. 


its 


preferred shares of de Havil- 
nd Aircraft of Canada must be con. 
géered speculative. As at the end 
of 1989, arrears of dividends amount- 
ing to $61.25 a share were outstand- 


~ the year ended Sept. 30, 1939, 
ge company had net profit equiva. 
yent 10 $24.06 a share on this stock, 
more than double the earnings of 
1998. In spite of this, one could 
pardly state that the company has 
established any permanent earning 

wer. Financial position is some- 
what restricted although the parent 
company in England has helped out 
with advances which totalled $100,- 
qo) at the end of last September. 

since the end of the company’s 
year it has received an order for 404 
planes for the Empire Air Training 
scheme, approximate value of which 
will be around $2 millions, Deliy- 
ees will be spread over two years, 
guring which time the company 
should be assured of a good rate of 

ations, From time to time there 
has been talk of a plan to liquidate 
the arrears On the preferred but no 
agreement has yet been reached, 

In the last annual report, P. C, 
Garratt, managing director, states 
that resumption of dividend pay- 
ments was not advisable because of 
the financial requirements in con- 
nection with anticipated wartime 
production. 


Pressed Metals 


What is the present position and 
outlook for Pressed Metals of 
America? I understand they are 
endeavoring to arrange new fi- 
nancing. 

Pressed Metals of America oper- 
ates a plant at Port Huron, Mich., 
and is largely occupied in making 
parts for the automobile industry. 
The company’s fortunes vary close- 
ly with operations in the manufac- 
tue of motor cars in the United 
States. Thus, operations last year 
resulted in a considerably higher 
profit, equivalent to $1.23 a share. 
Sales were up 66%. Operations are 
likely to continue at a high rate 
for the first half of this year. 

The company has been attempt- 
ing to raise additional capital 
through sale of stock for some time 
past and had arranged an option 
agreement with an American firm 
covering the sale of the stock. This 
option has recently been extended. 
An initial dividend of 25 cents a 
share in U. S. funds is being paid 
March 1 on the present capital 
stock. The last previous payment 
was made on Dec. 30, 1937, before 
the two-for-one stock split and 
amounted to 50 cents a share. 

So far this company Has been 
able to keep its products in use in 
the industry, although there is 
always the danger that new inven- 
tions will replace some items now 
used. 


Inter. Carbo-Ice 

Can you give me any informa- 
tion on International Carbo-Ice? 
Is there any market for the stock? 
It is expected that International 
Carbo-Ice Co. will evolve some 
scheme for readjusting its capi- 
talization this spring. The organiza- 
tion is purely a holding company, 
owning some of the common 
shares of Carbo-Ice Industries, Ltd., 
located at Cardiff, Wales, and some 
of the capital stock of Carbo-Ice, 
Ontario, Lid. at Toronto. In addi- 
tion the company holds patent 
rights on the MacMar process for 
carbonic acid in Canada, Great 
Britain, France, etc. 

Operations of the Ontario com- 
pany are reported to be improving 
and dividends have been paid on 
the preferred stock, but none on 
common, Sources close to the com- 
pany also state that the English 
company is making progress. In- 
ternational Carbo-Ice is dependent 
enurely upon these three sources 
for revenue and its future will de- 
pend entirely upon what measure 
of prosperity they are able to 
achieve, 

It is expected in any reorganiza- 
tion capitalization will be reduced 
> conform with existing conditions. 
f the underlying companies are 
able to continue their improvement, 
Prospects for the holding company 
will naturally be much better, At 
present there is no active market 
for the stock, but if the organiza- 
won is able to readjust its capital- 
ation on @ sound basis, with some 
possibility of earnings, it is possible 
that & market for the shares would 
evelop. The company has not is- 
sued any financial statement. Out- 
of-pocket expenses is met by di-| 
gg and those close to the com- | 


I am interested in the possibili- 
— for dividends for the class A 
tie B stock of International Utili- 


International Utilities | 
| 


| 


International Utilities Corp. Te: 
ie to the Securities and Ex-/| 
me Commission net income for | 
— of $476,436, compared with ad- | 
nae ordinary income of $436,927 
fe and $690,021 in 10937. It is 
unated that earnings for 1940 on 
= basis will amount to $517,958. 
: SEC. permitted payment of a 
ant quarterly div on the 

0 Preferred stock, but refused the 
io anys application for permis- 
mt 10 pay a dividend on the $1.75 
nee stock on the grounds that 

nings were not gufficient to cover 

Une eyment 
; earnings improye substan- 
tally beyond their pa level, it 
oe appear that the company 

vld not make any dividend pay- 
Ment on the class A stock, 

_ . corporation is a holding and 
incement company with principal 
*rests in public utilities, although 
Weurities of industrial and mining 


ese label from subscriber's 
Post, 


companies and investment trusts 
also held, At the end of 1938, over 
ware in ele eae 
es 
and Electric Co. and its subaidienn 
General 


earning power seem to be present, 
but the ection of the stock market is, 
as always, an unknown factor. 


Supersilk Hosiery 
How did Supersilk Hosiery Mills 
fare in 19397. What do you think 
of its chances for this year? 


While Supersilk Hosiery Mills Ltd. 
has not issued any statement on busi- 


the game line. Since the outbreak of 
war buying of all descriptions of 
merchandise has been considerably 
stimulated, and considerable benefit 
has been derived from rising prices 
of materials in inventory. 

In 1938 the company enjoyed the 
best business since 1931 with net 
profit for the year amounting to 
$69,649, against $50,369 in 1931. Earn- 
ings on the 5% preferred were equal 
to $15.86, compared with $9.66 in the 
previous year. Dividends on the 
stock have been paid regularly since 
the initial dividend of $2.50 a share 
paid on July 2, 1937. Dividends in 
the past few years have been earned 
by a comfortable margin. 

While the near term outlook for 
this industry is considered good 
there are a number of uncertainties 
in the picture. Any upsetting of 
usual trade intercourse with Japan, 
which supplies the company with 
raw silk, would have a detrimental 
effect on the company’s business. 
Raw silk prices are far above levels 
of a year ago, a condition which may 
cut profit margins. Manufacture of 
silk hose from substitutes, such as 
DuPont’s “Nylon” is also gaining 
some headway and should be con- 
sidered as development that may 
affect established indusiry at some 
future date. 


Fleet Aircraft 


Would you please let me have 
some information about Fleet Air- 
craft, especially as regards its fi- 
nancial position dividends paid, or 
any other information which you 
might think of advantage to me? 


Fleet Aircraft stock is still re- 
garded as speculative, but pros- 
pects of the company have under- 
gone a considerable improvement 
in recent months. At present the 
company has on its books an order 
for over $2 millions worth of air- 
craft in connection with the Empire 
Air Training Scheme. In addition it 
has a one-sixth interest in Canadian 
Associated Aircraft which recently 
received an order for $30 millions 
from the British Government. This 
volume of business should ensure a 
high rate of operations for some 
time to come. From 1936 to 1938 the 
share earnings of the company ad- 
vanced from 30c. to 74c. In the 
same period net working capital re- 
mained much the same, amounting 
to $367,299 at the end of 1938. An 
interim report issued by the com- 
pany since then showed current as- 
sets as at April 30, 1938, amounting 
to $563,307. During the past year 
the company issued an additional 
74,062 shares of common stock, the 
proceeds of which will be used to 
cover the company’s participation 
in Canadian Associated Aircraft 
and to provide for additional work- 
ing capital. There has been no of- 
ficial indication of the financial re- 
sults for 1989, but prospects are that 
the report will show a considerable 
expansion in operations, To date no 
dividends have been paid on the 
capital stock. 


McColl-Frontenac 
Would you please let me have 
the latest information on the posi- 
tion of McColl-Frontenac Oil Co.? 


McColl-Frontenac Oil Co.'s posi- 
tion has been undergoing a steady 
improvement of late. There was & 
sharp contraction in earnings from 
the 1938 to the 1030 fiscal year 
when earnings on the capital stock 
were affected by heavy losses in 
connection with the Trinidad oil de- 
velopment. As a consequence the 
company discontinued payment of 
dividends on the common on Sept. 
15, 1938. Regular dividends have 
been paid on the preferred. 

At the beginning of the year 
ended Feb. 1, 1940, earning power 
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Bowater’s Nfld. 


I am contemplati urch, 
Bowater’s Newfountiland Seeds 


and. would 3 
meray appreciate your com 


water's Newfoundland Pulp and 
Paper Mills are reasonably well 
secured, This company has always 
been able to earn and pay its bond 
interest and at the present time it 
is expanding operations. At present 
the company finds its market in 
Great Britain curtailed due to the 
lack of shipping facilities. However, 
it is selling a greater amount of 
newsprint in the United States. 
Furthermore, it has entered into a 
contract extending to 1972 to sell in 
each year the whole of the output of 
the sulphite mill which it is con- 
structing et the present time. The 
capacity of this extension is to be 
30,000 short tons a year. 


Beauharnois 
Would you kindly summarize for 
me the outlook for the 5% second 
mortgage bonds of Beauharnois 
Light, Heat and Power Co? 


Outlook for the 5% second mort- 
gage bonds of Beauharnois Light, 
Heat & Power Co, has improved. 
Earnings of the company are now 
sufficient to meet fixed c 
New revenue available for fixed 
charges in 1939 amounted to $3.276,- 
432 as compared with fixed charges 
of $3,022,323, However, the latter 
did not include $258,175 of bond 
interest which was capitalized. The 
outlook for the company has improv- 
ed as a result of the great increase in 
demand for power in Ontario. Pros- 
pects are that there may be increased 
deliveries before the dates called for 
by the contract with the Ontario 
Hydro-Electric Commission. If the 
company is successful in securing 
the right to a greater diversion of 
water, its position will be materially 
strengthened. 


Tip Top Inc. 

Would you give me some inform- 
ation on Tip Top Tailors, Inc. 6% 
preferred stock? Does Tip Top 
Tailors Ltd. guarantee the divi- 
dend? 

Tip Top Tailors Inc. made an offer- 
ing ‘in 1939 of 3,000 no par value 
shares of $6 cumulative preferred. 
The offering was made on the basis 
of one share of preferred and four 
shares of common at a price of $100 
per unit by a group of investment 
houses. 

Stock now outstanding amounts to 
3,000 shares of the $6 preferred and 
100,000 no par value common shares. 
Tip Top Tailors, Ltd., guarantees the 
full dividend of its American sub- 
sidiary for a period of five years un- 
less the American company has 
earned the dividend two and one half 
times in that period. The Canadian 
company has no guarantee as to the 
principal of the stock, but only the 
dividend as mentioned, Initial divi- 


dend on the preferred was paid last | 


August. 

The American company now has 
eight stores opened, and two show- 
rooms. It is endeavoring to build 
up an agency business and does not 
plan to open ang more stores for a 
period. It is planned rather to con- 
solidate operations as now carried 
on. 


Robert Mitchell 

What are the current prospects 

for the Robert Mitchell Co? 
Recently there has been improve- 
ment if the outl for Robert Mit- 
chell Co. Since the company manu- 
facturers railway car fittings it 
should do much better as a result of 
Sai a ee of one 
ipment ess been 
laced since the outbreak of war. 
ermore, there are prospects of 
additional orders. on of the 
aircraft industry should also benefit 

the company. 
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Income and Surplus Account 
Years ¥ See 


Surplus forward ..... 
Earnings per Share: 
Preferred: Earned .. 
Nothing paid. 


Sussex Ginger Ale 


Sussex Ginger Ale Lid., pee. 
N.B., reports net profit for 1939 
higher than in the previous year, atid 
approximately the same as in 1937. 
The company paid $1.60 of the $2.80 
dividend requirements on its 7% pre- 
ferred stock, after which arrears 
totalled $112,875. 

Case sales are reported the high- 
est in the company’s experience. A 
“ branch was opened at Moncton, 
N. . 


$1.27 


Thoome and a Account 
Years En ey 


Gross income . 
Less: Deprec., plant, 
9,809 


equip. 
Add: Oth é% 51 
Gross —_ 134,084 
Less: eral e 105,008 
Depreciation 4,926 
Directors’ fees «.... 
Exec. salaries ...... 


XPS. .. 


3,600 
3,322 
17,194 
12,000 
261 


Net profit ° 
Less: Pref. divs. ..... 
Loss, sale fixed assets 


Surplus for year 
Add: Previous surplus 
Adjustments 


Surplus forward 
e cit. 


4,933 
21,314 
925 


27,172 
tDeduction. 


Working Capital 
108,334 


Current 5 
31,346 


assets 
Current liabilities .... 
Working capital 


Hart Battery 

Hart Battery Co,, St. Johns, Que., 
reports a sharp expansion in both 
gross and net income for 1939, with 
the result directors have declared a 
dividend of five cents a share, plus 
an extra dividend of five cents a 
share, payable on April 15 to share- 
holders of record March 30. 

Operating income in 1939 at $80,- 
124 compared with $46,471 the year 
before. Net profit at $36,535 was 
equivalent to 73 cents a share, as 
against $15,107 or 30 cents a share in 
1938. 

The principal changes of interest 
in the balance sheet are advance in 
the accounts receivable from $99,077 
to $130,297 and a moderate increase 
in inventories to $179,219. 

Comparative figures on the profit 
and loss account follow: 

Income and earn Account 
*Years En Dec. 31 
1938 
« 
46,471 
8,640 


Net profit 
Less: Common divd. . 


Surplus for year 
Add: Prev. surplus .. 
Less: Conting. reserve 


Surplus forward 
Working Capital 
1939 


Current assets 
Current liabilities .... 


Working capital 


Goodrich Rubber 


A substantial improvement was 
made by the B. F. Goodrich Rubber 
Co. of last year. It was not 
sufficient, however, for payment to 
be made on the second mortgage in- 
come bonds, as the net result was 
still on the debit side. Net loss was 
reduced by, almost $230,000 from 
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Current liabilities .... 
Working capital ..... 1,434,608 


, Melchers 


Lower earnings of Melchers Dis- 
oe Ltd, ‘° 1939 _ eager to 
rease in excise tax, imposed 

by the Government as a war tax 
measure. The company reports sales 
during the first nine months of the 
year were higher than those of the 
corresponding period of the previous 
year, but with the September in- 
crease of excise tax there was a con- 
siderable drop in sales in October, 
November and the first half of 
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liabilities .... 
Working capital ..... 587,137 


Crown Cork 


Improvement tn earnings and bet- 
terment in working capital is re- 
ported by Crown Cork and Seal Co. 
for the year ended Dec. 31, 1939. 

Net. profits were equivalent to 
$2.87 on the 100,000 no par common 
shares eee compared with 
$2.37 in 1938. Dividends of $1.60 were 
paid on the stock during the past 
year, an increase from $1.25 a share 
paid in 1938. 


Income and Su 
Yea 


610,775 


lus Account 


December. Although the last quar- | Less 


ter of the year is usually the best for 
liquor sales, sales showed a contra- 
seasonal decline. 

In the latter part of December cer- 
tain provincial liquor boards re- 
duced prices to the public, which re- 
sulted in an improvement in sales 
volumes. This pick-up in the last 


3% | part of the year, however, did not 


make up for the loss in volume in 
the preceding months, 

Net profit of the company in 1939 
ag to $77,085 from $86,807 ‘in 


Balance sheet at the end of 1939 
shows a bank loan of $90,000, made 
necessary by installation of addi- 


__‘™? | tional storage tanks and purchases of 


extra supplies of malt whisky from 
me because of wartime condi- 

ons. 

Victor Marchand, president, states 
in the annual report: 

“It would be unwise to attempt to 
predict conditions for the current 


Add: Fixed assets adj. 


Net profit . 
Less: Dividends ..... 


8 lus for year eeeee 
Add: . lus .. 


416,677 
$2.78 
1,60 


Surplus forward 
Earned per Share: 
Common. 


eeweeeeee ** 


Werking Capita! 
. 1939 


Current assets 764,186 
Current liabilities .... 157,752 


Working capital ..... 06,434 
Balance Sheet Items~ 
At Dec. 31 


A: diversified selection 6f Dechinion, Provincial = 
and Corporation securities is listed in our — 


March Booklet. 
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DOMINION SECURITIES 
CORPORATION LIMITED 
TORONTO MONTREAL WINNIPEG VANCOUVER _NEW YORK LONOON, ENG: MONTREAL WINNIPE@ VANCOUVER NEW YORK LONDON, ENG, 
15 King Street West, Toronto 


Canada Malting Sets 
Common Dividend Rate 


Cahada Malting Co. is increasing 
dividend rate on the common stock 
with thé quarterly payment ef 50 
cents on March 15, to shareholders of 
record Feb. 28. This compares with 


the previous rate of 37% cents quar- 


terly plus extras. The company — 
$1.50 plus 50 cents in 1039, arid 50 
cents in each final quarter since 1935. 


Figures for 1939 will shortly be 
available. They ate expected to at 
least equal the 1936 profit of $2.49 
per share. Profits for the first 10 
months were approximately equal to 
those of the corresponding period of 
1938, while soeting markets in the 
United States a ys America 
since the outbreak of improved 
the position in the last few months of 
the Yes Both domestic and export 


The WESTERN SAVINGS and LOAN ASSOCIATION. 


HEAD OFFICE: WINNIPEG, MANITOBA 
—~orFIcns | 


Agéney Building - + + 
221 A &t 


ve. W. - 
MeCallum-Hill Building 
411 Avenue 


t 
- Eémonton, Alta, 
* Calgary, Alta. 


Regina, Sask. 
Saskatoon, Sask. 


CONFUSION or CONFIDENCE | 


Which will be associated with your estate? You - 
alone have the power to decide. Confusion by 
the appointment of unqualified though well 


meaning executors, 


or confidence 


y the 


appointment of a reliable fully experi- 
enced and permanent trust company. 


MONTREAL TRUST COMPANY 
Montreal Trust Building 


él Yonge Street 


Toronto . 


J. F. HOBKIRK, Manager 


‘DOMINION TAR & CHEMICAL Company Lime 


AND SUBSIDIARY COMPANIES 


Annual Report for the Year Ended 31st December, 1939 
CONSOLIDATED BALANCE SHEET 


ASSETS 


As at 3ist 


As at 3ist 
Dec., 1939 


Dec., 1938 


CURRENT AND WORKING ASSETS: 


Cash 
Inventory of finish 


Unexpired insurance 


INVESTMENTS: = 


Secured loans, shares of other companies 4nd 
advances to employees—at book value 


FIXED ASSETS: 


Accounts and bills receivable—less reserves 

ed products, raw materials, 
and supplies, as determined from the com- 
panies’ records, valued at or below cost and 
as certified to by officials of the companies ./ 
Marketable securities—at less than market value 
Cash surrender value of life insurance policies .. 


$ 605,087.48 § 524,105.46 
1,145,338.26 -1,407,432.57 


1,845,821.26 
17,764.61 
43,040.47 
56,800.00 


$3,893,954.37 


1,607 ,590.52 
20,498.79 
617,004.27 
47,430.00 


$3,572,949.32 


44,215.07 42,327.00 


Valued at cost, except in the case of the value of 


those subsi 


diary companies’ properties which 


were appraised by Ford Bacon & Davis, Inc., as 


at 3lst December, 1927. 
Land 


Less: Reserves for depreciation set aside since 
the acquisition of the above properties 


GOODWILL: 


836,810.30 
8,301,166.50 


845,199.54 
7,930,186.18 
98,775,385.72 $0,227,976.80 
3,563,710,14  3,929,000.81 
$5,211,066.58 $5,208,975,99 


Represented by the amount paid for shares of 
subsidiary companies in excess of the book 


value of the net tangible assets applicable 
thereto, less amounts written off 


3,606,087.34 — 3,250,000.00 


AUDITORS’ REPORT TO THE SHAREHOLDERS 
We have examined the books and accounts of Dominion Tar & Chemical 


Limited and subsidiary 


y 
December, 1939, and we have obtained all the 


the above consolidated balance sheet is 
true and correct view of the state of the 


which we have required. 

We report that, in our opinion, 
properly drawn up so as to exhibit a 
eombined companies’ 


according 


r the year ended 3ist 


companies, 
rmation and explanations 


to the best of our information and 
companies. 


affairs, 
the explanations given to us and as shown by the books of the 
(Signed) McDONALD, CURRIE & CO., 


Montreal, 13th February, 1940. 


Chartered Accountants. 


APPROVED ON BEHALF OF THE BOARD: 
RUSSELL D. BELL 
LIONEL ©. P. WALSH} Directors 


$12,526,916.31 $12,485,267 28 


Annual Report of the Board of Directors 


To the Shareholders: 


Your directors submit herewith a consolidated statement, duly audited, 
of the affairs of your company and its subsidiaries for the fiscal year ended 


the 3ist of December, 1998. 


it for the at $629,504.46 compares with $503,695.97 
ein eee meflecting ihe increased business btained 


for 
that was o 


LIABILITIES 


LIABILITIES: 
Accounts payable and accrued liabilities 


Accrued interest on debentures 


oreiaenn for income and other taxes ....5..«+ 
Vv 


As at 3ist 
Dec., 1938 
$ 316,721.95 
24,150.00 
203,164.04 


idends declared on preference stocke— 


Alberta Wood Preserving Company Limited .. 
Dominion Tar & Chemical Company Limited 


SERIAL NOTES PAYABLE 
DEBENTURES: 
Total authorized issue 


Gerial debentures, 34% Series “A” 
November, 1940 to 1944 
15 Year debentures 
ber, 1951 . 


C ANTES 
INTING RESERVES 


CAPITAL AND SURPLUS: 
Preference Stocks— 


3,893.75 
69,231.25 


$ 617,160.99 
42,600.00 


\ 


due 15th 


i 200,000.00 
3,360,000.00 


118,846.16 
53,004.97 


Dominion Tar & Chemical Company Limited— 
542% Cumulative preference stock: 


Au 
75,000 shares of $100.00 each .. $7,500,000.00 


Issued and fully paid~ 
50,350 sha 


res 
(Redeemable upon sixty days’ notice at 110% 


and accrued dividends). 
Alberta Wood ing Company 


Preserv Limited— 
7% Cumulative redeemable preferred stock: 


Authorized and issued— 
3,455 shares of $100.00 each ... 


ee. in oe Se the 
upon 

Gna accrued dividends). 
Industrial Minerals Limited— 
Authorized and issued— 

11,039 5% First preference non- 
cumulative shares of $10.00 each 


122,892 4% Second preference 
non-cumulative shares of $1.00 


Outstanding in the hands of the public— 
shares 


oie First 
Common Stock—wi 

Autho: i 

Issued and fully 
Earned Surplus—as per @ 


TOTAL CAPITAL AND SURPLUS 


statement ..... 


$345,500.00 


blic 
at 106% 


$110,390.00 


$122,892.00 


51,580.00 
55,537.00 


711,253.00 711,253.00 
1,065,736.19  1,114,898.66 


7,139,706.19  7,187,868.66 


$18,698,918.31 $s <08..287.38 


Consolidated General Statement of Income and 
Expenditure For the Year Ended 
31st December, 1939 
Net Operating Profit—before making the following deductions $1,550,504.17 


Salaries and fees paid to executive 
Fees paid to er directors 
Interest on debentures 


Provision 


Ceeereteeeere ee 


eeeteeeee ee 


trteceeeee 


Ste beeeeseseteeetece 


eereteeree 


eeeeeerene 


depreciation 
Income taxes paid and provided for ....ss0+0.. 


% 


Net Profit for the year Sestak APC iadan cosnvis eect sbentes 


CONSOLIDATED rarer or 


Sist 
Balance at Credit of profit ‘and loss account as at Rist 


December, 1938 
Add: Net profit for the year 


Pe H Herre eH Pe eetaeeeeee Hehe tenere 


$629,594.46 
LSS 
SURPLUS FOR THE YEAR 


CPR Ree Hee eee eer eR Hee ee 


$1,055,736.19 
629,504.46 


$1,685,330.65 


Deduct: Dividends on preference stocks— 


Alberta Wood Preserving ‘Company 
Dominion Tar & Chemical Company 


Add: Amounts transferred from— 
Preference stock sinking fund 


Gemeral TOSOTVES. bic ceeesciecccsccccnsbetectenees 


a ove $ 15,410.50 
eee 278,925.00 


292,326.50 
$1 . 


$13.24. 18 -s 


167483 


mag : “hl 
Deduet: Amount written ott goodwill account wtiibhdeiesnkdit te am x 
‘ * a he cs ‘ 3 . a eerel oe ’ 
Balance a Credit of profit and loss actount sdomeeinoens Tht 


Ae edecesaceceecercesbeaemnesheedheeeureveccesesese tng eneed 





National 


This is the fourth of a series of 
Sein proved snect papular’ Gd the 
w n 
recent “Investing in Wartime” 
contest conducted by The Finan- 
cial Post. 


Several reasons can be readily ad- 
vanced for inclusion of National 
Steel Car’s stock in any list of se- 
curities designed for “investing in 
wartime.” The company is engaged 
in a type of business which stands to 
benefit materially from war condi- 
tions; it is ably managed; has no 
fixed charges and a relatively small 
share capitalization with unusual 
“leverage.” 

Basically the company is a railway 
equipment manufacturing concern, 
but it has of late entered the aircraft 
manufacturing and other fields in a 
major way. 

Summary of Position 

The present position might be 
summarized as follows: 

The company has substantial rail- 
way equipment orders on its books, 
placed by the two railways in co- 
operation with the Dominion Gov- 
ernment, as part of the latter’s war 
effort; : 

In 1936 the company set up a divi- 
sion for the manufacture of muni- 
tions and has since been engaged 
steadily in this work; 

In April, 1938, the company con- 
structed and equipped an aircraft 
manufacturing plant at Malton; 

In 1938 the company acquired a 
one-sixth interest in Canadian Asso- 
ciated Aircraft formed ta build 
bombers for the British Government. 

The company has received direct 
from the British Government con- 
tracts for the construction of a rela- 
tively large number of Westland- 
Lysander machines. 

Big Orders in Hand 

Up to Feb. 10, 1940, National Steel 
Car had received from the Defense 
Purchasing and War Supply Boards 
contracts totalling approximately 
$5,817,000 of which $5,811,850, was for 
railway equipment. 

This figure does not include the 
value of contracts placed with the 
company for munitions; aircraft ma- 
chines ordered direct by the British 
Government; or the proportion of the 
company's business arising out of its 
connection with Canadian Associ- 
ated Aircraft. 

There is no official information as 
to the amount of business which the 
company has on its books. This is 
due in part to the official secrecy 
surrounding war contracts and in 
part to the reticence of the manage- 
ment. The annual report seldom 
goes beyond what is legally required 
in the way of imparting information 
to the shareholders. 

Speculation is Present 

It is difficult to place National 
Steel Car in any particular invest- 
ment category. It is not a “war 
baby” in the ordinary sense; yet as 
constituted the company should be 
active under present conditions, Nor 
can its stock be considered as an in- 
vestment; it has a record of wide 
swings in earning power and divi- 
dend payments. 

Even though the company’s stock 


Steel Car Future 


Many Important Changes in Position in Last Few 
Years — Excess Profits Tax a Factor in Outlook 


ng taka argent : & 


opera 
1919 Robert J. Magor, 

of the company and larges 
holder, together with Donald S 
ington acquired the old company 


a8 


were taken up by Magor 
ington for $1,250,000 and the balance 
distributed to the shareholders of 


share ranged from over $11 to a defi 
cit of nearly $4, a swing between $1 


stability in operations due to too 
great a concentration of production 
along one line. 

To the end of correcting this situa- 
tion, ‘National Steel Car has branch- 
ed out into other fields. As previ- 


.| munitions. It has entered the air- 


handle practically all 

rolling stock built in this country. As 
a matter of fact National Steel Car 
and Canadian Car have had the 


past depen 

of business placed by Canadian Na- 
tional and Canadian Pacific and 
other smaller railways. Obviously 
ne gpesreggtent Rpm! ane 
depending upon ic co ons, 
etc., with the result earnings tended 
to gyrate rather wildly at times. 

In order to flatten out these wide 
swings in railway equipment orders, 
the management of National’ Steel 
Car undertook to develop other prod- 
ucts, such as the manufacture of 
automobile chassis; boats and other 
products for which the equipment 
was i suitable or adaptable 
to. These subsidiary operations have 
helped but only in a moderate way. 

Trend of 

The fluctuations in operations as 
exemplified by earnings between 
1921 and 1937 is set out below: 


Netearns. Net avail. 
from oper. for 7 


$ 
602,927 
79,733° 
142,888 


SED aceckesonsnesess 


4Nine months to June 30. 
*Deficit or loss. 
Big Leverage Present 

The returns to 1937 in turn illus- 
trate the tremendous leverage be- 
hind the company’s stock. Up to 
1937 there were only 100,000 shares 
outstanding, so that earnings per 


craft field in a major way, It has 
pushed the development of other 
products for which it was suited by 
experience or equipment to handle. 
Large Capital Outlay 
In order to cgpe with the increased 
volume of and the extension 
of operations, especially in the air- 
craft field, the y has spent 
several millions of dollars on capital 
account in the past few years. 
Capital outlay on the Malton air- 
craft plant aggregates nearly $1% 
million; investment in Canadian 
Associated Aircraft, $166,666; expan- 
sion at Hamilton car shops, over 


$500,000. 
Of a total expenditure of more 


bs silo 


.* 
: 
‘ 


Bek 207 


follows: 
(Years Ended June 30) 


PSHE TSH HEH EO ESE H ESSE ee 
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Note: — 


d—Deficit. 
Conservative Policy 

Except for the falling off in, 1939 
it will be noted there has been a 
marked improvement in earning 
power since 1935. 

The management of National Steel 
Car has always followed a fairly con- 
servative policy in respect to divi- 
dends, because of the wide fluctua- 
tions ifi earnings, No dividends were 
paid up to 1929. Dividends were dis- 
tributed until Jan. 3, 1933, when they 
were discontinued. Payment was re- 
sumed on Oct. 15, 1937, with a quar- 
terly payment of 50 cents a share, 
which rate has been paid regularly 
since, 


Taxes a Problem 

In considering this stock it is well 
to consider the effect of the excess 
profits tax upon earnings available 
for distribution as dividerids. Na- 
tional Steel Car, like all other com- 
panies will be subject to the new 
wartime tax on earnings in 1940 and 
thereafter, 
Corporations have two alternative 
bases on which to pay the excess 
profits tax; a graduated scale of pay- 
ments on all over 5% of 


existing | C@pital reaching a peak of 60% of 


ing the number of shares outstanding 
up to 175,000. 

The changes which have taken 
place ‘in the company’s financial 
position since 1935, in, part as a re- 
sult of these new developments, are 
set out in the following tables: 


(Years Ended June 30) 
Net Werking Capital 


all excess earnings over 25%, or pay- 
ment of half of all excess earnings 
over the average earned in the four 
years ended 1939. 

National Steel Car, fortunately or 
unfortunately, is one of those com- 
panies that has earned better than 
5% of its capital in the last four 
years. Net earnings have averaged 
better than $600,000 a year, depend- 
ing upon the extent of income in the 
last half of 1939. 

Brake on Profits. 

The four years ended Juné 30, the 
end of the company’s fiscal year, 
show an average profit of around 
$600,000 a year. Therefore on any 
income above that level, the com- 


ey | pany will have to turn over half to 


GD buccceness sdeetcdcnsecechest 
Operating Profits 


the Government under the terms of 
the excess profits tax legislation. 
On the basis of $600,000, the com- 
pany can earn just short of $3.50 a 
share. To show $5 a share the com- 
pany would have to earn close to 
$1.3 million, allowing for the in- 


g crease in the ordinary corporation 


een the two years. 
*After executive salaries and legal fees; 
such charges deductible from returns of 
1936 and onward. 
At the moment National Steel Car 
has more or less completed its de- 


ilies seen Mercury owners swell with pride over 
this big car’s style and size and power. You’ve heard choruses 
of praise about the extraordinary Mercury Ride (and it was 
an understatement!). You’ve read that this big “eight” is the 
greatest sales success in modern motor history. Now check 


over these exclusive Mercury qualities—and you'll see why! 
FIRST INNOVATION —To give extra inches of seat-width, 


wide-flaring body lines curve out over the running boards. 
The extra passenger space “‘amidships”’ is made possible by 
the compactness of the V-8 engine. 


SECOND INNOVATION —a new achievement in riding 
and driving comfort: the exclusive levelized, stabilized-ridé 
construction that smooths out bumps and stops “sway”’. 
Unique advances in sound-proofing, ventilation—and of 


course the Finger-Tip steering post Gearshift. 


THIRD INNOVATION— For safety, smoothness, eeono= 
my, and equal efficiency in all cylinders, a 100-h.p. Vetype, 
8-cylinder engine. 


, 


FOURTH INNOVATION —but not the least — Economy 
introduced to the big-car field! Owners tell us 20 to 25 miles 
per gallon—one result of an unusually efficient balance of 


car weight and engine power. 


AND THAT'S NOT ALL! Drop in at a Ford— 


Mercury—Zephyr dealer’s and check over what else 
the Mercury has to offer. Streamlines with a style 
all their own. Spacious, richly-tailored interiors, 
Slip behind the wheel and drive it ...see what it 
‘means to be a Mercury owner! 


RCURY f 


Mercury Cars Are Made in Canada 


income tax. 

With its low share capital and 
large prospective earnings, National 
Steel Car’s stock is widely favored. 
At the same time the excess profits 


» 


Illustrated above are the monthly fluctuations of the common shares of 

National Steel Car Corp. This is one stock that has held most of its 

recovery, following the outbreak of war, although subsequent dullness 
of stock markets shows an effect in this case as well. 


Canadian Ford Plant 
Gets New Generator 


Rounding out modernization and 
expansion of powerhouse equipment 
at the Windsor plant of Ford Motor 
Co, of Canada, the fourth British- 
built. turbo-generator purchased 
since 1935 has been delivered at the 
plant. Weighing 500,000 pounds, the 
new unit’s cost is equivalent to $1 a 
pound. 

The generator was shipped across 
the Atlantic under naval convoy, and 
it required 10 freight cars to trans- 
port the component parts to Windsor. 
Special concrete foundations for the 
unit are now being completed. In- 
stallation of fhe new machine (25,000 
kilowatts) will step up capacity of 
the Ford power plant to 50,000 kilo- 
watts or about 65,000 h.p., apart from 
a 750 kw. auxiliary unit. 

Operation of the new unit will 
complete the changeover of the com- 
pany’s power equipment from. low 
pressure boiler and turbine units to 
modern high-pressure types, which 
will meet demand from the electric 
furnaces in the foundry and from 
other electric units in the plant. 
Steam used in the turbines is later 
employed for plant operations and 
heating. 


Dosco Iron Production 
Shows Further Gain 


From Our Own Correspondent 

MONTREAL.—Dominion Steel & 
Coal Corp. pig iron production at 
the Sydney mill in January was 
34,000 tons, the largest reported in 
any month for several years. It 
compares with 32,000 tons in De- 
cember and 16,000 tons in Jan., 1939. 

If the present rate of production 
is continued Dosco will produce 
well over 300,000 tons of pig iron 
this year, as against 260,000 tons in 


tax in its present form will act as a 
brake on share profits; a fact which 
should be kept in mind in consider- 
ing the outlook of this and other 


) companies in similar position. 


European Electric Corp. 
Distribution Approved 
From Our Own Correspondent 

MONTREAL.—The Supreme 
Court of Quebec has authorized H. 
G. Norman, liquidator of Euro- 
pean Electric Corp., to distribute the 
company’s investments in Societa 
Adriatica di Electtricita and the 
European Electric Managment Corp. 
to shareholders. 

The distribution will be on the 
basis of 2.32 shares on SADE and one 
fifth of a share of European Electric 
Management Corp. for each Class A 

r B share of European Electric 
Corp. 

Judgment of the court on a suit 
brought by C. H. Dingman holds that 
holders of option warants to pur- 
chase 2,299,940 class A shares at-$15 
a share are not entitled to any dis- 
tribution. 


Imp. Tobacco Pays 
Employees Dividend 


From Our Own Correspondent 

MONTREAL.—Imperial Tobacco 
Co. of Canada has declared a service 
dividend to employees equal to 54% 
of wages earned in 1939. The divi- 
dend will require distribution of 
about $225,000. 

This is the fifth consecutive year 
in which the company has paid a 
service dividend to its 4,000 em- 
ployees. Service dividends over the 
five-year period aggregate well over 
$1 million. 


Montreal Stock Sales 
Lower in February 


From Our Own Correspondent 
MONTREAL.—Value of transac- 
tions on the Montreal Stock Ex- 
change and Montreal Curb Market 
during February totalled $13.1 mil- 
lions, an increase of about $600,000 
of last month’s total of $12.5 millions. 
The current figure compares with 

$16.9 millions in February, 1939. 


Years in Advance 
of To-day! 


In appearance ; . . in performance .. . in 
ease of operation—the new Royal is so 
far ahead of any other typewriter that it 
is literally years in advance of to-day. 
Only Royal gives you MAGIC MARGIN 
«. « eliminating the old, awkward method 
of setting margins by hand. And Royal’s 
SHIFT FREEDOM makes it so much 
easier to shift to capital letters—instead 
of the whole carriage, it is only the type 
segment which moves! Have a new Royal 
delivered to your office on trial ; . . com- 
pare it, point by point, with any other 
machine ; . s compare the work it does! 


MAGIG MARGIN 
A click and it's set! 


TOUCH CONTROL® 
Key Tension is 
adjustable to 
finger pressure! 


Trade Mark 
Made in Canada— by Canadians —for Canadians 


ROYAL TYPEWRITER COMPANY LIMITED 
FACTORY and HEAD OFFICE: 7035 PARK AVE., MONTREAL 


DEALERS IN ALL PRINCIPAL CITIES 


From Our Own Correspon de 


OTTAWA.—For whom and 
do we vote? 

On handreds of hustings ev 

‘candidates are disputinz 

of ie day. From party hed 

flow streams of forecasts af 


Some 900 candidates are in 
for the 245 seats in the Ho x 
mons. 

if you listened exclusiv: 
the Liberal or National-Go 
Conservative propaganda y: 1 
convinced that the election i 
over: that we are in the mic; 
tical landslide of epochal si 

When Hon. Dr. Manion fi 
western tour on February 3 
nounced a Manion sweep, w 
Jakes. From Liberal headqu: 
reports of an even greater 1 
the new parliament, than the 
C.CF, pretends at least that i 
hopes of 25 seats are undimr 
New Democracy talks cheeri] 
30 seats in the new house 


Compulsory Optimism 


It is as well to remember 
ticians, as Dr. Johnson onc 
obituary writers, are not 1 
particularly when discuss 
chances at the polls. Occasi 
have th® good grace to. sa) 
example, Dr. Manion said in 
last May 3: “It is a little ha 
politics and not to be wrong 
to prophecies about electio 
you have to say you are go 
even though you do not think 

In this election Dr. Manion 
a sweep which will put him 

The Liberals cannot hope 
Parliamentary strength, but t 
conceding any losses. 

The C.C.F. adheres to its pr 
of 25 seats, and New Dem 
Socal Credit), like the Li 
not foresee a smaller follo\ 
new Parliament. 

Behind the scenes, howeve 
ticians talk a little differ 


“Manion and his immediat 


are unquestionably sure of v 
leading Conservatives do not = 
optimism. These men, wd 
experienced in campaigns, 
Manion’s prospective strength} 
65 to 80 members. 

The C, C. F. will be lucky 
its strength from 7 to 14 me 
Democracy depends chiefly 
of the Aberhart Governme 
repotted to be most uncerta 


_ See Majority Cut 


All this means that reali 
observers forecast that the 
ernment will be returned 
greatly reduced majority) 
to 145 members. Actua 
Liberals are claiming as 
they now hold, they are tro 
fear that the general situg 
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From Our Own Correspondent 


OTTAWA.—For whom and for what 
do we vote? ¥ 
On hundreds of hustings every night 
rival candidates are disputing the issues 
of the day. From party headquarters 


fow streams of forecasts and propa- - 


ganda. 
Some 900 candidates are in the field 
for the 245 seats in the House of Com- 


mons. ‘ . 

If you listened exclusively to eithe 
the Liberal or National-Government- 
Conservative propaganda you would be 
convinced that the election is virtually 
over: that we are in the midst of a poli- 
tical landslide of epochal significance. 

When Hon. Dr. Manion finished his 
western tour on February 27, he an- 
nounced a Manion sweep, west of the 
jokes. From Liberal headquarters come 
reports of an even greater majority in 
the new parliament;than the old. The 
CCF, pretends at least that its pre-war 
hopes of 25 seats are undimmed, while 
New Democracy talks cheerily of 20 to 
30 seats in the new house. 


Compulsory Optimism 


It is as well to remember that poli- 
ticians, as Dr. Johnson once said of 
obituary writers, are not upon oath, 
particularly when discussing their 
chances at the polls. Occasionally they 
have tht good grace to say so, as, for 
example, Dr. Manion said in Parliament 
last May 3: “It is a little hard to be in 
politics and not to be wrong in regard 
to prophecies about elections, because 
you have to say you are going to win 
even though you do not think you are.” 

In this election Dr. Manion is claiming 
a sweep which will put him in office. 

The Liberals cannot hope to gain in 
Parliamentary strength, but they are not 
conceding any losses. 

The C.C.F. adheres to its pre-war hope 
of 25 seats, and New Democracy (alias 
Socal Credit), like the Liberals, does 
not foresee a smaller following in the 
new Parliament. 


Behind the scenes, however, the poli- 


ticians talk a little differently. Dr. 
Manion and his immediate lieutenants 
are unquestionably sure of victory. But 
leading Conservatives do not share their 
optimism. These men, who are long 
experienced in campaigns, place Dr. 
Manion’s prospective strength at from 
65 to 80 members. 

The C. C. F. will be lucky to double 
its strength from 7 to 14 members. New 
Democracy depends chiefly on the fate 
of the Aberhart Government, which is 
reported to be most uncertain. 


See Majority Cut 


All this means that realistic political 
observers forecast that the present Gov- 
ernment will be returned but with a 
greatly reduced majority—perhaps 140 
to 145 members. Actually, while the 
Liberals are claiming as many seats as 
they now hold, they are troubled by the 
fear that the general situation cannot 
possibly be as favorable as it seems. 
The older hands are becoming jumpy in 
a campaign which produces no Mace- 
donian cries for help, no demands from 
candidates for assistance. 

This is the situation as it stands on the 
eve of nomination day. A glance at the 
facts will show why more spectacular 
changes are not to be expected. 

There are 245 seats in the House of 
Commons, The party strength at disso- 
lution was: 


Conservatives ...sesccsessvoses 
Social Credit ..:ccssshovececess 17 
C. C, F. 


° . eS ®t eeeeeeeeeeeeeeeeeeeee 7 
Independents 


Seabee 2 
Seats Will Shift 


In the Maritime Provinces there are 
26 seats, now held, with one exception, 
by the Liberals. It is inconceivable that 
the Conservative strength will not swing 
back toward normal. Most observers 
concede the Conservatives four seats in 
New Brunswick and two or three in 
Nova Scotia. The C.C.F. is also ex- 
pected to carry a seat or two in the in- 
dustrialized area of Nova Scotia, The 
Liberals will be fortunate to return with 
17 out of the 26. 


In Quebec the Liberals hold 60 out of 
6 and no one seriously expects the 
Liberal following to decline. Indeed, 
the defection of the Montreal Conserva- 
tives from Dr, Manion makes it probable 
that the Liberals will gain a seat or two. 
Quebec decided’ its war-allegiance on 
Oct. 25 and is most-unlikely to change. 

In Ontario the standing is, Liberals 
%, Conservatives 25, Independents 1. 
Here the Liberals hold far more seats 
than ever before in the party’s history 
and substantial losses are regarded as 
inevitable, It is unlikely, however, that 
the outcome will cut Liberal strength 
below half the total, 

The West has 71 seats, divided Liber- 
&'s 38, Conservatives 7, C.C¥F. 7, Social 
Credit 17, Independents 2. Latest advices 
from the West indicate that the Con- 
Servatives are trying more to defeat the 
Liberal candidates than win for them- 
selves, If Dr. Manion gets 12 seats in the 
West he will be doing well. Liberal 
Sirength at 38 might well fall to 30 and 
the C.C.F. emerge with more members 
than the Social Crediters. Much, how- 
‘ver, depends upon the Alberta election. 
It the Aberhart Government is either 
defeated or seriously the 
Social Credit movement will share his 
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discredit, 

Prospects are for the return of the 
Present Government with an adequate 
majority and for Dr, Manion to gain 


Member of Audit 


r 


sufficient strength to retain his leader- 
ship and provide a more vigorous 
Opposition. 

And now let us look at the leaders and 
their policies, 


» * * 


Mackenzie King 


Rt. Hon. W. L. Mackenzie King once 
remarked to a delegation at Ottawa that 
any leader who made promises should 
be taken out and shot. It is true, of 
course, that if Mr. King had been 
judged on his own terms he would not 
be alive to lead his party today. And 
yet, in this campaign he has almost 
lived up to his own maxim. 

The Liberal party, in this election, has 
made virtually no promises. Mr. King 
is appealing for re-election on the 
ground that only the Liberal party, the 
Liberal Government, can preserve na- 
tional unity and that without national 
unity there can be no real war effort by 
this country. 

Mr. King declares that the war over- 
shadows every other issue confronting 
the nation. We must win this war/or 
perish. Gone are his traditional isola- 
tionist views, unremembered are his 
eloquent passages about Canada being 
unable to cross the Atlantic every 25 
years to fight a war in Europe. Isola- 
tionism, he now says, is a myth. We 
must do’ our utmost to help win this 
war. 

From this point Mr. King argues that 
our maximum war effort can only be 
made if the country is united. And then, 
with his eye upon Quebec (although he 
never mentions French Canada) he af- 
firms that only the King Government 
can keep the country united and call 
forth the required war effort. 

Mr. King makes one negative but 
supremely important pledge. He pledges 
himself and every member of the pres- 
ent Liberal Government not to join a 
national government under any circum- 
stances whatsoever. Whatever may, hap- 


pen, the Liberal leader and his lieuten- 
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ants will do one of two things: if sup- 
ported by the country they will continue 
as a party government to rule; if de- 
feated, they will become His Majesty's 
Loyal Opposition and turn over the 
government to one or other or all of 
the parties and groups which have ac- 
complished their defeat. 

Mr. King’s war policy is this: Unlim- 
ited voluntary participation. This pol- 
icy was approved by French Canada 
last October 25 and no one doubts it will 
be approved again. 


Credit and Debit 


Nor does anyone seriously question 
that. Mr. King’s careful political steer- 
ing, both before and after the war 
broke, helped to win Quebec's backing 
for our réle in the war. This preserved 
a united national front. But while Mr. 
King declares for an “all out, national” 
war effort his critics can point to Jack 
of adequate defense preparation in the 
pre-war period, and failure to collabor- 
ate with Britain in laying a foundation 
of wartime training and war materials 
production. 

Mr. King and his lieutenants are able 


‘to point to much they have accom- 


plished since September last in putting 
Canada on a war footing in both civil 
and military spheres. Efficient controls 
have been established with a minimum 
of compulsion over foreign exchange, 
commodity prices and trade, and dom- 
estic supplies of basic commodities. A 
war loan has been successfully negoti- 
ated and a policy of “pay-as-we-go” 


‘taxation adopted. Cooperation was lent 


in assuring Britain supplies of foodstuffs 
and war materials, and to aid London 
with wartime financing. 

A full army division and an air force 
squadron have been sent to England, 
and another division is being. prepared 
to go overseas. The Empire air training 
agreement hds been negotiated and 
steps taken td put the scheme into 
operation. Purchasing of supplies for 
the armed forces has been centralized 
under control of the War Supply Board. 


It is on this record that Mr. King 
stands, But he seems content to support 
and condone the other side of the record 
too—the bungling and patronage. The 
War Supply Board was the result of 
criticism which exposed glaring defects 
in defense department administration. 
And the fact remains that Mr. King has 


failed to take vigorous action to deal - 


with the men responsible. Hon. Ian 
Mackenzie was demoted from the de- 
fense ministry, but remains in the 
cabinet, 


Long in Public Life 


It is a strange Mr. King who leads his 
party into this election. Of all our pub- 
lic men he is easily the best known. He 


* has-been active in public affairs since 


1896 when as a reporter on the Toronto - 


Globe he got the scoop of the year— 
when the Hyams twins skipped bail. 
And he got a raise in pay, too, from $5 
to $8 per week. Deputy minister of 
labor, minister of labor, editor of the 
Liberal Monthly and, in 1919, leader of 
the party—Mr. King has been intimately 
concerned with public affairs for nearly 
half a century. He is now in his 66th 
year. And as a public servant or a party 
leader he has never lacked words. 
Speeches have poured from Mr. King as 
readily as water from a fountain, Yet 
he is become strangely reticent in these 
troubled days. Now he fights a cam- 
paign with three platform speeches and 
and a few radio broadcasts. 

Mr. King is known as the luckiest 
politician this country has ever known. 


And yet it is not all luck. More than 
any contemporary public man, Mr. King 
knows how to wait, knows when to turn 
the other cheek and when to strike. For 
years he has submitted tamely to the 
taunts of Premier Mitchell Hepburn. 
There were times when his best friends 
felt sorry for him. All last summer, shut 
off in semi-retirement, he resisted the 
urgent demands of his ministers and the 
party for a general election. 

Yet when the time came, he struck so 
swiftly and so hard that friends and 
enemies alike -were nonplussed. The 
fact is—and it is Mr. King’s outstanding 
trait—that he works more by intuition 
than by hard reason. Mr. King doesn’t 
know things as much as he feels things. 
He often arrives at decisions which he, 
himself, cannot rationalize. The reasons 
come &fterward. And, as ‘his record 
proves, he has been politically astute 
down the years. Nobody could have been 
Prime Minister of Canada for 14 out of 
the last 20 years without having been 
right, at least politically. 

Today, circumstances have combined 
to confront him with the supreme issue 
of his career. This election will make 
or break Mackenzie King. If he loses, 
he will be just another prime minister 
in the long’ story of this country. He 
will be mentioned for this act or the 
other, perhaps he will be best remem- 
bered for the development of Canadian 
autonomy within the Commonwealth— 
but the chief credit, on this score, will 
go to Sir Robert Borden. 

But if he wins and pilots Canada suc- 
cessfully through this war he will out- 
rank all but the greatest of Canada’s 
prime ministers. 

And after the war there will be the 
peace conference, which undoubtedly 
will climax Mr. King’s career, Those 
who know him best tell you, even today, 
that Mr. King—whose career has been 
the career of the peacemaker—is able 
to bear the strain of war only because 
he looks forward to the peace. He is 
already on record against*a punitive 
peace and perhaps he feels that when 
the war is over and the belligerents 


Allied Plane Buying Hits 


Difficulties of the British and French 
Governments in getting speedy delivery 
of military aircraft from the United 
States, as well as paying cash for all pur- 
chases, have been acute. After negotia- 
tions of a couple of months, the first plan 
for a comprehensive buying programme 
has been scrapped, Negotiations are now 


‘under way on some phases of a piecemeal 


buying .programme. 

These problems will not, however, re- 
sult in important expansion of the Can- 
adian aircraft industry, The Financial 
Post hears authoritatively. The pressure 
on the Canadian industry may increase, 
but government policy at present does 
not. encourage creation of a boom war- 
time aircraft industry in this country. 
Nor are Canadian manufacturers anxious 
to become involved in expansion justified 
only by war needs. 

The Allies apparently have no alterna- 
tive but to accept the terms imposed by 
the American At the same 
time it is regarded as improbable that 
branch plants of United States plane 
companies will be established in the 
Dominion. 

With aircraft now reaching the stage 
of familiarity, efficiency and economy 
comparable to that of the motor car in 
the early days of the previous great war, 
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18 months. Néarly all machines bought 
under this plan would have been one of 
three models, with a wide section of the 
United States industry participating 
through sub-contracts. 


' 


Trim Down Purchase 


The plan now being worked on is for 
purchase of much smaller number of 
machines where and as needed. 

Difficulty with the project which had 
been British policy up to this week was 
largely the position of the United States 
industry. ; 

The Allied agents were told that the 
industry would not undertake to make 
delivery of such a large number of ma~- 
chines in such a short time as 18 months. 
With the backing of the United States 
Government, the United States plane 
manufacturers stated flatly that they 
would not give Allied orders preference 
over the orders of the United States mili- 
tary, over domestic business or over the 
needs of their normal export market, 
especially Latin America, which they 
have been intensively cultivating in re- 
cent years. ? 

An enormous total of orders await the 
United States aircraft industry, It has 
some $225 millions of craft to produce 
for the United States Government, about 
$40 millions for domestic civil needs. Last 
year it sold $117 millions worth of ma- 
chines to some 90 nations, Three years 
ago, the total annual production of air- 
craft in the United States was worth only 
around $85 millions. 

Another objection of the United States 
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orders were to be for only three types 
of machine, Douglas and Martin bombers 
and Curtiss pursuits. 

In the new scheme, Britain apparently 
sees advantages in not being limited to 
these types. It is now argued that under 
a piecemeal buying programme the 
Allied forces will be in a position to take 
advantage of all improvements in aircr: 
design; that they will protect themselves 
against the danger of having to accept 
machines which have become obsolete 
after placing a long-term contract. 

Some standardization it is claimed will 
develop—which should offer decisive ad- 
vantages in economy—but generally 
speaking, a much larger segment of the 
United States industry will share in the 
Allied business than seemed likely in 
recentmonths, 


Shopped Around 


When it was hinted that the Allies 

might take their. orders to Italy, the 

cans refused to budge. It appears. 

that trade talks between the Allies and 

Italy have not been successful also that 

Italian aircraft fac have large do- 
mestic and colonial o to fill. 

It has been reliably reported that the 
Allied agents have reduced their demands 
at least once and recently to have been 
asking for only half the 8,000 order being 
delivered in the 18-month time limit. 

The character of the proposal, however, 

completely changed and 

the Allied agents h4ve returned to Britain, 

expected to return to United States in a 
t. 


apparently presuppose a smaller number 
of purchases in United States than the 
original 8,000-machine project and the 
fundamental problem of paying cash for 
such a large number of craft remains. 
These orders will still be a serious drain 
on the Allied ‘supply of American dollar 


exchange. t 
Exchange Problem 


Recent repatriation of British-held 
United States securities is regarded as 
caused mainly by the need for credits in 
America. Britain is estimated to have 
had only about $1,250 millions in readily 
negotiable securities’ in the United States 
at the outbreak of war. The complete air- 
plane order would practically wipe out 
this available foreign exchange. Other 
sources of foreign exchange are being 
developed, but how well the supply is 
keeping pace with apparent demand is a 
subject of some concern. 

One protest of the Allied agents has 
been against the heavy income taxes 
levied on airplane manufacturers and 
passed on to the buyer in higher prices. 
The Allies felt that some relief would 
be justified, 

The Allied plea that the support of the 
machiné tool manufacturers be officially 
enlisted so that there would be maximum 
speed in production was taken up by 
Secretary of the Treasury Morgenthau. 
It is presumed that spreading the con- 
tracts over a wider segment of the indus- 
try will relieve this problem. 

The productive capacity of British and 
French airplane plants is a closely 


w"tThe new basis of negotiation does not guarded secret, Britaiti is now generally 
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For Whom and For What Do We Vote? 


entirely because of his own effort, He 
put himself through medical school. He 
won himself a splendid practice just es 
he wen himself his present proud posi- 
tion as Conservative leader by his own 
unaided effort and his outstanding 
abilities. 


Detailed Knowledge 


In a real sense Dr. Manion has had to 
bear the cross of extreme popularity. 


* His handsome, boyish face, the wavy 
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gather around the conference table he 
will be fulfilling the task for which his 
whole life was but an apprenticeship. 

Certainly as Ottawa sees it, this will 
be Mr. King’s last general election. The 
electors are looking upon him now for 
the last time as a party chieftain. With 
the peace he will retire—as Sir Robert 
retired. It is inconceivable that he 
would ever endure the fate of all war- 
time leaders and pass into opposition. 

If the end is to come now, Mr. King 
no doubt will be able to command the 
philosophy to meet it. In any evént, 
whichever way the verdict goes, this is 
the supreme test of his career. For Mr. 
King a long lifetime in politics will be 
made or marred by the outcome on 
March 26. 


* * * 


R. J. Manion . 


If it were in human power to waken 
Pat Manion from his long sleep and' tell 
him that his boy, Bob, was the leader of 
the Conservative party, campaigning for 
the prime ministership of Canada, he 
would doubtless regard the world he 
had left as, indeed, a strange one. 

Hon, R. J. Manion, standing in the 
place of Macdonald, Borden, Meighen 
and Bennett, does not receive the re- 
spect and acclaim which are his due. 
He was born in the lumber town of 
Pembroke in 1881, the son of as staunch 
a Liberal as ever drew breath. The 
family moved to Fort William in the 
early days when-the Canadian Pacific 
Railway was still in process of building 
and had not yet earned the soubriquet 
of “Canada-on-wheels.” He grew up an 
ardent Liberal, a devotee of Laurier. He 
broke with Laurier on conscription and 
went on in succeeding Parliaments to 
win an increasingly important place in 
the Conservative party. 

Dr. Manion is a self-made man in a 
sense quite different from Mr. King. He 
is the product of the frontier, the first 
generation removed from the pioneers 
of the West. He has risen in the profes- 
sional and public life of this country 
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admitted, save in propagandist circles, 
to have been behind in the air race in the 
months prior to war. She did, however, 
have shadow factories partly established 
in various parts of the country, with a 
certain amount of equipment and trained 
personnel ready for prompt expansion 
when need arose, 

While Britain’s output is now reported 
large, the ardor of her bargaining in 
United States and the enofmous finan- 
cial strain which paying cash for the 
craft will entail, indicates the urgency 
of her need. 


Manufacturing Difficulties 


Hesitation of the United States indus- 
try to undertake major expansion of plant 
capacity is openly admitted, The United 
States Department of War. has been urg- 
ing that the capital cost of plant expan- 
sion, required by military orders, be 
written off over the life of present con- 
tracts, : 

Engine production is the real bottle- 
neck. Fuselage production requires little 
machinery and is regarded as the ea 
part of the industry. Engines, however, 
require much specialized labor and 
machinery. 

The United States machine tool indus- 
try, rushed ever since before the out- 
break of war, is a. key factor in the air- 
plane manufacturing situation. A recent 
survey indicated that machirle tool sup- 
pliers could not start to deliver new 
equipment for larger airplane outpuf*in 


less than two to eight months from now, . 


(Continued on page 12) 


hair, the sunny disposition which illum- 
inates his smile—aill these have tended 
to make his progress too easy. And yet 
it would be very wrong to write him 


down as one to whom success has come _ 


easily. Dr. Manion is a man of culture 
and learning. No member of the House 
of Commons these past 20 years, with 
the exception of Mr. Meighen and Mr, 
Bennett, has demonstrated in debate a 
more detailed knowledge of British, 
United States and Canadian history than 
Dr. Manion. He is deeply read in econ- 
omics—as his speeches during the tariff 
controversies of the last 15 years prove. 
He has been known to trip up such 
pundits as the late A. R. McMaster on 
obscure points in the life of John Stuart 
Mill—that hero of free traders and pro- 
tectionists alike. And if he was particu- 
larly contemptuous of Mr, King in Par- 
liament last Jan. 25, when the Prime 
Minister essayed a quotation from a 
speech of Abraham Lincoln, it might be 
recalled that Dr. Manion is something 


of an authority on the Great Emanci- — é i. 


pator and, on one occasion, among his 
friends, quoted indefinitely from mem- 
ory from Lincoln's speeches. Dr, Manion 
gives little exterior evidence of a know-, 
ledge and a culture which is real. But 
to the discerning eye it is apparent that 
in the present campaign he has delib- 
erately modelled himself on Lincoln: is, 
indeed, essaying a Lincoln campaign. 
When next you hear him, bear this in 
mind, Listen for the homely stories, the 
humor, the easy style which wears 
roughness as one wears a cloak. 


In New Role 


It is a réle which does not suit Dr, 
Manion perfectly. For 20 years he has 
been known in Parliament and on the 
hustings as “Fighting Bob.” It is hard 
to come down to the log-cabin style. 
And every now and then the old Irish 
breaks out—the Manion whom we all 
know. 


Dr. Manion has not been as frugal as 
Mr. King with promises. As his national 
tour has developed he has unfolded an 
ambitious programme covering not only 
the period of the war but the early post- 
war years. To begin with, Dr. Manion 
declares that national unity is not in 
issue. He stands, as does Mr. King, for 
the maximum war effort. He is op- 
posed to conscription and, therefore, 
would be in accord with the King-La- 
pointe formula — “unlimited voluntary 
participation.” 

Dr. Manion launched his campaign 
with a pledge to form, if elected, a 
truly national government comprising 


the best brains available, irrespective of 


party. ; 
Subsequent promises include: 


_ To eliminate extravagance, profiteer- 
ing and patronage from our war effort. 
(Dr. Manion’s attack on the Government 
in this regard seems to be based on The 
Financial Post articles.) — Speech at 
Brockville, Feb. 8. 

No sailway unification—Brockville. 

Youth portfolio in the. Cabinet— 
Fort William, Feb. 12. 


oo in the Cabinet—Brandon, Feb, 


An agreement with Britain giving 
western farmers approximately $1.50 per 
bushel for wheat—Brandon. 

To solve the wheat problem by inter- 
national conference—Brandon. : 

Implement Purvis report on employ- 
ment——-Vancouver, Feb. 20. 

Post-war public works programme— 
Vancouver. 

Increase our foreign trade—Vancouver. 

Increase our tourist trade—Vancouver. 

Increase foreign investments in Can- 
ada—Vancouver. ; 

New national fuel and oil policy—Cal- 
gary, Feb. 22. (Recent cuts in Federal 
bonuses to be restored.) ee 

Post-war colonization scheme to fill 
the vast, unsettled areas “by the right 
people’—Edmonton, Feb. 23. ' 

Hard ‘surface the Trans-Canada High- 
— with feeders to it—Winnipeg, Feb. 


Labor man as Minister of Labor — 
Winnipeg. 


The Smaller Groups 


Two small but clearly defined groups, 
the Co-operative Commonwealth Fed- 
eration and the New Democrats, are 
skirmishing vigorously on the flanks 
of the main political engagement. Their 
leaders are J. S. Woodsworth and Hon. 
W. D. Herridge. Two more dissimilar 
men could scarcely be found in Canada. 

To many the’ personalities of these 
men will be important because the re- 
sult of this election may be stalemate. 
The only escape from a new election, a » 
second appeal such as followed the in- 
decisive election of 1925, may be na- 
tional or union government and there- 
fore a group of even a dozen or so mem- 
bers , fortuitously, hold a position of 
major power and influence in the new 
parliament. 


Right here the first major difference 
between Woodsworth and Herridge ap- ~ 
pears. Mr. Woodsworth has stated forth. — 

rightly that the C. C, F. will never enter | 
a union or national government, regard- — 
less of .whose leadership it may be — 
formed under, The C. C. F. is a lone 

|. «Continued on ‘page 12) 
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For Whom and For 


(Continued from page 11) 


wolf in Canadian politics—a small, 
compact part of our national politic- 
machinery which cannot be fitted 
combination of the whole. 
between the C. C. F. 

all other parties or groups are 

lL They are differences 

of principle, not of personality. The 
C. C.F. is the socialist party of Can- 
ada and it will not sacrifice an atom 


socialism 


political influence. His chief diffi- 
culties with respect to fusion with 
other parties would be persona 
rather than doctrinal. In his brief 
political career, beginning only in 
1930, he has been easily the most con- 
troversial of all leaders. He has 
always acted on Randolph Church- 
ill’s advice: he has hunted the lions, 
struck always at the shining marks. 
In consequence he has moved about 
in a veritable storm of personal 
abuse. Mr. Herridge has made it 
fairly plain that he would enter into 
a union win-the-war government but 
the obstacles, so far as he is con- 
cerned, would be personal animosity. 


J.S. Woodsworth 


Mr. Woodsworth and the party 
which he created and now leads is a 
constitutional socialist, There can 
be no greater error than to confuse 
him, indiscriminately, with the rag- 
tags on the extreme left. None hate 
Woodsworth more intensely than the 
communists. He believes passionate- 
ly in our parliamentary system, res- 
ponsible government, in democracy. 

He springs from a line of famous 
churchmen and blue blood Tories. 
His grandfather helped chase Wil- 
liam Lyon Mackenzie out of this 
country—the good broadsword then 
drawn is a cherished heirloom in 
Woodsworth’s home at Winnipeg. 
His father’s name is revered by 
church people as the founder of the 
Methodist Church in the West. 

Woodsworth chucked away a bril- 
liant career in social service work 
in 1917 when, as a confirmed pacifist, 
he opposed conscription. Woods- 
worth, the longshoreman, the labor 
man, dates from 1917. Since then he 
has been a kind of evangel of heaven 
on earth. He is the champion of the 
under dog—the ardent, sincere, the 
impractical socialist. 


Had Woodsworth lacked iron in 
his soul, the kind of conviction that 
carries a man to the stake with a 
song in his heart—his career would 
have been vastly different. At any 
time since 1921, had he so much as 
raised an eyebrow, he could havé 
been Minister of Labor in any of 
King’s cabinets. Indeed, when the 
King memoirs appear it may well 
turn out that Woodsworth is the one 
gteat public man on the left whom 
Mackenzie King could not manipu- 
late. It is not unreasonable to think 
of him as a man whom King desired 
greatly as a colleague. In so many 
respects Woodsworth has held the 
ideals which once Mr. King espoused 
—held them unstained and unsullied. 
On the reverse side of this picture, 
of course, is the record which shows 
how littie—by comparison — he has 
accomplished. 


Conscience Comes First 


Few who heard the debates in the 
war session of last September will 
forget the tribute then paid by Mr. 
King to Mr. Woodsworth, The coun- 
try was poised on the brink of war. 
It required no imagination to fore- 
see the bitterness of the ¢ontrover- 
sies which lay ahead. Mr. King, no 
doubt sensing this, appeared to de- 
siré to tell Woodsworth what he 
thought of him. “There are few men 
in this Parliament,” said Mr. King, 
“for whom in some particulars I have 
a greater respect and regard than 
my hon. friend the leader of the 
Cc. C. F.. I.admire him, in my heart, 
because time and again he has had 
the courage to stand up and say what 
lay in his conscience, regardless of 


- 


What? 


what the world might think of him. 
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Mortgage Policies | 
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««'Protect the Home — 
Ordinary Whole Life Contract, Ear-Marked For 
Purpose, Ensures Debt Being Met if Owner Dies 
—Endowment Provides Fund For Maturity 


close; Another 

first session of the pel Neco gy 
will see another in . 
Coldwell. Mr. Woodsworth his 


lage Hampd 

less breast, the little tyrants of his 
fields withstood,” and whatever else 
he may have to answer for—he cer- 
tainly will be adjudged guiltless of 
his country’s blood. : 


C. C. F. Platform 
The platform of the C. C. F. can be 


1| Outlined, for national purposes, very 


briefly. It is opposed to a union or na- 
tional government. It favors con- 
scription of wealth before conscrip- 
tion of men; nationalization of the 
machinery of production, whether 
for war or for peace, and of distribu- 
tion. The position on the war taken 
last September was in favor of econ- 
omic aid to Britain but opposed to 
the sending of a single Canadian 
fighting man overseas, The party is 
hopelessly divided on this issue, but 
in the main, is a pacifist party and 
will so remain so long as Mr. Woods- 


worth is a member of it, 


|W. D. Herridge 


Mr. Herridge’s political career can 
be told in a paragraph. He entered 
public life as minister to Washing- 
ton and brother-in-law of Mr. Ben- 
nett. His spectacular preferment has 
been bitterly resented by the Con- 
servatives and the feud thus engend- 
ered has flared out in hot words re- 
peatedly since Mr. Herridge was an 
unsuccessful candidate for the lead- 
ership in 1938. Perhaps not in recent 
times has a public man received so 
severe a tongue thrashing as Mr. 
Manion gave Mr. Herridge last July 
6. Mr. Manion showed, incidentally, 
that in four years on the national 
payroll Mr. Herridge had drawn 
$121,000. 

The platform of the New Democ- 
racy party is difficult to analyze. Mr. 
Herridge has allied himself with the 
Social Credit party, leader of which 
in the Dominion House is J. H. 
Blackmore. This group originally 
acknowledged Premier William 
Aberhart of Alberta as its national 
leader but recently it has been as- 
sumed that this position has been 
turned over to Mr. Herridge. The 
attachment of the latter indicates a 
belief in Social Credit monetary 
theories. He was approved, as well, 
by the communists, but it may be 
presumed that this attraction is now 
ended, Mr. Herridge stands for na- 
tional. service, which presumably 
means conscription. Last Nov. 14, 
after returning from a visit to Lon- 
don, Mr. Herridge issued a statement 
declaring that the King Government 
should summon an Imperial con- 
ference, that an Empire war council 
should be set up in London. “This 
supreme council will direct the mob- 
ilization of the Empire’s manpower 
and material resources.” 


Debt Free Credit 

In a more detailed way Mr. Her- 
ridge proposed to finance Canada’s 
war costs by “debt-free credit and 
currency” and put “more purchasing 
power in the hands of consumers.” 
He proposed a national transporta- 
tion programme, construction of 
trunk highways, the equitable ad- 
justment of freight charges, payment 
of greater bonuses to encourage the 
interchange of goods between the 
different sections of the country, a 
national scheme of conservation and 
irrigation, reforestation, -conserva- 
tion of natural resources, rehabilita- 
tion of the drought areas, a nation- 
wide home building and improve- 
ment programme, reorganization of 
pensions allowances, relief and the 
training of young people and adults 
now jobless, the setting up of mar- 
keting boards and so on. 

The party does not propose to con- 
test a great many seats, but will 
back candidates everywhere of 
whom it approves. 


Plane Buying Hits Snag - 
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depending on the type of machine. 
It takes three months to train ma- 
chine tool workers and, in most 
cases, present staffs are already 
working top speed. 

Because of congestion it is 
thought likely that existing facili- 
ties of other related industries will 
be drawn upon, This would include 
the automobile industry and plants 
of the metal working trades. Parts 
of engines could be subcontracted 
to these concerns, while finishing 
and final inspection could be done 
by aircraft manufacturers. 


Canadian Progress 


Canadian airplane manufacturers 
are now working on some $70 . 
lions of government orders for ma- 
chines, spare parts, equipment, etc. 

There appears to be no likelihood 
of delay in deliveries of deHavilland 
Tigers or Fleet Trainers, of which 
the Government has ordered a total 
of 808. Both companies have plants 
well tuned to aircraft production 
and at least one, perhaps both, of 
them could fill their whole present 
order by the end of 1940 if permit- 
ted by the Government. But deliv- 
ery schedules call for completion of 
around 40 machines monthly from 
each plant per month and there is 
no provision for storage of excess 
output, 

Fleet Aircraft will shortly test- 
flight a new model designed and 
built in Canada which, it is under- 
stood, is eo watched with inter- 
est by the military authorities. This 
is the Fleet 60, a high-speed ad- 
vanced trainer. Probability is it will 

_ be added to the list of approved 
military machines for use here if its 
performance fulfills expectations. 


Meanwhile, Avro Ansons are be- 
ing shipped to this country com- 
plete, and are being assembled by 
various aircraft plants. It is under- 
stood these shipments of complete 
craft will continue pending a 


| ment of manufacturing facilities in 
» the Dominion. ; 


Britain is also sending to Canada, 


Fairey Battles. The total commit- 


' ment calls for 870 of these ma- 
_ chines. Some have already been de- 


| livered and are ‘understood to be 


= undergoing assembly here at the 


“R. C. A. F. shops in Trenton. 


Morduyn Aircraft at Montreal! ernment, 


which has an order for the manu- 
facture of 100 Harvard advanced 
trainers is understood to have con- 
siderable tooling and plant organ- 
ization yet to-complete. The com- 
pany has not had large volume of 
business for the past two years. 


But its contract does not call for 
delivery of any machines until 
toward the end of this year, it is 
understood. Meanwhile, the same 
type of machines is being supplied 
the Canadian training forces by the 
North American ‘Aircraft plant in 
California. 


Cahadian Associated Aircraft 

Canadian Associated Aircraft, the 
air manufacturing enterprise of six 
Canadian firms, is expecting to 
make delivery of the first Hampden 
Bomber for Great Britain some time 
in the spring. Meanwhile, it -has 
secured another order for $30 mil- 
lions worth of the giant four-en- 

ined aircraft known as Short 

terlings. 


Canadian Associated has two as- 
sembly plants, one at Malton, one 
at St. Hubert, but as yet neither 
plant is in operation. Because of 
the nature of this enterprise, in 
which contracts are sublet among 
the various partners, it is probable 
that there is a considerable number 
of some parts already on hand and 
that assembly will be rapid once it 
gets started. 


Fairchild Aircraft at Montreal has 
an order for Bristol Bolingbrokes 
for the Canadian Government but 
is considerably behind with its de- 
liveries. Canadian Car and Foun- 
dry, with plants at Fort William 
and Montreal, has its order for 
Hawker Hurricanes for the British 
Government and a few are under- 
stood to have been completed, It 
has no orders as yet directly for 
the Canadian Government. It re- 
cently developed the Maple Leaf 
engine for training machines, but it 
is considered doubtful if it will be 
adopted by any of the present 
producers. 


National Steel Car is build 
Lysanders. Deliveries to date - 
not announced, but probably num- 
ber about a score. It is unofficially 
stated thut the new order calls for 
92 machines for the Canadian and 
150 machines for the Bri 


at this time-of year are directing | th 


their attention to what life insur- 
ance salesmen describe as mortgage 
insurance, This, is simply ordinary 
insurance taken out and earmarked 
to ensure that the mortgage on a 
home will be paid if; the owner 
should die. , 

There are thousands of home own- 
ers in Canada, but few of them have 
been able, at the beginning at least, 
to buy their houses outright. 

Most of them have resorted to a 
mortgage, which they expect to pay 
off over a jerm of years, 

Types of Mortgages 

There are a number of types of 
mortgages that can be used. 

One of the most common is where 
a regular payment is specified to be 
made every half-year, quarter or 
month. - These payments include in- 
terest at the stated rate and a cer- 
tain amount of the principal, They 
are worked out so that at the end 
of the mortgage terms all interest 
will have been met and the principal 
paid off as well, 

Another type is one in which, 
the payments made at stated inter- 
vals include, as well as the interest, 
a part of the principal. The bulk of 
the principal remains to be paid off 
in a lump sum at the end of the con- 
tract. 

A third‘ype is where all the prin- 
cipal is left to be paid off at the 
end of the mortgage term, interest 
~ being met during the life of 

contract. 

Whatever type the ‘mortgage may 
be, the home buyer usually lays his 
platis to meet the payments as 
fall due, whether they are for 


Such a possibility is a cause of con- 
cern to many home Owners unless 
they carry enough life insurance to 
take care of just such a contingency. 


Kinds of Policies 


Practically any type of policy will 
fill the bill, but some are adapted 
for special needs. 

For instance, an 
life plan will provide a stated 
amount at death of the insured that 
can be used for the purpose. This is 
carried at relatively low cost and 
builds up a cash value which can be 
withdrawn at any time if the insured 
lives and a lump gum is desired. 

An endowment policy is particu- 


of the principal in whole or in part 
is deferred to a future date, say 10, 
15 or 20 years away. Meanwhile it 
gives protection if the owner dies. 

Term insurance also is useful as 
mortgage insurance. But it is sub- 
ject to the disadvantage that if the 
policyholder falls on a period of hard 
times he may not be able to meet his 
premiums 3, iawn come due and the 
policy may lapse. 

Many men who buy their insur- 
ance systematically consequently 
have a certain policy or number of 
policies specified for the payment of 
the mortgage, just as they have for 
the life income of their wife or the 
education of their children. 


Construction Holds 
Gain in February 


Contract Awards Con- 
tinue Advance Made in 
January Building Activity 


Canadian construction activity in 
February continued to hold above 
last year’s level; though last month’s 
comparative gain of 4% was less 
favorable than the spurt of 20% 
shown in January returns. However, 
the February total of contracts 
awarded at $11,768,900 was 33% 
above the January figure of $8.8 mil- 
lions. 

‘In its bulletin on the past month's 
activity, MacLean Building Reports 
Ltd, notes that in addition to the 
volume of regular construction, the 
Dominion Government awarded dur- 
ing February contracts for 47 ships 
to cost $17.4 millions. The materials 
and craftsmanship entering into pro- 


duction of the vessels will be largely | 568° 


similar to those required for building 
construction. 


Cumulative Ahead 


Construction contracts awarded 
during the first two months of the 
year total $20.6 millions, a gain of 
11% Over the same period of 1939. 

Contributing to the higher Febru- 


ary total were awards amounting to | Churches 


over $1 million for steel plant exten- 
sions in Hamilton, Ont.; a power 
plant in the Yellowknife mining area 
($600,000) and a power transmission 


line ($600,000) at Berthier; Que. Con- | stores 


tract totals for both Toronto and 
Montreal showed substantial reduc- 
om from the figures for February, 
1939. 

Analysis of the contract awards 
shows a continued decline of over 
20% in residential constryction, 
while engineering projects also show 
shrinkage in comparison with Feb- 
ruary last year. Both in February 
and for the first two months of the 
year, industrial construction almost 
quadrupled the totals for the same 
periods of 1939. Almost entirely be- 
cause of substantial increase in pub- 
lic building awards, the business 
ee sub-total also shows a large 
gain. 


Start Production 
New Carbureter 


Winnipeg Concern Claims 
Device [Has Advantages 
Ovet Standard Types 


Frem Our Own Correspondent 

WINNIPRG.—The recently formed 
Winnipeg Carburetor Co. has an- 
nounced start of production of a new 
type of carbureter, which the com- 
pany Claims will give “worth while 
(fuel) savings with no loss of per- 
formance or operating efficiency.” 
Unofficial reports of tests indicate 
that it can cut automobile gasoline 
consumption considerably under cer- 
tain conditions. 

Invention of the new carbureter 
is credited to L. H. Torell, an em- 
ployee of the company. It is 
clared to be entirely different from 
the device of Charles Nelson Pogue, 
whose claim of a gadget allowing 
200 miles per gallon was a nine-days 
wonder in 1936. Pogue now works 
for the Winnipeg Carburetor Co. 

Lengthy Teste 

Tests of the new 


been under way since last November, 


nagership 
Motors, Winnipeg, to take charge of 
the new company. Mr, . 
backed the old Pogue 


Current Trends 
of Construction 


Trends of construction activity 
in Canada last month and so far 
this year, broken down according 
to chief categories of projects 
initiated, are shown in the fol- 
lowing tabulation by The Finan- 
cial Post from the monthly statis- 
tics of MacLean Building Reports: 

CONSTRUCTION CONTRACTS 
AWARDED 
First Two Months 


om 
52 a-ae 
7 Veena 


_ 
espe 
eoase 


Details of February Awards 
——February 
1940 


: 
2,913,100 
2,702,600 
5,615,700 

104,000 


535, 
2,746,000 
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policy ‘is drawn. Y: 
course, in the meantime, draw divi- 


options. 
This policy, which calls for a sub- 
each has 
who, 


ting 

tection, at the same time wants to 
build up a substantial savings or 
investment account. 

The 20-year payment 
be yeaa = am “ia : 
ment policy. It becomes paid up a 
the end of the 20 years. The cash 
value is smaller than in the straight 
endowment policy but so are the 
premiums, i 

The whole life policy is the 
cheapest of the three, and is desir- 
able for the man who wants a maxi- 
mum amount of insurance protec- 
tion at a minimum cost. Under it 
you would be paying premiums all 
your life unless you the divi- 
dends to accumulate with the com- 
pany and these were sufficient to 
pay up the policy within a certain 
time, say 20, 25. or 30 years. The 
whole life policy too has a cash 
value, of course, which can be with- 
drawn at any time. It is, however, 
considerably lower than in either 
of the other two polici The 
lower premium, however, es it 
possible to carry a larger amount. 
It is particularly good for a man 
with dependants. 


Insurance Notes 


Following the retirement of R. T. 
Faircloth, manager for many years 
of its eastern Ontario branch, the 
Canada Life has appointed W. D. 
Burden, C. H. Rooke and P. M. Mona- 
han, managers of three new branches 
of the company. These will- be 
known as Ottawa, Kingston and 
Simcoe branches. 

Mr. Burden has recently been as- 
sistant manager at Ottawa. Mr. 
Rooke was formerly district man- 
ager at Kingston and Mr. Monahan 
was district manager at Toronto for 
the eastern Ontario branch. 

oo a * 

The Great-West Life Assurance Co. 
has appointed A. J. Marling super- 
visor of its Ottawa branch. Mr. 
Marling was formerly district man- 
— for the company at Sudbury, 

nt. 


Can. Investors 
Values Higher 


Portfolio Changes During 
Past Year Shift Funds to 
Canadian Securities - 


In reporting net profits equivalent 
to 424 cents a shate for the year 
ended Jan. 31, 1940, against 48.8 cents 
a share in the previous year, Cana- 
dian Investors Corp. was able to 
raise net assets per share to $10.06 
from $9.87 a share at Jan. 31, 1939. 

Investments, a¢’ cost, were shown 
on the balance sheet at Jan. 31, 1940, 
at $1.3 million and had a market 
value of $993,360. This compares 
with almost exactly the same port- 
folio and market value of $972,249 a 


12,000 | vear ago. 


Office bidgs. .. 
Public bidgs. 
Schools 


Total business .., 
Total industrial .. 


Bridges f 
Dams, wharves .... 349,300 
Sewers, watermains 604,200 
Roads, streets ° 517,100 

Total engineering. 2,170,600 3,014,000 
GRAND TOTAL .... 11,768,000 11,822,900 
(svsetieensnassisyetsnsenesoenettisiiaenninementasieestinmmesaetaite 
companies said the invention pro- 


500 | Aluminium Ltd. 


Changes in portfolio during the 
past year were as follows: 
Additions Deletions 


nds 
Inter. Hydrg, 0% ‘National’ Eaehte a 
r. Hydro, atio t 
Uchi Gold, 6% — Jas 
Preferred Stocks 
Inter. Pap. & Pwr. 
National Grocers 


Algoma Steel 


Weston 


Common Stocks 
American G. & E. 
Augite Porcupine 
Asbestos Corp. Beauharnois 
Beattie Gold B. A. Oil 
Chrysle iN 

r Corp. 
Crown Zellerbath 


Dosco, B 
Inter. Nickel 
c 


duced its greatest improvement on | Macla 


trucks and large cars, but perform- 
ances of all cars fitted with it was 
noticeably improved. One test was 
made with two identical light cars, 
one with a new type carbureter and 
the other with a standard one, with 
the same brand of gasoline. The 
cars were driven over the same route, 
70 miles out of Winnipeg and re- 
turn, with the following results: 
Gasoline Consumption 
tae mace 
50 m.p.h. 30 m.p.h. 
20 4645 
However, reports on teote ith th 
; w e 
truck fleets stressed the improved 
performance of motors rather than 
the fuel savings 
The company plans to manufac- 
ture in W and has opened a 
lant that will employ.76 men, turn- 
ng out several hundred carbureters 
a day. The price has not been an- 
nounced, but it may be around $30. 
An eastern assembly plant may be 
opened, and a separate company will 
handle production and sales in the 
United States, 


The Home Front 


The Citizens’ Committee For 


Troops in Training has completed | 7.78 


arrangements for extensive educa- 


tional facilities fo: ] Me 
= naa tee r enlisted men in 


air force, army and 
navy, 


Courses leading to junior and/|Pa 


honor matriculations are available 


carbureter, 
Officers and directors are John T. gained, 


Boyd, t; 
vice-president ber 
ing director; 


tish Gov- 


ren P. f P. 
National Stee) Car 


Moneta. Porcupine 
Moore Corp. 
Noranda 

North American 


Gatineau Warrants 

As a result of these shifts in stock 
and bond holdings, the trust now’ 
holds 81.29% in Canadian holdings 
and the balance in the United States. 
A year ago, Canadian holdings made 
up 76.61% of the total. 

Reduce 


Common Holdings 

Bonds and debentures have risen 
to 11% of the total on the basic mar- 
ket value from 9.19%; preferred 
stocks are up to 9.11% from 5.04% 
Common stocks are down to 78.19% 
against 63.09% a year ago. 

‘How the classification of thé port- 
folio by industries compares now 
with a year ago is shown by the fol- 
lowing tabulation. 

Classification dy Industries 
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A squUARE DEAL. 
FOR YOU, YOUR PARTNER 
AND YOUR FAMILY 


Suppose your partner dies first. His heirs 
will receive his interest in your business. 
Will that be satisfactory to you or to them? 
A Great-West Life partnership insurance 
plan will provide you with sufficient funds 
to purchase your partner’s interest in the 
business. You will become sole owner and 
his heirs will receive cash instead of 
responsibility. And if you should die first, 
your partner and your heirs will both get 


the same square deal. 


Discuss your partnership arrangement with 
a Great-West Life man. Let him present a 
plan built to your individual needs and the 
special circumstances of your business. 


ON, GREAT-WEST LIFE ASSURANCE COMPANY 


HEAD OFFICE 
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Reports on Urban Building 


Monthly reports on urban build- 
ing in Canada, hitherto issued by the 
Dominion Bureau of Statistics on a 
basis of building permit valués in 
58 cities, have been expanded to 
cover all of the 201 municipalities 
which issue permits. The running 
monthly check on the broader basis 
has been inaugurated with issue of 
total for January of this year. 


The revised report not only covers 


at woro 
PREROERT 


[Now Cover 201 Centres 


more cities, but groups the totals ac- 
cording to new construction and re- 
pairs, alterations or additions. A 
breakdown is also given as to types 
of construction — residential, insti- 
tutional, commercial, industrial, and 
“other building.” Cumulative tables 
giving totals and indices of permit 
values and building materials prices 
have been expandéd. 


Of the 201 municipalities canvassed 
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September 13, 1939. | 


Confederation Life Association, 


London, Ontario, 
Gentlemen: 


Four years a@gq we decided to establish your 


eelery savings plan in order that our employees 


ght 


have the opportunity not only to provide Insurence 
protection for ‘their families but to seve money in 


your Pension Plans, 


We are pleased to say that our employees are 


in accord with th 


themselves of the chance to seve monthly. 


S plan and @ good percent have availed 


After four 


' years we find a number of the first to start in now 
doubling up on their savings. 


It is gratifying to us as a firm to see our 


men providing for later years in this way. 


We are glad 


to make the deductions for them once a month, as we 
find it adds very little to our regular work, 


From the attitude of our loyees and the 
smoothness with which the plan works, we 46 not 
hesitate in recommending it to other firms. 


Cc. 


LLOYD & SON D 
eer 


Yours very truly, 


CANADA 


for the January, 1940, bulletin, 59 
reported no permits issued and 29 
failed to turn in any report. Permits 
issued by the remaining 113 centres 
had a total value of $3,303,212, of 
which $2.3 millions was for new con- 
struction and $989,344 for repairs, 
etc. The breakdown showed: 
Building Permits in Canada 
(January, 1940) 
Residential ......sceceseeses $1,424,533 
Institutional 432,797 
. OrCial ..cccccceceevess 110,068 
645,547 


\Industrial Cee ee ee eeetererteee 
Other DIdg. ....cecessveesss 80,968 


Permit total for the 58 municipali- 
ties formerly covered is given at 
$2,391,300, compared with $1.7 mil- 
lion in January, 1939. 


THOUSANDS: OF EMPLOYEES ENJOY THE BENEFITS 
of SALARY SAVINGS INSURANCE 


YOUR employees need and desire to. save money. 
They want to leave money if they die. 
They want money if they live. 

SALARY SAVINGS provides a convenient method of sav- 


your co-operation. 


efficient. 


Experienced Confederation Life representatives will be glad 
to consult with you regarding the detalis of installation. - 


confederation Life 


, ‘one 
‘ing money for both purposes. it is available only through ee 
The plan is simple, smooth and | | 
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Wide Range for 
In Canada, Says 
By Newsprint 
Front 0 
MO’ . — The wide ¢ 
the- fac 
— aoe ead the matinta { 
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Stresses Problems | 


Fine Paper Making | 


Wide Range for Small Market Biggest Difficulty 
In Canada, Says Harold Crabtree—D ominated 


By Newsprint 


Front Our Own Correspondent 


MONTREAL. — The wide differ- 
ence between the manufacture of 
pewsprint and the manufacture of 
gine paper, Was emphasized in a 
giatement to the trade by Harold 
crabtree, president of Howard Smith 
paper Mills Ltd. The one big prob- 
jem of the fine paper manufacturer 
in Canada, he said, is to produce all 
the kinds of paper required for do- 
mestic needs, in the relatively lims 
jted quantities dictated by a com- 

ratively small, but widely scat- 
tered population. Compared to 
many other countries, Mr, Crabtree 
continued, whose markets absorb a 
far greater volume, the machine runs 
of fine papers are limited and pro- 
guction costs are subject to wide 
yariation, yet by introduction of 
careful control methods and stand- 
grdization of products, the fine 

per manufacturers have gone a 
jong Way in establishing methods 
that are satisfactorily meeting the 
demands of the market, 

Newsprint Too Dominant 

Because it overshadows all other 
branches, newsprint is usually re- 
garded “by the man on the street” 
as being synonymous for the paper 
industry in Canada. In order to 
allay this misconception, Mr, Crab- 
tree set out some of the more salient 
features of newsprint and fine paper 
manufacturings He says: 

“Newsprint is a standard product, 
and both plant and equipment, as 
well as the raw materials that are 
used in its manufacture are designed 
with one end in view—large-scale 
production at a minimum cost. This 
has been made possible through the 
development of wide, high-speed 
machines, nOW operating up to 1,300. 
ft. per minute, coupled with exten-’ 
sive research work in the use of. 
pulps, particularly mechanical which 
forms 85% to 90% of the constituent 
raw material, 

A Quality Product 

“On the other hand, fine paper is 
a quality product. Inasmuch as 
quality and character are the essen- 
tials, an altogether different concep- 
tion of plant and equipment is called 
for, as well as the use of a wide 
range of fibres. In addition, the 
finished product embraces a large 
variety of grades, of many different 
qualities, each of which demands 
special treatment and the use of 
equipment designed to produce these 
different grades of paper, also num- 
erous auxiliary machines to impart 
the many special characteristics and 
finishes desired. 

Face Many Problems 

“The newsprint manufacturer is 
enabled to calculate his costs, sub- 
ject to unforeseen wage increases, 
well in advance and also to control 
these costs within very narrow lim- 
its. His materials are standardized 
and produced in mass quantities, 
while his production and sales are 
on the same basis. The fine paper 
manufacturer, on the other hand, has 
a large number of grades and his 
orders come from many sources. 
These have to be grouped in such a 
manner that an economical operat- 
ing schedule may be planned, in 
which numerous factors must re- 
ecive careful consideration. Not- 
withstanding most careful planning, 
however, one of the essential points 
he must ever keep in mind is his 
service to his customers, which must 
be paramount in his mind, regardless 
of whether or not these planned op- 
erations meet the demand of efficient | 


ae 


operation, and, at times, 


of what increased costs may be in-|. 


volved as a result of the, impossibili 
of grouping his orders speeaniealls, 
His product also’ must be sold at 
stable prices d from time 
to time as world con may dic- 
tate. Good or poor runs, as the case 
may be, may result in a pfofit or loss 
on any particular- line or run. As 
there are several hundred lines, com- 
prising several thousand items of dif- 
ferent size and color, it will readily 
be seen why the price structure of 
fine papers must receive most care- 
ful consideration, and \why these 
prices may be subject ‘to greater 
fluctuation than the price of news- 
print. 
Differences More Marked 

_ “In the distribution of the respec- 
tive products the differences between 
the two branches of the industry are 
even more marked. The newsprint 
manufacturer has comparatively few 
customers, practically all of* whom 
are in a specific class and buy on a 
contract basis. The fine paper manu- 
facturer, on the other hand, not only 
has to deal with a large number of 
customers, but has to merchandise 
his product through many different 
channels, and in addition has to ren- 
der technical service. He must also 
stock a wide variety of papers from 


‘| which the trade can draw on de- 


mand, + 

“About the only fundamental par- 
allel existing between the two 
branches of the industry is that gen- 
eral business conditions affect both 
more or less alike. When business is 
good more people advertise and cir- 
culations grow, thus increasing the 
consumption of newsprint. By the 
Same taken, when business is good 
more office forms are used, more 
direct advertising is mailed and 
magazine consumption grows.” 


Paper Industry 
Active in B.C. 


Output in Some Divisions 
Is Boosted Seven Times 
Over 


From Our Own Correspondent 

VANCOUVER.—In-some divisions 
of the pulp industry in British Co- 
lumbia production has been in- 
creased seven times over, according 
to figures recently compiled by the 
province’s forest department. 

All British Columbia’s pulp and 
paper mills are operating full time, 
and Pacific Mills Ltd., subsidiary of 
rown Zellerbach Corp. at Ocean 
Falls, has been on a seven-day basis 
since November, 

Powell River Co., biggest news- 
print producer on the Pacific coast, 
is making more paper now than it 
has for many months, shipping to the 
Orient and Australia as well as to 
the United States. 

B. C. Pulp & Paper Co,’s bleached. 
sulphite plants at Port Alice and 
Woodfibre have been operating full 
time, shipping to Japan and other 
markets. Westminster Paper Co, 
producing tissue paper and special- 
ties, has also found business good. 

One. of the largest timber operating 
companies in British Columbia is 
now studying for the establishment 
of a $3 millions sulphite plant on 
Vancouver Island. 


‘ Photo of as crebore by Rice, Montreal, Mr. Sherwood by Blank-Stoller. 
FRASER COMPANIES EXECUTIVES 


Col. K. S. Maclachlan, president, announces the appointment of Aubrey 
Crabtree (right) as vice-president and general manager of Fraser Cos. 
and subsidiaries, while L. M. Sherwood has been named vice-president 
and comptroller for the same organizations. Col. Maclachlan, who is serving 
at Ottawa as Associate Acting Deputy Minister of National Defense, is 
relinquishing the position of general manager. 


Company Reports : 


Fraser Cos. 

Consolidated operating profit of 
Fraser Companies Ltd. for 1939 at 
$1,889,401 compared with $2,071,662 
the year before. After/providing for 
ranking charges, there was a loss of 
$208,637, as against $18,352 in 1938. 
The showing was equivalent to a loss 
of 56c. a share on the common stock, 
as against a loss of 5c. the year be- 
fore. 

The consolidated balance sheet 


shows several changes of interest. 4 


Thuse, together with a comparative 
statement of the profit and loss 
account, are shown below. 

Income and Surplus Account 


Years Ended Dec. 31 
1939 


s 
1,889,401 
115,473 
5,400 
56,430 
82,999 
755,383 
175,344 


‘a 
Oper. revenue 2,071,662 
Less: Exec. sals., etc. 79,474 
Directors’ fees 

Bank & other int. . 
Special loan int. ... 
Bond int. & exchge. 


iscoun 
Less: Cont. reserve .. 


Deficit forward 
*Deficit. 
Earned per Share .... 


Working Capita! 
1939 


Current assets 
Current liabilities .... 


Working capital 


¥raser Group 

Consolidated income of 
Companies Ltd., Fraser Paper Ltd. 
and Fraser Realties Ltd,, exclusive 
of Restigouche Co. in 1939, was 
$1,778,836, as against $1,497,294 the 


A.N.P.A. Estimate 
Paper Needs Up 


Frem Our Own Cerrespondent 

MONTREAL.—Reports received 
by the American Newspaper Pub- 
lishers Association from 962 pub- 
lishers, in reply to the question- 
naire on the possible consumption 
of newsprint paper in 1940, indi- 
cates an estimated increase of 5%. 
This contrasts with an-estimated 
increase in newsprint consump- 
tion of 49% as based upon the 
replies received from 832 publish- 
ers and reported by the A.N. P.A. 
at the end of January. 


2,510,802 


SUPERFINE 


In all the realm of fine paper there is 
none more beautiful in texture, more 
distinguished .in character and more 
crisply impressive than Superfine 


Linen 


Record, “Canada’s Finest Bond”. 


It has become the accepted stationery 
of large corporations... the safeguard 
of millions that are locked in the 
careful words of deeds, contracts, 
conveyances, policies and other legal 
instruments that will affect the lives 


SUPERFINE 


LINEN 


RECORD 


is a 100% clean, new-rag paper. 
Specify this superfine bond to your 
printer, lithographer or engraver. 


ROLLAND PAPER COMPANY LIMITED 


High Grade Paper Makers Since 1882 
MONTREAL 


26: TORONTO) Ont. 


year before. After ranking charges, 
including depreciation and deple- 
tion, there was a net profit for the 
year of $206,846, as against a loss the 
year before of $15,440. 

The consolidated balance sheet 
shows net working capital at $3,160,- 
811, as against $2,679,705 at the end 
of the previous year. Special bank 
loan of Fraser. Realties Ltd. was re- 
duced from $439,425 to $369,900, while 
the special loan of $1,901,957 declined 
to $1,701,957. Further, the funded 

ebt dropped from $7.7 millions ‘to 
$7,575,000. Current assets include an 
amount of $377,391 owing by Resti- 
gouche Co. 

Comparative figures in the profit 


and loss account follow: 
In e and Surplus Account 
ears Ended 7. ao 


Operating income ... 


Special interest ... 
Bond interest 


letion heaai 
Depreciation ...+ss 


Net profit . 
Previous deficit .... 


Surplus forward 
*Deficit. 


- * 206,846 *15,440 
° 196,536 181,096 
10,310 *196,536 
+Net adjustment. 

Working Capital 
1939 1938 


s $s 
5,270,908 4,516,723 
2,110,098 1,837,013 


2,679,705 


Current assets 
Current liabilities .... 


Working capital 
Balance Sheet Changes 
1939 


Inventories 
Bank 10an_ ....ssccies 
Accts. payable ..scecs 


Restigouche Co, 

Restigouche Co., wholly owned 
subsidiary of Fraser Companies, re- 
ports an operating income in 1939 of 
$171,565 and a net loss after interest 
charges, depletion and depreciation 
of $415,484. In the previous year the 
company had an operating profit of 
$555,596 and a loss after senior 
charges of $2,913. 

Net current assets declined during 
the year from $972,752 to $608,049, 
reflecting the loss as well as the pur- 
chase of an additional-~ $48,500 of 


accumulator in the sulphite 
mull gots inte operation about March 


Meanwhile operations of the com- 
pany are on a better basis than a 
year ago with a relative increase in 


ts. : 

Sales of pulp are being maintained, 
which with higher prices, have con- 
tributed toward substantial better- 
ment in revenues for the first two 
months of this year. 

Newsprint production is about 1% 
higher than for the Comparable 1939 
period, while again increased rev- 
enue arising out of the American 
premium has added to the compar- 
able showing. 

Demand for insulating and acous- 
tical board, usually slow in the first 
quarter, has held up and shows an 
increase over the 1939 pericd. 


paid total dividends on its common 
of $2.20 a share, also a record, in Uni- 
ted States funds, 

During the year more preference 
shareholders took. advantage of the 
conversion privilege attached to the 
two classes of preference. A total of 
680 class A preferred and 1,010 shares 
of class B preference was converted 
into 8,780 common shares. 

Two vacancies on the board, caus- 
ed by the death of Thomas Bradshaw 
and the resignation of Alfred Jeph- 
cott are not being filled. Share- 
holders are being asked approval of 
a by-law reducing the number of 
directors from eleven to nine. 

The greater part of the company’s 
assets, liabilities, and earnings are 
located in, or originate in, the Uni- 
ted States. Such items are- included 
in the annual report in United States 
funds and do not reflect the premium 
prevailing in terms of Canadian cur- 
rency. 

Annual meeting is being held in 
Toronto on March 14, 1940. 


Consol. Income and Surplus Account 
Years Ended Dec. 31 see 


1939 
$ $ 
2,813,999 2,272,960 

610,146 


628,701 

503,400 345,550 
1,681,898 1,317,264 
264,204 


257,170 
745,159 


869,771 
554,957 — 307,901 
3,161,322 2,853,421 
— + 
3,161,322 


3,716,279 
$2.69 
2.00 
31,157 
6,240 
390,402 
1938 


$s 
7,766,525 
1,664,910 


6,101,615 


Total earnings 
Less: Depreciation ... 
Income taxes «sss 


Net ‘profit ....... rece 
Less dividends: 
feTeNCe ~... 20008 


Surplus for year 
Add: Prev. surplus .. 


Surplus forward 
Earned per Share: 


Shares O/s.: 
A pref., $100 par .. 
B pref., $100 par . 5,230 
Common, N.p.v. .... 399,182 
Working Capital 
1939 


30,477 


$ 
9,275,128 
2,323,787 


Current assets 
Current liabilities .... 


Working capital 34 
Balance Sheet a 


bonds. A bank loan of $77,000 was : 


eliminated during the year, but the 
current account with Fraser Com- 
panies was turned from a net re- 
ceivable of $7,603 to a net amount 
payable of $377,391. 

In his report to the shareholders, 
K. S. Maclachlan, president, stated 
that lower earnings last year were 
due to a weak demand for sulphite 
pulp in the first nine months of the 
period. However, since that tinit a 
heavy demand has beensexperienced 


and the mill is now running to capa-| 


city. 
Income and Surplus Account . 
Years Ended ay 


Oper. revenue 171,565 
Less: Exec. sals., etc.. 18,838 
Directors’ fees 937 
Bank & other int. .. 10,001 
Bond int. & exchge. 268,769 


Net deficit 
Add: Prev. deficit ... 
Net adjustments ... 


Deficit forward 
: ~- Werking Capital 
1930 
fe 
1,283,422 
310,670 
972,752 


Current liabilities .... 


Working capital 
Capital Wire 

Substantially improved | earnings 
are reported by Capital Wire Cloth 
and Manufacturing Co. in the year 
ended Dec. 31, 1939. 

T. L. Dunbar, president, states that 
improvement in business was n 
in the early part of 1939, but since 
September and the outbreak of war, 
improvement was considerably ac- 
celerated. In common with the pulp 
and paper industry, of which Capital 
Wire is considered a part, operations 
are better than for some time. 

In 1939 net profit increased to $52,- 
$31 from $5,189 in 1938. This was 
equivalent to $5.28 a share on the 


$1.50 preferred stock in 1939. 
Income and Surplus Account - 
Year Ended Dec. 31, 1930 
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Surplus for year 
Add: Prev. su eeteeeeeseee 
Less: Prior adjusts, ..cesesceees 


a 
At Dect 91, 1000 
Current iabilitise s-s.sccessec 


Working capital oreeeeeeeeereee 


rs eee. 
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and depreciation. ; 
January newsprint shipments 
totalled 25,800 tons against 21,688 in 


the first month of 


Shipments of bleached sulphite in 
the ‘first month of this year held 
around the company’s capacity, 
being 5,415 tons as compared with 3,- 
422 in January a year &go. Present 


| indications are that a shipment of 


bleached sulphite for February will 
be about 5,475 tons, higher than in 
any month of the previous two years. 


Meggeson Plan 

Settlement of the controversy over 
recent refinancing of Abitibi Power 
and Paper Co. should permit with- 
drawal from receivership, capital 
charges within the company’s ability 
to pay based upon current and past 
earning power, settlement of bond- 
holders’ claims and continuance of 
the present status of junior security 
holders, writes J. R. Meggeson, Tor- 
onto, 

He suggests issuance to holders of 
present 5% first mortgage bonds of 
an equivalent principal amount: of 
new first mortgage 3%% bonds due 
in 30 years, and having a sinking 
fund of' $450,000 annually sufficient 
to retire 50% prior to maturity. In 
settlement of arrears of interest he 
would give $24.1 millions of 74% 
perpetual cumulative income deben- 
tures. ; 

Present preferred and common 
shares would remain outstanding as 
at present under Mr. Meggeson’s 
plan. ; 

He argues that this proposal would 
give the bondholders a fixed 3%% 
on their original ‘investment, and 
reasonably adequate provision for 
repayment of principal. 


Set Higher Price 
For Rayon Pulp 


From Our Own Correspondent 

MONTREAL. — Canadian and 
American manufacturers have an- 
nounced a $5 per ton increase’ in 
selling price of rayon pulp, ef- 
fective during the second quarter 
of 1940. This will bring prices of 
various grades to $70, $75 and $80 
a ton, ex-dock, Atlantic coast 
ports. 

This is the first price change on 
these classes of pulp far about a 
year and are of direct benefit to 
such Canadian operators as Cana- 
dian International Paper, Fraser 
Cos, and B.C, Pulp among 
others. 
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Manufacturers of 
HIGH-GRADE NEWSPRINT 
and , 
SULPHITE PULP 


A modern mill affording an annual 


also excess sulphi 
sufficient to provide 15,000 tans an- 
nually of unbleached sulphite pulp 


for export, 
PAPER MILL AT 
FORT WILLIAM, ONTARIO 
TORONTO OFFICE 
55 YORK STREET 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning directly or through subsidiary companies, 
mills at 

Beaupre, Que. Iroquois Falls, Ont. 

Pine Falls, Man. Smooth Rock Falls, Ont. 

Sault Ste. Marie, Ont. ‘ Fort William, Ont. 

am Port Arthur, Ont. 

: Newsprint 

Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


\ } 
“INSULATING PRODUCT 


A fee A dey te ioe es Go To 


Ds oullss MURRAY ral ter ny 


LIMITED 


Dee ate rea once i aaa 


Sixty-foot warehouse extension to Staunton’s, Limited, 
Leaside, Toronto, completed by “Foundation” in 15 weeks 


from breaking ground, an 


without interfering with 


operations. 
Architects, Mathers & Haldenby. 


When rush orders demand rush work 
to erect or renovate premises, and 
every day's delay means dollars lost, 
then “Foundation” proves the value 
of its experience, organization and 


equipment. 


THE FOU 


MONTREAL 


From Turning Sod — 
to 


Finished Factory 


‘ 


Our long record of achievement in all 
parts of Canada, and under all sorts 
of conditions is your quarantee that 
construction schedules will be main- 
tained or bettered. : 


NDATION COMPANY 
OF CANADA 


LIMITED 


TORONTO 
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ears 

Own Correspondent 
L. — MacKinnon Steel 
clared a dividend of 

of 1% on the 7% cum- 
ertible preferred stock 
arrears, payable 
ders of record March 1. 
has made regular quar- 
ts of $1.75 a share since 
7, up to the present 


t to the shareholders 
i. McDougall said: “It is 
recast the effect of war- 
ins upon the company’s 
but past experience 
te probable reduction in 
f regular business.” 


RCIAL ALCOHOLS 
r Own Correspenéent 
L. — Montreal Curb 
called for trading 2,500 
Oo par value common 
bmmercial Alcohols Ltd. 
nave been issued pa 
ses’ stock subscripti 
make the total number 
188,080. . 


tstanding 


$2 
ii Telephone --- 1.50 
Amer. Assur. ne 


c. Power, A -- 


da Cemert, pf. $1.25 
Crnada 100 3 
Do. pref. eoceeed $4 
Can. Nor. Pwr. «+++ 

é pref. esetese 


* Malartic ...++ 
= a & St., p. a 
can. Caaere coos wee 


... $1.75 Ap 


ref; ..+- 
Participating $1.16 
Celanese, of Amer. 150c 
Do. eftra te 
 nart. pref. yy 
” ‘participat. ! 
> vor pref. *$1.75 
Do., prior pref. $1.75 
jaurum Mines. 4c 
Can. Perm. Mtge. . $2 
Can Indust., A, B $1.75 
, pref. ae ; “ 
(an. Cel. inc. id. F Ss. 
Imp.. pref. $1.25 
a A B 5ce+2c 
Can. Foundries, A 37%e 
Can. Marconi ...+- 4% 
Can. Gen. Insur. .. 35 
canada Packers .. 75¢ 
Cent. Can. Loan... $2 
Comm. Alcohols, p. 10c 
can. Gen. Elec. ... 
can. Steam, pfd. 
can. Oil, pref. ... 
mers’ Gas ce 
n, Bakeries, pid. 
— Wire Box, A 37%e 
Can. Bread, Ist pf. $1.25 
Do., B pref. .... 624%ec 
Cent. Pat. Gold... 4 
Do., OXtra «..++s 2c 
Chart. Trust $1 
can. Westinghouse 37%ec 
Can. Breweries, pf. 
Can. Canners .... 12%ec 
Do. ist pref. ... 
Do., partic. 
Do., conv. pref. . 


Can. Cottons ...... $1 
Do., bonus $2 
De MUN. saseves $1.50 

Can. Min. Eq., c. pf. Se 

Canada Starch, c... 50c 

Can. Gen. Invest. 12%c 

Cariboo Gold 4c 
Do.. extra . 2c 

Corr. Paper Box, p. $1.75 

Dom. Textile .... $1.25 
Do., pref. ....... $1.75 

Dominion Coal, pf. 37e 

Delnite Mines 3c 

Dome Mines 

Dom. Foundries ... 


Ing. Electric, A .. 62%ec 
Electrolux t 
Easy Wash., pf. .. 
Falconbridge N. .. 
Firestone Pete. ... 
Ford Motor 


Tc 


Apr. 
Mar. 15 


Mar. 15 
Apr. 1 


Mat. 28 
Mar. 2 
Mar. 16 


Mar. 30 


5 Apr. 1 


Greening Wire «... 


Huron & E. Mtge. 1% 
Do., 20% paid .. We 
Hinde & Dauch .. 12%c 
Hollinger Cons. ... 5c 
Ham. Un. Thea, p. $1.50 
Ham. Cottons, pf. . 50c 
Do.. arrears 25 
Hart Battery 

Do., extra 
H. Smith Pap., p. .. 


Imperial Tob., ord. 
Do., final .... e22%ec 
Do., pref. . - 3% 
Inter. Nickel, c. ... 50c 
Inter, Mining 10c 
Inter. Power, pfd. $1.50 
Inter. Nickel, pfd. ¢$1.75 


dam. Pub. Ser. ... 17¢ 
De, pret. 5.0001s Qeae 


10¢ 
17% 
Do., extra ....... 30c 
Lake Shore M. ... 50c 
Louisiana Land .. 110c 
Landed Banking .. $1 
Lava Cap Gold ... 43c 
MacK’non Stl, p. a8742c 
Macassa Mines .... 8c 
McK. Red Lake .. 3e 
McIntyre Pore. .. *50e 
Do ossseap SEED 
vell, J. S., pf. $1.75 
Moneta Porc. ..... 3c 
Montreal Loan . 50c 
Montreal Cottons .. 
Do., pref 
Moore Corp ; 
Do., A. B, pref 


Mod. Containers °20+10¢ Apr. 


Do., pref. .... °$1.37% 
McColl-Front., p. $1.50 
Nat. Breweries .... 50c 

; . pref sks 44c 
Nat, Steel Car .... 5Oc 
Nat Bis. & Con. .. #40c 
North Star Oil, p. 8%c 
Nat. Grocers, pid. 3742c 
Noranda Mines $1 
Ottawa L. H. Pr. . 25¢ 

Do., pref. . . $1.25 
Ont. Loan & Deb. $1.25 
$1.25 
*$1.50 

tl5e 

3c 
pref. un 
Perron Gol aah oe 
a ‘old Sieees 4c 


10¢ 
Preston E. Dome 5e 
Prov. Paper, pref. $1.75 
selance Grain, p. $1.6214 
vemington Rand *20c 
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t5e Apr. 1 


8c 


*Payable in U. S. funds. 
each declared payable June 15, 
ec. 15, 


tAlso $] 
Sept. 15. p 
,#On arrears, 
ares held 


Mar. 30 


ja 


For year ended Dec, 31, 1939. 


3; Also 20¢ 
Able hip 1 
{Subject to 

On Apr. 25, 1940 


ANGLO-CAN, TEL, A. 
Sold Quoted 


A.J. Pattison, Jr. & Co, Limited 
Royal Bank ee Toronto 
EL. : 


Bought 


#One share for each 40 
*Initial. 


10¢ on the common and 
preferred declared ‘pay 
Oct. 1, 1940, and Jan. 1, 1941. 


confirmation by sharehold- 


Both Demand and Prices Advance Generally 
Since Outbreak of War—Canners and Packers 


Especially Active 


those engaged inthe preparation of 


food products, have 
output substantially. Offets Which 
replied that their not 


increased export busi 
ness mainly. Here and there pro- 
ducers of other lines seem to be able 
to get some business.’ 


however, specially 
mentions that it is meat packers, can- 


DIVIDEND NOTICES 


Canada Permanent 
Mortgage Corporation 


Notice is hereby given that a divi- 
dend of TWO PER CENT. on the 
paid-up Capital Stock of the Cor- 
poration has been declared for the 
current quarter, and that the same 
will be payable 


Monday, the First Day of April 


next, to Shareholders of retord at 
the close of business on the Fifteenth 
day of March, 1940. 


By Order of the Board. . 


WALTER F. WATKINS, 
Secretary. 


Toronto, February 14th, 1940. 


DIVIDEND NOTICE 


Canadian General Electric 
Company, Limited 

Notice is hereby given that a divi- 
dend of two dollars per share for 
the quarter ending/March 31, 1940, 
has been declared on the Common 
Stock of the Company. 

That the above dividend is payable 
on April 1, 1940, to shareholders of 
record at the close of business on 
March 15, 1940. ‘ 

By Order of the Board. 

W. H. NESBITT, 
Secretary. 
Toronto, February 28, 1940. 


DIVIDEND NOTICE 


s & 
English Electric Company 
® s 
of Canada, Limited 
CLASS “A” SHARES 
Notice is hereby given that the Board of 
Directors have declared a dividend” of 
sixty-two and one-half cents (624%ec) per 
share on the outstanding Class “A” shares 
of the Company, payable March 15th, 1940, 


to shareholders of record at the close of 
business on March 6th, 1940. 


AUBREY MUNDY, 
Secretary. 


February 28th, 1940. 


AS 
ENE A TT 


Notice of Dividend 


The Bell Telephone 
Company of Canada 


A.dividend of Two Dollars per 
share has been declared payable on 
the 15th day of April, 1940, to share- 
holders of record at the close of busi- 
ness on the 23rd of March, 1940. 

F. G. WEBBER, 
Secretary. 
Montreal, February 28, 1940. 


The Borden Company 


ANNUAL MezeTING 
The annual aes 
; stockholders will be held 
f" on Wednesday, April 17, 
Fs 1940, — o'clock A.M., 
at our registered office, 15 Exchange 
Place, Jersey City, N. J. 

Only stockholders of record at the 
close of business on Wednesday, 
March 20, 1940, will be entitled to 
vote at said meeting, notwithstand- | 
ing any subsequent transfers of stock. 

The stock transfer books will not 


be dosed. The Borden Company 
WALTER H. REBMAN, Secretary 


The Sherwin-Williams 
Company of Canada, 
Limited 
IS HEREBY GIVEN that 


NOTICE 
the One Hundred and hth, and 
One Hundred and Ninth Quarterly 
Dividends of 


t 


e 
1940, and that cheques wi 
April 1. 1940. 
ks not closed. 
By Order of the Board, 
, P. W. HOLLINGWORTH, | 
: Secretary-Treasurer, 


Que. 
Foorusty 81040, 
das % Pex ee = agree A <= 


Be Ware yee ea gd. ana Uh Se. th Oe 
-GIt wlrenginenea |. 


in Prospect — Grain Rate 
More Favorable _ 


From Our Own Correspondent 
pate So an ebtty aoaelie eb anelan: 
an oO! 
on onthe we Kawrteies eaia toe 
Lakes. Already the ice-breakers 
have started to work west of Three 


-| Rivers, while present plans call for 
Lachine Canal 


the drainage of the 
on or about March 20, which repre- 


ed,/sents an advance of several days 


ries and fruits. 

A manufacturer of dehydrated 
vegetables states that exports have 
increased 20%. Export movement of 


premium on the United States dollar 
in Canada*was contributing to in- 
crease his sales in the United States. 

Reports from the millers received 
in answer to the questionnaire have 
been somewhat contradictory, some 
stating that they could not handle 


ocean shipping space, others report- 
ed increased shipments to the United 
Kingdom. Exports of canned fish 

to be considerably 
heavier, especially to the United 
Kingdom 


Containers in Demand 

The subsidiary industries such as 
those engaged in the manufacture of 
cans, containers and labels, and so 
forth have also profited by increased 
business for their products although 
doing no export business themselves. 

A company making paper boxes 
has found itself in the position of 
having to increase output to meet 
the requirements of the producers of 
commodities, exported in their con- 
tainers. Similarly manufacturers of 
wooden boxes report a large in- 
crease in the quantity required for 
exporting hams and bacon. 

The situation in,the leather indus- 
try appears to be ‘somewhat varied. 
One manufacturer had a good in- 
crease in exports to England, an- 
other a slight ‘increase in shipments 
to South America. Others merely 
reported an increase. On the other 
hand, one manufacturer of luggage 
leather states that exports to Eng- 
land have stopped. 

Increased busin is reported by 
manufacturers making lines such as 
electric wiring devices, asbestos 


burning appliances, cork and paper 
cups, etc. . 

Manufacturers of lumber, wood 
products, cement, road making ma- 
chinery, newsprint, asbestos, etc., 
refer to the difficulty in securing 
ocean shipping space. Other restric- 
tions are also mentioned as having 
had some effect. 

Adverse effects of the war are re- 
ported by a manufacturer of greeting 
cards who says, “An embargo against 


DIVIDEND NOTICES 


Dominion Glass Company 
Limited 
NOTICE OF DIVIDENDS | 

Notice is hereby given that a divi- 
dend of one and three-quarters per 
cent (1%%) has been declared on 
the STOCK of the 
Company for the quarter ending the 
3lst day of March, 1940. — 

Notice is also hereby given that a 
dividend of one and one-quarter per 
cent (1% %) has been declared on the 
COMMON STOCK of the Company 
for the quarter ending the 3lst day 
of March, 1940. 

The above Dividends are payable 
on Monday, the Ist day of April, 1940, 
to Shareholders of record at the close 
of business Friday, the 15th day of 
March, 1940. 

By Order of the Board. 

MERVYN OFFER, 
Secretary. 
Montreal, 27th February, 1940. 


MECOLL- OIL 
COMPANY LIMITED 


Preferred Stock Dividend No. 49 


NOTICE IS HEREBY GIVEN that a 
dividend of $1.50 per share being at 
the rate of 6 per cent per annum has 
been declared on the 6 per cent cumu- 
lative Preferred Stock of McColl-Fron- 
tenac Oil Company, Limited for the 
quarter. ending March 30th, 1940, pay- 
able April 15th, 1940, to shareholders 
of record at the close of business March 
30th, 1940. 

By Order of the Board. 

FRED HUNT, 
Secretary. 


February 28th, 1940. 


Hollinger Consolidated 
Gold Mines Limited 
DIVIDEND NUMBER 329 


A regular dividend of 1% has been 
declared by the Directors on the 
Capital Stock of the Com any, pay 
able on the 25th day of March, 1940, 
to shareholders of record at the close 
of business on the 11th day of March, 


1940. 
Dated the 2nd day of March, 1940. : 


I. McIVOR, 
Assistant-Treasurer. 


DIVIDEND 
Chartered Trust and 


Executor Company 


Notice is hereby given that a divi- | 
dend of 1 nes, been declared on the 


bey of <apetered 
r Com or the 
ra lene 31st, 1940, y- 
Ist, 1940, to shareholders 

close of busin 


By Order of the Board. 
E. W. McNEILL, 


Secretary. 
Dated at Toronto, goed 
8, 1940, 


and 


over last year. 

Firms operating ships on the Great 
Lakes-St. Lawrence route are mak- 
ing preparations for any early start 
to navigation because’ of the favor- 
able ice conditions prevailing west 
of Montreal. With the Lachine Canal 
likely opening early, it is planned to 
have ships first on the route between 
Kingston and Montreal, which boats 
will carry package freight and coal. 
By the time such boats could return 
from Montreal, the route west of 
Kingston to head of the lakes would 
likely be opened. 


Expect Heavy Traffic 

All of the steamship companies are 
looking forward to a very heavy 
movement of grain this spring. Dur- 
ing the late fall and winter months 
there was a large accumulation of 
wheat and other grains at the head 
of the lakes and as soon as naviga- 
tion opens, the movement eastward 
will begin. 

Orders are now being booked for 
the shipment of wheat from the head 
of the lakes to the seaboard at the 
rate of 7 cents a bushel. This was 
the level at which business was be- 
ing done when navigation closed last 
year and is the highest point achiev- 
ed during the last few years. 

Reports are that there is plenty 
of tonnage available for the move- 
ment of wheat and other commodi- 
ties on the Great Lakes-St. Lawrence 
route and, at least for the early part 
of the season, all shipping will be 
utilized. 


our products in Great Britain has 
demolished in one blow a construc- 
tive work of several years.” 


Capacity Operations 

Another question asked was 
whether the plant of the member 
was operating at capacity or not. Of 
the 917 companies replying 315 said 
they were operating at capacity. 

Among these the textile group, it 
is stated, was most conspicuous, 48 
companies in this group reporting 
capacity operations. The survey 
puts the food products industry next. 
Concerns making containers, labels, 
etc., were also affected in turn. The 
tanning industry is also indicated as 
being very busy with iron and steel 
plants well occupied. : 

As was to be expected, manufac- 
turers of aircraft were very busy 
and this was reflected in other lines 
such as the making of plywood. A 
number of miscellaneous industries, 
members of which were operating to 
capacity, were manufacturers of 
asbestos products, magnesite, abra- 
sives, bronze powders, paint brushes, 
paints, soap, industrial alcohol, etc. 


Effect on Employment 

Another question asked was, “What 
effect so far has the war had on em- 
ployment in your plant?” 

Of the 917 member companies re- 
porting, the survey states, 526 replied 
that there had been no effect; 214 
stated that employment had been in- 
creased, and 60 companies that it had 
decreased, 46 companies did not 
answer the question. Of the re- 
mainder, 23 stated that their business 
had fallen off, but neither group in- 
dicated what effect this had had on 
employment. 

In several cases it was stated that 
increased business had been cared 
for by working longer hours without 
adding to the number of employees, 

Difficulty in obtaining competent 
mechanics was reported by a number 
of companies, 


Montreal Brokers’ Loans 
Higher for February 


From Our Own Correspondent 
MONTREAL.—Collateral borrow- 
ings of member firms of the Mont- 
real Stock Exchange amounted to 
$12,865,780 at Feb. 29, 1940, an in- 


‘| crease of $1,627,539 over the previ- 


ous month’s figure of $11,238,241. 
The current figure is the highest on 
record since Feb. 28, 1939, when 
loans amounted to $13,326,524. 


DIVIDEND NOTICES 


Canadian Wirebound Boxes 
Limited 
Dividend Notice 
The Board of Directors of the Com- 
pany have déclared a dividend of 
thirty-seven and one-half cents 
(374%c). per share on account of ar- 
rears on the Class “A” shares of the 
Company, payable April 1st, 1940, to 
shareholders of record the close o 
business March 15th, 1940. 
By Order of the Board, 
J. P. BERNEY, 
Secretary. 


Provincial Paper Limited 
Notice is hereby given that Regu- 
lar Quarterly Dividend of 1%% on 
Preferred Stock has been declared 
by PROVINCIAL PAPER LIMITED, 
payable April 1st, 1940, to Sharehold- 
ers of record as at close of business, 
March 15th, 1940, in Canadian funds. 


W. S. BARBER, 
Secretary-Treasurer. 


Toronto, Ontario. 


Standard Chemical Com- 


Notice is hereby given that a Divi- 
dend of Fifty Cents per Share will 
be paid on the 15th day of April, 1940, 
upon the Shares of the Company 
having no nominal or par value, to 
Shareholders of record on the 15th 
day of March, 1940.- 

By Order of the Board, 

G. MILLWARD, 


a 


4 
Toronto, Bebruary 16, 1040. cS 
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By Steadier Buying 
See British Authorities Reconciled to Higher 
Wheat Prices — Recent Influences Mostly 


Bearish in United States 


From Our Own 


Correspondent 


WINNIPEG.—Wheat price levels at Winnipeg continue to be 
affected by fluctuations at Chicago, although the range here has been 
much more restricted. Winnipeg, too, has been developing a consider- 
able degree of strength on its own account, induced by a-fairly steady 


‘volume of buying for export. 


Much of this has been by neutral countries, but a growing propor- 
tion is being credited to Gréat Britain. As recent price levels are 
substantially above the price at which some 20 million’ bushels were 
purchased by the British authorities on one day ix January, the pres- 
ent situation is regarded as indicating that the acivance to date has 


been soundly based. 


Cash Wheat 
An indication of future 


market trends lies in the relation be- 
tween prices for cash wheat and the 
May future. The differential be- 
tween these, the upper limit of which 
is the cost of carrying wheat to the 
delivery month, must disappear in 
due course. But the tendency ap- 
pears for it to be eliminated by a 
gradual increase in the value of cash 
wheat, with the lapse of time, rather 
than by any tendency toward weak- 
ness in the delivery month. 


Lake Freights 

Enquiries Tor lake freights for the 
opening of navigation are now num- 
erous, and vessel owners are holding 
out for seven cents a bushel from the 
head of the lakes to Montreal, the 
maximum which is allowed under 
existing regulations of the board of 
grain commissioners, in whose hands 


Coal Men Ask 
More Help 


Alberta Producers Start 
Campaign for Restoration 
of Former Subvention Rate 


From Our Own Correspondent 

OTTAWA.—A campaign has been 
launched by the coal producers of 
Alberta for more generous bonuses 
from the Dominion Government. 

The producers want subventions 
back at the level which obtained 
prior to last December, and these 
additional objéctives: é 


Restriction of imports of U. S. 
coal into the area west of the 
Great Lakes, 

Action by the Government to 
compel Ontario consumers to pur- 
chase one ton of Canadian coal 
for every ton of U. S. coal. 

Stipulation by the Dominion 
that only Canadian fuel be used 
by military establishments and 
by those’on relief, 

Restriction of use of the words 
“Canadian coke” to coke made en- 
tirely out of Canadian coal. 


Requests Refused 

The Government has declined to 
grant any of these requests. On 
Dec. 5 the 10% reduction in freight 
rates on coal moving from Alberta 
to Manitoba was cancelled. The 
Government had paid this 10% as 
a subsidy and its cancellation was 
an economy measure. The Govern- 
ment declares that virtually no coal 
now enters Manitoba from the U. S. 
and therefore the subvention is not 
needed. 

As to restricting the.imports of 
U. S. coal or compelling Ontario 
consumers to buy Canadian coal, 
the Government finds that such 
action, even if desirable from a 
national point of view, would upset 
the Canada-United States trade 
agreement. - 

Nor will the Government restrict 
the: use of the words “Canadian 
coke.” It is pointed out that coke 
made from U. S. coal has a high 
percentage of Canadian labor and 
plant costs. The Government also 
finds that Canadian coal is being 
used wherever possible by govern- 
ment establishments. 

The demand that Canadian coal 
be used by all persons on relief, says 
Ottawa, is a matter of provincial 
jurisdiction. ’ 

Help Given 

But while the subventions from 
Alberta to Manitoba were reduced 
last December, the movement to 
western Ontario was aided. Hither- 
to the subventions from the West to 
western Ontario have applied only 
to industrial coal. Now they apply 
to domestic fuel as well. 

There has been no change in sub- 
ventions on coal from Nova Scotia 
and New Brunswick. 


Back of the changes in the sub-| tides 


ventions, it is learned, is the feeling 
that the cost to the treasury is be- 
coming too high. Since the policy 


f| began in 1928, bonuses have been 


paid on 19,397,205 tons of,coal at a 
cost of $19,322,153, or 99 cents per 
ton. The growth of the movement 
has been steady, down the years, 
and in 1939 cost the treasury 
$4,094,239. 

Of the total movement, 13,967,847 
tons have come from Nova Scotia 
and practically all of the rest- from 
Alberta and the Crow’s Nest. About 


half of the 34 million tons of coal P Neil 


annually consumed in Canada is 
now Canadian coal. . 


expectation is that early movement 
down the lakes will be heavy, al- 
though supplies of wheat in eastern 
positions will still be comparatively 
large when navigation opens. But 
the exigencies of the transatlantic 
shipping situation will probably call 
for keeping stocks well up at ports 
aoe which shipment may be called 
or. 
* ae » 


U. S. Influence 

How well the Winnipeg market 
might respond to a major upturn 
in prices at Chicago is yet to be es- 
tablished. Such an upturn, even if 
only temporarily held, is a possibil- 
ity at any time, with the winter 
wheat crop of the United States 
coming into the time when it is most 
susceptible to frost damage, after it 
has lost snow cover and is greening 
up for the first spring growth. Ex- 
tensive alarms on account of weather 
are always possible at this time of 
year. Last week markets south of 
the border had somewhat bearish 
conditions to meet. The U. S. Gov- 
ernment predicted a carryover at 
the end of the current crop year of 
300 million bushels, or about 50 mil- 
lion bushels more than last July. 
Weather conditions were believed to 
have left the winter wheat crop in 
slightly better condition than pre- 
vailed last December, and the mar- 
ket had a good deal of wheat to ab- 
sorb from farmers who were selling 
in order to liquidate loans from the 
Government on stored crops. 

In spite of some weakening of 
prices under these conditions, there 
was apparently a growing invest- 
ment interest in wheat, giving prom- 
ise of a market broad enough to 
absorb all the liquidation of loan 
wheat which must take place before 
the end of April. As the holding of 
wheat is gradually transferred from 
farmers to the trading interest the 
market becomes more susceptible to 
different influences, and particularly 
to developments outside of the 


United States. Market comment at} 
| 


Chicago now pays a good deal of 
attention to the war, and anything 
indicating intensification or strife or 
enlargement of the theatre of war is 
regarded as a bullish factor. 
+ - . | 
“ | 
Moisture 
As Spring approaches anxiety is 
renewed in western Canada as to the 
large area where soil is very dry. 
Winter precipitation of snow has 
been light, and plentiful rainfall will 
be required to produce satisfactory 
seeding and growing conditions. But 
weather in the Canadian west will 
hardly become’‘a market factor for 
another month or so, after which it! 
is likely to be followed closely. 


Commodity Prices 


Commodity markets have contin- 
ued irregular, with two of the 
weekly indices of spot prices going 
higher ,and two lower. Dow Jones 
futures index was down fraction- 
ally. 

Among the different items, hides 
eased substantially. Stocks, of 
foreign hides in the United States 
are stated to be about double those 
of a year ago and demand from 
leather manufacturers light. In other 
quarters chahges appeared largely 
to reflect speculative sentiment 
more than actual developments. 


COMMODITY PRICES 
Pre- Same 
Latest week 
last yr. 
$8.25 
10.00 
11% 


vious 
week 
$7.50 
9.50 
11% 
-1128 
1825 
.0285 
2.97 


~ 03% 
12% 13% 
Weekly Indices 
Canada (D.B.S.) ... 82.9 
Do., Wood, Gundy 68.3 
U. S. Labor 78.6 
Dow Jones (future) 58.88 
Fishers’ 84.4 
Monthly Indices 
Canada (D.B.S.): 
Retail (Jan.) .... 85.1 
W’sale (Jan.) .... 82.6 
U. S. (Nov.) 79.2 79.4 
Gt. Brit. (Nov.) ...117.2 110.9 


Nete: The base of indices is that 19: 
equals 100. The British index is Board of 
Trade converted to 1930 base. 

Base of — quotations is as follows: 

-— Steers, good, 


rice. Toronto. Copper - electrol 
York, Silk — Crack db., 13-15 New York 
— 96 — centrifugal c/f New 
York. Wheat — No, 1 Man. Nosth., Ft. W.- 
Pt. A. basis. Hides—No. 1 packer light. 


85.3 
81.7 


Hore-Belisha Is Recalled 
As Director In Dud Firms 


Light on the record as a promoter 
and director of short-lived com- 
panies of’ Leslie  Hore-Belisha, 
former British Secretary for War, is 
shed by the magazine “Truth,” Lon- 
don, .~ This -phase of Mr. 


Hore-Belisha's pre-political career 
is reported in an article by Henry 


Newnham. 

During 1928 and 1929 Mr. Belisha 
was associated with the organiza- 
tion of five companies as a director, 
with two of them as chairman. 
rsa wf te ees ang 
tunately years, ano 
struggled along until 1933 and the 


fifth reportedly ended up “hope- 
lessly insolvent” in 1935. 

Mr. Belisha signed the prospectus 
for City & Provincial Trust Ltd., 
which started business late in 1928 
and went out of it about a year 
later. Capitalized at £100,000, the 
company distributed less than 10 
cents on the dollar to shareholders. 

' §hareholders Lost All 

Belisha was chairman of Turner’s 
Automatic Machines Co. when it 
was organized in October, 1928, with 
capitalization of £250,000. The share- 
holders lost everything within 18 
mon’ 
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N. M. PaTeRson & CowpANY LTD. 


Own and Operate . 


One Terminal Elevator in Fort William 
o9c Elevators 


éd 


McCABE BROS. GRAIN CO. LTD. 
WINNIPEG, MAN. 


Grain Commission Merchants — Shippers and 
Exporters — All Grains-Sacked Feeds 


Country and Terminal Elevator Operators 
Grain Merchandising 


MANITOBA « SASKATCHEWAN ~ ALBERTA 


Offices: DULUTH 


- MINNEAPOLIS 


RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 
Exporters and Shippers 
SMITH, MURPHY CO. INC. 
510 PRODUCE EXCHANGE, NEW YORK 


Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


NORRIS GRAIN COMPANY 


LIMITED 
Grain Merchants, Shippers and Exporters: 
709 Grain Exchange, Winnipeg 


NEW YORK CHICAGO 
ST. LOUIS BALTIMORE 


KANSAS CITY TOLEDO 
LONDON _ LIVERPOOL 


OTN Wl carr 0B 


RECEIVERS - 


Over 200 
Country Elevators 
in 
Western Canada 
Terminal Elevator 
at 


Port Arthur 
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Winnipeg Grain Futures 
: Week to Mar,.5, 1940 


Crop year from ; 
Aug. 1, 1939 
High Low 


54% 
-76% 
83% 


92% 
93% 
93 


45% 
40% 
38% 


55% 

53% 

51% 
2.05 


2.03% 
1.97 


May eeeeeeeeeererres 
JULY cocesevccvenenss 
Oct. 


27% 
32 

33% 
33% 
49% Seeeeeteoeeeertre 


1.49 . 
1.64% Seeeeereeeeneee 
1.84% 


4 Oct. ee eeedeoreseese 


A Sewneeeeerereere 
57% 


83 
81% 
66% 


17 
Anty-Sag Co., which was organized 
in November, 1928, and wound up 
the following August, This was in 
spite of the fac: that directors, one 
of which was Belisha, estimated “a 
net profit of £38,000 should be made 
on a full normal year's working.” 
Capitalization was £100,000. 


Mortimers (London) Lid. was in- 
corporated in October, 1928, with 
capitalization of £125,000. The com- 
pany lasted over four years, and in 
the first six months of its career had 


Belisha as chairman and director. |» 


In March, 1933, it ended up in a 
condition described as “hopelessly 
insolvent.” 


Low 
week 


Close 
Mar. 5 
89% 
90% 
91% 


40% 40% 
30% 39% 
35% 3 
55 54M 
52% 52% 
S51 50% 
im i 
becdics 1.96 
73% 
73 
72% 


<T3% 
273% 


enterprises was Einstein's Electro 
Chemical Processes Ltd., which had 
capital of £500,000. Director Belisha 
resigned in 1931, and the company, 
reported “hopelessly insolvent,” 
went out of business in 1935. 


Typical of the methods used in 
promoting the sale of stock is a quo- 
tation from the. tus of Turn- 
er’s Automatic Machines Co.: 
in hand .. . it is estimated that 
ee in the 


Shortest lived of all was the! Most long-lived of the Belisha 
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Controversy Seen 


# On Fire Rate Cut 


Pending Proclamation of Legislation Authorizing 
Writing of Mercantile Risks on Three Year 
Term Deemed an Unsettling Influence 


Reductions of 5% and 10% in the 
fire insurance rates quoted by the 
tariff companies in Ontario and 
Quebec, announced last week, ap- 
pear to have met with some criticism 

fire insurance circles generally. 

In some quarters, it is understood, 
there is a feeling that the reduction 
should be greater. In others it is 
claimed that the cycle of fire losses 
in Ontario- and Quebec has been 
tending upward in recent weeks and 
that if this continues, the rates as 
they now stand will be too low. 

Comment of Official 

Evidence that a difference of 
opinion existed regarding the whole 
rate situation was given by Hartley 
McNairn, superintendent of insur- 
ance for Ontario in his last report 
to the Attorney-General of Ontario, 
He said: 

“Resolutions have been adopted 
by company organizations which, 
if carried out, will involve a re- 
duction in fire insurance rates, a 
change in the basis of insurance 
agents’ remuneration and a reduc- 
tion in commission rates, all such 
changes being predica upon an 
improvement in existing condi- 
tions in the business.” 

Reduction Urged 

W. E. Baldwin, president of the 
All Canada Insurance Federation, 
in a review of fire insurance in 
Canada in 1939 published in the 
New York Journal of Commerce 
recently, urged reduction of the fire 


Married 
BACHELORS 


ee 


Can a man be a bachelor 
and yet not a bachelor? 
Certainly! He can be a 
Bachelor of Arts and the 
legitimate father of a family. 
But a Bachelor Cigar is al- 
ways a Bachelor — which 
means that the famous 
Bachelors of the cigar world, 
though they cost only 10c 
each, provide the full, rich 
taste and aroma of 100% 
pure Havana filler. 


THE 


WAWANESA 


Mutual Insurance Co. 
-— ORGANIZED IN 1896 — 
Assets .... $2,234,188.78 
Surplus .. 1,057,853.38 


INSIST ON SECURITY—Then 

ce your insurance on the 

of Broad Coverage and 

Favorable Rate — and save 

money on your Fire Premiums. 
Head Office: Wawanesa, Man. 
Eastern Office: Toronto,’ Ont. 
Se ner at Vancouver, Edmenten, 


Winnipeg, Montreal and 
neton 


2,000 Agents Across Canada 


United States 
Fidelity & Guaranty 


Company 


rates in Ontario and Quebec. Points 
he noted were that such a reduc- 
tion would reflect the g fire loss 
experience on a number Of classes 


Company 


| Rees 


of risks and would at the same time! mand 


enable tariff companies to meet 
non-tariff competition. 

The Dominion Board of Under- 
writers also, last year, recommended 
a cut of 20%, it is stated. 

Some of the more conservative in- 
surance executives claim that a 
substantial rise in the fire loss ratio 
is bound to come with the quicken- 
ing of industry. This opinion is 
based partly on the increased haz- 
ard due to many factories operating 
night and day. 


Longer Term Risks 


A factor in the situation which 
has not made itself felt yet but 
which may have a powerful effect 
on rates is the legislation passed by 
the Ontario Legislature but not yet 
proclaimed. This authorizes stock 
fire insurance companies to write 
mercantile risks on an unlimited 
term instead of for one year as for- 
merly. 

It is claimed that when this 
comes into effect it will bring fur- 
ther reductions by some of the com- 
panies as the expense of writing on 
a three-year term is estimated to be 
lower than for one year only. At 
present only mutual companies and 
reciprocal exchanges, have been 
writing merchantile risks on extend- 
ed terms. 

Current reductions of 10% in 
places having fire protection and 
5% in unprotected localities, it is 
estimated, will save citizens of On- 
tario from $800,000 to $1 million per 
annum. 


Company Reports 
Canadian Fire 


Net premium income of the Can- 
adian Fire Insurance Co. in 1939, at 
$791,269 was 4.7% higher than in 
1938, according to the company’s 
annual report. Investment income 
was 43% higher at $97,412. Losses 
and adjustment expenses were about 
the same as in the previous year, 
while general expenses were $26,000 
higher. The amount added to sur- 
plus was almost $27,000 greater 
than in 1938. 

Ratio of losses to premiums 
earned was 2% lower than the year 
before. 

Total assets increased $160,000 to 
$2.9 millions. Of the total, $1.7 mil- 
lion was in bond and debentures. 

1939 1938 
$ s 
791,269 755,115 

93,566 


~ Tones 


% | Current liabilities .... 


Mutual Benefit 


Premium income of $13.8 millions 
ig reported by The Mutual Benefit 
Health and Accident Association as 
at Dec. 31, 1939, an increase of $2.2 
millions over 1938. Total assets were 
up $2.2 millions to $9.7 millions. Of 
this, $8.4 millions was in bonds and 
stocks, $974,338 in cash and $112,013 
in mortgages. Net provision for un- 
paid claims was $5.4 millions and 
reserve of unearned premiums and 
non-cancellable policies $2.1 millions. 
The company maintains at Ottawa 
for the protection of Canadian ‘pol- 
icyholders a deposit with an accepted 
value at Jan. 1 of $446,070. - 


Obituaries 


T. E. McDonnell, president, Can- 
adian Pacific Express Co., aged 67, 
at Toronto. 

John McNeil, vice-president, Im- 
perial Oil Ltd., aged 57, at Vancouver. 

J. A. Stewart, manager, Weston- 
McMullen Sales, Montreal, at Mont- 


Lira 


Ais well as the wide protection and’ personalized service of Northwestern 
Insurance, all policyholders participate in the savings of the Company. 


Every day in the year, under the conservative management of this lead- 
ing mutual Company, effective fire prevention measures help build 
savings that are distributed to the Company's policyholders. 


Write or phone for the name of the 
Northwestern Agent in your territory. - 


NORTHWESTERN MUTUAL 
FIRE ASSOCIATION 


Toronto - Hamilton - Ottewa 


« Halifax - St. - - 
Moncton ~ Winnipeg = Saakaioon John - Quebec City - Montreal 


Edmonton - Calgary - Kelowna 
» Vancouver 
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tory levels. An extensive programme 

of machinery renewal and rehabili- 

tation at both Hamilton and Trenton 

plants was c leted during the 

year, with resulting saving in costs 
and increased capacity. , 

Income and Surplus Account 

Years Ended 

Dec Dec. 31 

v7 


Operating profit 

Add: Inc, from invest. 

Net earnings 

Less: Exec. remun, .. 
Directors’ 


Depreciation 
Bond interest ...++.+ 
Prov. for taxes seco 


Net profit 
Less: Pref. divds. ... 


Surplus for year .... 
Add: Prev. surp! 


fees secre 


Surplus forward 
Earnings per Share: 


Current assets 
Current liabilities .... 


Worknig capital 821,269 776,383 


G. Tamblyn Lid. | 


Net profit of G. Tamblyn, Ltd., re- 
tail drugstore chain, in 1939 was the 
lowest since 1936. W.C. Scott, presi- 
dent, however, considers the year’s 
showing satisfactory in view of the 
disturbed conditions. 

Two new stores, one in Toronto 
and the other at Peterborough, Ont., 
were . Inventories were up 
slightly at $844,257, while cash in- 
creased $68,000 to $268,672. 

The annual meeting will be held 
March 30 in Toronto. 

Income and Surplus Account 
Years Ended Dec. 31 

1 1938 

$ 
265,751 
63,339 
1,950 
1,750 


Operating profit 
Less: Remun. .....+0+ 
Directors fees «++.. 
Add: Interest ...csee. 
Net earnings 
Less: Interes 


Net profit 
Less: Pref. divds. .... 
Common divds. .... 


Surplus for year .... 
Add: Previous surplus 


Surplus forward ..... 
Earnings per Share: 
Preferred 


468,321 


$21.18 
2.50 
1,00 
0.80 


Working Capital 
1939 = 
1,118,205 
380,907 


s 
Current assets 1,121,110 


348,439 


Working capital 737,298 


Montreal Refrigerating 
Earnings of Montreal Refrigerating 


profit amounting to $30,117. 

Working capital increased during 
the year from $153,306 to $182,022. 
The principal amount of bonds out- 
standing in the hands of the public 
was reduced $600 to $60,,800. 

W. G. Lasher, president, reports 
that the outward movement of ton- 
nage from the warehouse increased 
in the summer of last year due to 
international tension, Subsequent to 
the outbreak of war this movement 
from general storage grew to abnor- 
mal proportions, occasioning addi- 
tional labor with no compensating 
return. Another result of the war 
was a sharp reduction in the fall stor- 
age of sugar. of the gen- 
eral storage division were affected, 
but this was offset to a material de- 
gree by an increase in movement of 
goods to cold storage. 


Income and Surplus Account 
Years Ended Dec. 31 


Oper. earnings 
Add: Invest. income .. 


Less: Directors’ fees .. 
Exec. salaries 
Net earnings 
taxes 
Prov. for sink. fund 


Net profit 
Less: Pref. divd.».... 


o—s for year .... 
Add: Prev. 


surplus .. 
Surplus forward 


Working Capital 
1939 1938 


174,831 
21,525 


153,306 


Current assets 
Current liabilities .... 


Working capital 


ancaigenapsione 
Sawyer-Massey 
Sawyer-Massey, Ltd., reports a loss 


of $11,474 on operations for the year Less. 


ended Sept. 30, 1939, approximately 
one half that of the previous year. 
This is before providing fon deprecia- 
tion and interest, 

G. R. Cottrelle, president, states 
that decline in sales of road machin- 
ery and contract work was caused by 
unsettled conditions that preceded 
the war. The auditors report that 
capital assets are carried at an ex- 
cessive value in relation to the posi- 
tion of the company’s business. 

Income and Deficit Account 
¥ Sept. 30 


34 | Current liabilities .... 


101,512 


-_-—-- 


Balance . nil 
490,606 


Add: Prev. deficit . 
Deficit forward 


Current assets eeeteve 368 
re Heeiee econ 720,485 
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end of 1939, about $10,000 above a 
year earlier. 

Mr. Leighton states that the com- 
pany is manufacturing a new 
shackle that gives promise of creat- 
ing a wider 
industry that the “Silent U Shackle” 
now being made. 

Annual meeting is being held at 
the head office in Port Huron, 
Mich., on March 23, 1940. - 

Income and Surplus Account 
Years Ended Dec. 31 hess 


164,349 

87,257 

13,342 

4,070 

Net profit 59,680 
Add: J 


Working Capital 
1939 1938 


$ 
875,146 
652,835 


222,311 


Current liabilities .... 275,632 


Working capital 


Quinte Milk 

A substantial improvement in 
earnings is reported by Quinté Milk 
Products, Wellington, Ont. The net 
profits in 1939 were more than 
double those of the previous year. 

Cash at $30,000 showed an increase 
of about 80%. Inventories, at $12,000, 
were down almost 20%. 

A reserve for.contingencies of $7,- 
500 has been provided. The presi- 
dent, A. L. A. Richardson, reports 
this is due to the uncertainties 
caused by war conditions, with a 
consequent increase in costs of raw 
materials and fluctuation in selling 
prices. The outlook is, however, re- 
ported favorable. 

Plans are in hand for further im- 
provement of plant and equipment, 
and installation of cost-reducing 
facilities. The funds will be provided 
in part by the sale of 6,000 shares at 

.75. Rights are being offered in 
the proportion of one new for each 
six shares held, expiring March 7. 
Any not subscribed and an addi- 
tional 500 shares will be underwrit- 
ten by Dickson, Jolliffe & Co., 
Toronto. 


Income and Surplus Account 
Years Ended Dec. 31 


Net profit . 
Less: Dividends ..... 


Surplus for year 
Add: Previous surplus 


Prof. on sale equip. 
Misc. adj 


Surplus for year .... 
Working Capital 
7 


52,945 
11,698 


$ 
42,849 
17,906 


24,943 


Current assets 
Current liabilities .... 


Working capital 


Tooke Bros. 


Tooke Bros. Ltd. converted net loss | nenosi 


of $62,086 in 1938 into net profit of 
$1,290 in the year ended Dec. 31, 1939. 
Depreciation allowance of $10,000 
was made in 1939, whereas nothing 
Was provided for in the previous 
year, ’ 
Working capital was slightly 
lower, but the company’s inventories 
at the end of the year increased to 
$342,261 from’ $261,712 at the end of 
the previous year. Replacement 
value of these inventories is con- 
siderably higher because they were 
purchased at pre-war prices, H. H. 
Woodward, president, states in the 
annual report. Mr. Woodward states 
that prospects for 1940 are encourag- 
ing, and unfilled orders on the books 
are considerably higher than a year 


ago, 

Outstanding 20-year 7% sinking 
fund mortgage bonds were reduced 
to $150,400 from $166,900 in 1938. It 
was found necessary to provide 
$1,199 for premiums on bonds pur- 
chased for sinking fund. This was 
deducted after net profit in 1939, and 
accounts for 1938 placed on a com- 
parable basis. 

Balance Sheet Items 
At Dec. 31 

1938 

$ 

8,984 
165,416 
261,712 


‘ash 
Accts. rec. (net) 
Inventory 
Bank loan (sec.) ..... 


Consol. Income and Surplus Account 
Years Ended Dec. 31 
1939 1938 


$ $s 
42,971  %28,965 
21,240 21,055 
45 1 
16 31 
21,702 
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obtained in 1939. 

Following are comparative income 
and surplus dccounts and balance 
sheet items for the two years: 

maint See atm 
toss 


Accts. rec, (net) eetee 
Invento 


eeeeeeeeeere 3, 087 
‘316,721 
1,200 


wi 
Accts. + seveaeeeee 
Serial bebs. pecsecces 
Income and Surplus 
Years Ended on 


s 
1,550,504 
57 


Account 
. ot 
1938 
“ 
1,300,571 
57,203 
7,296 
, 4,350 


— 


1,231,722 
350. 


Oper, earnings ...i+. 
Less: Exec. sals. ..+«+ 


199,325 
178,431 
503,696 


15,750 
276,925 


Fe ee 
appropriations: 
Alta. Wood Pres. .. 
Dom, Tar, pref. .... 
Trans. to pref. s. f. 
res. of subsids. .. 


Surplus for year .... 
Add: Prev. surplus .. 
Trans. fr. pref. s. f. 
res. 
General reserves .. 
Less: Goodwill w/o... 


Surplus forward 
Earnings per Share: 
Pref.: Earned 
Paid 
Common: Earned .. 
None paid. 


Working Capital 
1939 


1,055,736 
$9.57 
5.50 

0.55 


1,114,899 
$12.20 
5.50 

0.90 


1938 


$ $ 
3,876,200 3,552,450 


"937,389 617,161 
2,938,811 2,935,289 


Current assets 
Current liabilities ....° 


Working capital 


Home Investment 


Net profit of Home Investment & | 444: prey 


Savings Association, Winnipeg, in 
1939 was the best since 1936, totalling 
$12,311, after provision‘for taxes, up 
$7,217 from 1938. This was equival- 
ent to earnings of 1.24% and 0.51%, 
respectively, on the capital stock. 

Earnings were adversely affected 
by the substantial number of loans 
on which it was considered unwise 
to take credit for interest. On the 
other hand, the net: result was im- 
proved by a material reduction in 
operating expenses. 

Liquid assets increased over $66,- 
000, while mortgages and agreements 
declined over $52,000. Sale of 50 
properties for $60,185 was made, and 
value at which real estate held for 
sale is carried on the books. has 
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695,087 
1,145, amount 
1 507,300 


000 | Pald-up 


“| Net profit 


$14.9 Millions 


conditions have been unsatisfactory 
was co during the 


asset item; but PD 

sible loss on real estate. 
ee of $600,000, plus $400,000 
p or a total paid-up capital 
: Creditors’ Position 
, i 1938 
422,356 
51,815 
474,171 


42,399 


' 1,492,004 1,518,643 
tOther assets (excluding $320,000 of un- 
called capital stock), less current liabili- 


ties. 
Niagara Falls Loan 


Net profit of Niagara Falls Loan & 
Savings Co., Niagara Falls, Ont, 
covered only about 35% of the divi- 
dend requirements in 1939 and was 
less than one third of the 1938 figure. 

Real estate held for sale was down 
slightly, while first mortgages, in- 
cluding interest, were down almost 
$35,000 at $371,000. 

Income and Surplus Account 


Years Ended Dec. 31 
1939 1938 


3 
49,551 
9,843 
3,100 
14,329 
4,481 


$ 
33,432 
8,368 
997 
14,313 
4,213 
5,541 
15,479 


—_—- 


Income tax 
Prov. real est. loss . 
Prov. mtges. loss .. 


Less: Dividends 


Surplus forward ..... 
*Deficit. 
Earned a Share:t 


2.00% 
+Based on $773, tal in 
1939, $774,370 in 1938; par value $10. 


Mo: 
Total 
Year: Assets 


s 
1935 ...+e0+ 1,624,389 
1936 ....00 1 
1937 ..+ee5 1,187,030 
1938 eevee 


1 eeeeee 


been reduced by $38,162. nae 33 / 


Collections, according to 
Christie, president, were 5s! 
excess of those of the p 
although a smaller amount Was in-| 
vested in loans. Collections continue 
to be adversely affected, due to a 
considerable proportion of the farm 
securities being in the dried-out 
areas of Saskatchewan. 


Earnings Record 
Paid up 
Capitaland Net 
we Profit* 


- 1,396,400 


‘aa’ 


ti 
Div. Ea 


+ 1,196,400 5,094 on 

939 ... 1,196,400 12,311 . .. 
*After provision for taxes. 
Creditors’ Position 

1939 


218,143 
: 305,098 333,267 

Secured by: 

Liquid assets 

Mitges., agmts. & int. 

Other net assetst .. 


499,090 
597,670 
451,357 


565,604 
545,203 
411,861 


1,522,668 1,548,117 
tOther assets less current liabilities, 


Monarch ‘Mortgage 

Monarch Mortgage & Investments 
Ltd., Toronto, had a: net profit for 
the first time in several years dur- 
ing 1939. The figure of $1,063 com- 
pared with a net loss of $605 in 1938. 

Dividends are in arrears since 

Sept. 30, 1932, on the 47,085 shares of 
8% cumulative preferred stock, $10 
par, on which $464,033 has been paid 
up. 
Principal amount of mortgages and 
agreements receivable of $212,813 is 
down $21,820. Being a holder of sec- 
ond mortgages, the company benefit- 
ted from the renewal in 1938 of a 
large number of first mortgages at 
lower rate of interest. This was more 
fully reflected in 1939 earnings, al- 
though it was at least partially offset 
by lower revenue from rentals dur- 
ing the last half of the year, as a 
result of the war tending to increase | 
vacancies and depress rental rates. | 
By the end of the year, however, | 
there were few vacancies. 

N. W. Long, secretary and man- | 
ager since 1930, was elected to the! 
board to replace Ward Wright, K.C., 
deceased. 

Income and Surplus Account 


Years Ended mber 31 

1939 i 
Int., rentals, etc. 95,652 
Less: Admin. & prop. 


8,693 

13,840 

Net profit 
Less: 


Prev. deficit 


1,063 
¢ 68,119 
Adj. prior years .... 

Loss 


Prov. mitges. rec. ... 


407 | Add: Int. pr. yrs. .... 


Current assets .... 709 
174,007 578 


376,612 394,836 


Dominion Tar 


Increased business obtained by 
Sear Gded tat i ane 
in the second halt of ihe year, re 

substantially higher earn- 
orking remained prac- 

ically unchanged. . 

‘were the largest for 
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Deficit forward 
*Deficit. 


Mige. Corp. of N.S, . 

Net profit of Mortgage Corp. of 
Nova Scotia, Halifax, declined to 
$46,551 in 1939 from $50,129 in the 
previous year. Earnings on the par- 
tially and full; paid capital: stock 
were equal to 6.85% and 7.37%, re- 
spectively. Dividends totalling 6% 
were paid during the year, com- 
pared with 6%% in 1938, 

Total assets decreased $26,347 to 
$18 million. Debenture issue was 
down $36,717 to $417,443, while de- 
posits increased $9,416 to $51,815. 

A. H. Whitman, president, statés 
in the annual report that the com- 
pany’s Halifax. business was agair 


“h 


~ 
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$ : 
459,870 


~ MILLIONS OF DOLLARS COME HOME 


CANADA has a bacon contract to fill, — over four 
million pounds of bacon a week to the United King- 
dom, at a price to yield approximately $50,000,000 


Wane’ sae 


- Municipal Finances — 


1946, according to a survey, 
will be another 16 years 
the charges on the London & 
Stanley Railway are retired, 


* * * 


Niagara Falls, Ont., tax rate of 35 
mills is the lowest in 21 years. j; 
1% mills below 1939, ” 

” © * 

Halifax tax collections of $94,397 
in January represented a decrease of 
meg $1,000 from the same Month of 


a . o - * 
London’s waterworks and hydto| New Toronto, Ont., has s 


departments will have paid off) tax rate of 51% mills, 3% mi 
sesh of their debenture debts by! that in 1939. “4 Mills below 


wn the sen view magnifi- 

ft. here's dancing nightly 

x - only « few hours away. 
- Write for rates. 
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"There's No Place 


: ii 
Like Home ... 
for Having Accidents! 


A. tumble down ‘stairs, a slip on 
a rug, a fall in the bath tub, a 
stumble in the dark... most dis- J 
abling accidents happen in and &@ 
around the home. | 

Why not protect your income ° 
and earning power — and guard | 
against out-of-pocket expenses such 
as doctor's and hospital bills... 
the inexpensive PEARL way. Your | 
agent will gladly tell you about 
PEARL Personal Accident Insurance 
=~ or. write to us for details. 


YOUR GRACIOUS HOST 
FROM COAST TO COAST - 


Head. Office for Canada: Victory Bldg., TORONTO 


Lawson T. Hargreaves, Mgnager for Canada + W.C. Butler, Supt. Casualty Dept, 


A.S.KIRKEE 
Managing Direct 


RIiRREBS 
HOTELS 


To The 
Travelling Public: 


HOTEL LOND( 


Lendon, Ontario 
Rates for Rooms 
as Follows:— 
Singie_ room without bath, 
running water and toilet 
Single room with shower, $2.7 
Single reom with bath, $3.0). 
Single room with tub and sh 
combination, $3.50. 

Deuble reom without bath, 
running water and toilet 
Double reem with’ bath, $4.0. 
Double ream with tub and sh 

combination, $5.00 
Twin bedrooms with tu 
shower combination, $5.5. 
Soliciting your 
appreciated patronag 
H. F. STRUCKET!, 
Manager 


@ year. Hog production is speeding up. 


This is but one of the many sources of increased in- 


CANADIAN CURRE 
FOR HOTEL ACCOM 


come that will be enjoyed by the Western farmer this 
year—an income that will undoubtedly be the highest 
experienced for at least ten years. 3 


Speed Up Your Profits 
through the FREE PRESS PRAIRIE FARMER 


Go right after the re-invigorated Western Farm Market and you 
will be well rewarded. Everything the farmer requires for farm- 
ing, for home and personal use, is needed in the West—and the 
means to purchase are here. 


The Free Press Prairie Farmer, with its mass coverage of over 
265,000 subscribers, its established reader value, its tested pulling 
power, will pave the way for purchases more swiftly and eco- 
nomically than any other advertising medium available. 


The proof of it can be furnished in inquiries and sales achieved 


through the years by advertisers in almost every line of business. 
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iat ay or direct 
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its quests with “added 
Start Your Advertising now! oe 1 
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RINE INSURANCE 
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COME TO THE POINT 
Foranew kind of vacation! 


T nis year, try a new vaca- 
tion — where it’s cool, where 
there's golf, yachting. beach 
or pool bathing and every 
conceivable recreation plus 
military and marine pageantry 
at history's birthplace! The 
building and grounds are beau- 
tifgl = the sea view magnifi- 
cent. There's dancing nightly 
_Only a few hours away. 
Write for rates. 


See Near 
WILLIAMSBURG 
Yorktown @¢Jamestown 
Fort Monroe 
Mariner's Museum 


— Lhe — 
CHAMBERLIN 


OLD POINT COMFORT 
VIRGINIA 


FIPERIENCED TRAVELLERS 
CARRY 


SAFELY 


synadian Pacific Express 


(Aa teT ey CHEQUE. 5 


fppamee Pe ee Se SOS SAMS | 


OU eT 9 
FURS MORG NY, 


BELLEAIR 
FLA. 


, Belleview ce 


A.S. KIRKEBY 
Managing Director 


ee 
HOTELS 


To The 
Travelling Public: 


HOTEL |. 


London, Ontario 
Rates for Rooms e 
as Follows:— 
Single room without bath, $2.50; 
Tunning water and toilet. 
Single room with shower, $2.75. 
Single room with bath, $3.00, 
Single room with tub and shower 
combination, $3.50. 
Double room without bath, $4.00; 
running water and toilet. 
Double room with bath, $4.50. 
Double room with tub and shower 
combination, $5.00. 
Twin bedrooms with tub and 
shower combination, $5.50. 


Soliciting. your 
appreciated patronage, 
H. F. STRUCKETT, 
Manager 


CANADIAN CURRENCY 
FOR HOTEL ACCOMMO- 
DATIONS ACCEPTED SUB- 
JECT TO NO MORE THAN 
10% DISCOUNT. 


NEW YORK 
“The Next Stop? 


MAKE YOUR ADDRESS THE 


The Shelton Hote! provides 
its quests with “added” at- 
troctions at no added cost. 
Furthermore, the Sheltonis in 
© GRAND, Central location. 


SENSIBLE RATES 
SINGLE ROOMS $2.25 to $5 
DOUBLE ROOMS $4.50 to $7 


include free use of the swimming pool, 
Syencsium, solarium end librery. 


Under KNOTT Menegement 
A. 8. WALTY, Meneger 


Bank odin Reflect 
Buying For Spring 


Decline in Borrowing Seen Less Than Seasonal—| ‘"#e 


War Business Also is Factor — Note-Ci reulation 
Holds Above 1939 Level 


Use of bank credit by Canadian 
business continues on a considerably 
higher level than a year ago, Com- 
mercial loans at the end of January 
at $956 millions were $164 millions 
higher than a year ago, according te 
the return of the chartered banks to 


the Minister of Finance for the| bank 


month. * 


with average decline of almost 3% 
for the month in recent years, Com- 
mercial loans usually drop in Janu- 
ary owing to liquidation of grain 
loans and repayment of money bor- 
rowed by merchants to finance their 
Christmas trade. This year, how- 
ever, the seasonal reduction has evi- 
dently been offset partly by increas- 
ed industrial borrowing to carry war 
business, while mercantile loans 
have also been heavier. It is 
understood that merchants are buy- 
ing for spring more readily than in 
previous years and are financing 
their commitments by borrowing 
from the banks. 
Call Leans Down 

Call loans, reflecting smaller stock 
exchange activity, show a decline for 
both the month and the year. 

Provincial and municipal govern- 
ments have been borrowing less from 
the banks. This is reflected by the 
declines in loans in both categories 
compared with the previous month 
and last year. 

Total loans of all types in Canada 


ees $1 were down $20.4 mil- 
lions from December, /out $139.1 mil- 
liong above 1939. 
largely to an 
ge cotton in hol 
term government Fog which 
more than offset a decline of $10 mil- 
lions in holdings of long-term issues, | 4” 
investments ‘were higher thar 
in December. They were also $200 
millions above Jan., 1939.' The in- 
crease compared with @ year ago 
was also due to larger holdings of 
short term government bonds. Hold- 
ings of long-term issues were lighter, 
indicating a swing from long term | 44 
to short term government securities. 


Deposits Higher 


for the month and $230 millions for 
the year. Deposits increased slightly 
more rapidly during the month than 
current and call loans, Accordingly 
The Financial Post Credit Index, 
which is the ratio of current and call 
loans in Canada to demand and sav- 
a its, showed a fractional 


ee ae Halifax 


millions compared with December, | Quebec 


and a like amount lower than a 
year ago. The decline in note cir- 
culation in January is partly a sea- 
sonal movement following the*heavy 
demand for cash in December for the 


by the legislation réquiring the 
banks to reduce their circulation 
each year. 


Use of Bank Credit in Canada 
(In Millions of Dollars) 
January December 

1940 1939 


eeeeeeererese 1,120.3 
653.9 


Total ..ccce Ceeeeeeeeeeesesecece 3.7763 


Deposits 
Credit index* 


1,140.7 
1,645.9 


2,786.6 
2, as A 


+8.0 
—12.4 


"44.0 
—0.4% 


+338.7 


38. os 39.0% ' 
*Ratio of current anc call loans in Canada to demand and savings foes in Canada. 


ASSETS 
Immediately Available Liquid Assets 


Bank’s cash 

Other bank notes . 

Gold & sub. coin abd. 

Foreign banks . 

Foreign curr. 

Gov. sec. short term 
Do., long term .. 

Call loans abroad . 


1,990,034,737. = iiapwas 


January 
— : 


6,477,306 
54,096,898 +-10,587,050 
215,061,375 +-4,243,384 


+14,149,052 
—1,437,977 


4-225, 194,200 
—25,415,485 
—8,283,515 


* 7,054,721 1,697,644,557 -+ 233,200,160 


Loans and Securities Other Tian Those of Canadian Gevernment 


99,303,275 
75,421,772 
118,191,431 
47,732,191 
956,144,714 
148,654,458 
13,396,019 


Municipal secs. 


103,085,740. 111,916,978 - 
1,561,929,608 1,500,541,987 


99,117,341 
71,698,005 
121,806,680 


—509,323 

4+-6,486,968 

125136377 | 6,964,946 
62,612,044 ‘14,879,853 
791,847,317 -+164,297,397 
147,652,142°  +-1,002,316 
21/026;428  —7,630, 
— = 2.722,533 
422,845,903 +-139,079,617 


—18,612,378 


OTHER ASSETS 


8,255,147 
7,708,185 
4,020,951 
Premises 72,088,097 
Letters of credit .. 53,793,244 53, 
Loans to comp. 11,290,513 
Other assets 2,267,848 1 


159,423,985 


5,0 
111,948,383 


8,309,502 
7,732,185 
4,025,425 
71,893,288 
280,000 
11,311,470 
909,439 


158}461,408 
3,682,288,351 331 3,676,992,853 —-24 eae 
73,232 5,069,161 4,081 
139,803,517 —27 950,129 
- 3,769,309,951 3,821,960,521 —52,650,570 


—54,355 
—2%4,000 
4,474 
+ 194,809 
+513,154 
—20,966 
+358,409 


4+-962,577 


2,195,707 
161,507,378 


+72,141 
2,083,393 
+370,286,404 
+-3,089,037 
+372,966,534 


LIABILITIES 
Te the Public 


85,928,015 


Circulation sescosees 
Dom. Govt. 112,365,735 
44,853,944 


Prov. Govt. . 


eeeeee 
eecere 


90,061,563 —4,133,348 
129,544,258 
50,496,753 —5,642,800 


—4,160,492 
+65,201,903 


—17,176,523 
+2,313,710 


Deposits by Public 


Demand dep. ...++. 
Savings dep. csceses 


2,598,066,177 


Foreign dep. ....... | 461,180,247 


847,558;528 852,990,234 —5,440,706 
1,750,487,649 1,741,058,768  +9,428,881 


2,594,088,002 
474,477,916 —13,288,669 


699,772,326 -+-147,786,202 
1,667,403,289 -+-83,084,360 


2,367,175,615 +-230,870,562 


+3,988,1% 
430,394,250 +30,794,297 


Due te Banks Abroad, Etc. 


Dates Kingdom .. 65,042,104 
060, 
Other liabs. 


Total pub. liabs. .. 
Due bet. banks .... 


78,403,335 
37,779,980 —1,729 

330,457 
53,260,080 


3,513,329,698 
13,086,892 


11,329,701 
42,213,992 


+53,712,403 
—6,163,056 
—61,086 
—148,080 
+271,313 
37080,824,928 --372,631,474 
12,852,891 —2,730,806 


—13,361,231 
044 
—123,379 
+513,154 


Liability to Shareholders 


2,742,415 


Dividends 
133,750,000 


RESQTVE .ccccccccess 
Capital aereeeeetere 


3,807,000,063 —52,519,161 


4Other than Canadian. 


Provincial Bank to Open 


Branch at Toronto 


The Provincial Bank of Canada, 
with head office in Montreal, will 
open a branch in Toronto at 68 King 


1,423,473 
000 


+1,318,942 


3,384,470,982 ~+-370,099,920 


- 


‘St. West. This, it is understood, will 


be the head office of the bank for 
Ontario. While this is the first 
branch of the Provincial in Toronto, 
it has a number of branches else- 
where in the province, mostly in the 
Ottawa and Windsor districts. 


+r ‘i 
Total deposits gained $4 millions |Premises 


Saskatoon 
409 Prin 


"Weekly Statement 3 


Bank of Canada 


For the first time since Dec. 27 the 
a aie of the Bank of 
Feb,.28, shows a ris? 

a ad pg Sieeaton The gain waa 
amen p Recuch pres genwe tb 

ter demand fo cash and more active 


of sterling and ee 
States exchange were down almost 


eereereeeee 


ane deposits .... 
liabs. .... 4,169,805 


Total liabs. eereeee 504,163,206 
Assets 

Reserve: Gold ...., 225,771,926 
Res, in 


ster! 
and U,. S&S. ..++- nae 
p Other CUIT. servers 1,317 


Total reserve .ss+s- one 286,030,040 
ey coin ... 438,526 436,753 
dbesccee 300,000- socvee 

Snvestnentet 
Dom. Govt. short 160,123,084 160,506,430 
Other Dom. Govt. 52,128,045 _aes,188 
212,200,553 


vee se. - 
1,638,047 


utes 
5,000,768 


. 283,604,705 282,976,525 
4,604,826 


503,231,163 
225,771,045 
60,236,323 
1,872 


é 275, 113 2,925,770 
503,231,163 
58.23% 


Weekly Bank Clearings 
Feb 


504,163,205 


aSs4a% 


Hamilton ... 
Kitchener .. 


Chatham * vee 
Windsor . 
Sarnia 


LeLebLichs! 


Lty 
mad 


bei, 
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Lethbridge . 
Medicir.e Hat 


LeeLALEL 


5,142,575 


Monthly Bank Clearings 


ray February 


Moncton 
Sherbrooke . 
Quebec 
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Hamilton 
Kitchener ..cccses 
Brantford 

London ..+- 
Chatham .... 
Windsor .... 


Sudbury 

Fort William 
Winnipeg 
Brandon 

Regina .....cseees 
Moose Jaw 
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Position of Chartered Banks of Canada as o 


NAME OF 
BANK 


Imperial ce ; 
Savchays (Canada)..i:.. 


NAME OF 
BANE 


Sz 


BESEE . 


35ER 


93,883,113 
48,175,384 
13,853 


5 
nik 4 
37, 716, 182 
060, 4 
98,908,521 
7,737,457 


fornia to conduct the business of the 
Bank in that State and the ereste and 


liabilities of the Bank of 


dalise Se Giana a 
oo ater den ae 


tone to a te ah he ee ere be en- 
oan are invited. 
Living Outside Canada 
Having found it 


side in the United Stato a large 


part of 1939, I am wondering 
part of ot my income for lst yea 


ning @ 


Stafes, especially if yo 

ing revenue from hunetenn sources. 
A Swiss professional sportsman who 
worked in Canade for three winter 
months one year recently was re- 
quired to pay income tax on the basis 


that country. 


Distributing Oil 
Companies 

I noticed in your income tax en- 
quiry column recently you indi- 
cated that income from stocks in 
producing 6il companies was sub- 
ject to an allowance for depletion. 
Does this occur in the case of such 
stocks as Imperial Oil, Inter- 
national Petroleum and British 
American Oil? They all have in- 
terests in producing oil wells, 


Holders of shares in International 


g71 | Petroleum are allowed to deduct 10% 


of their dividends from their taxable 
income. International Petroleum is 
primarily a producing company, 


_ Staff Changes 
The Canadian Bank ef Commerce an- 
f staff changes: 
manager, Ayer’s 


cuift, x 
“VATTLE, inspector = sren office, 


to he ‘manager Brantford, Ont. 
g;:% manager Brantford, 
Ont., ‘<5 retire. 


Near Bdcienise’ Tax 


Until the end : 
for end of April, dead line 


operating outside Canada. 
shareholders are enti 


Deceased’s Income Tax 

I am the executor of my father’s 
estate, He died in January. Is his 
estate liable for income tax and if 
60 oe is responsible for filing the 
re 


Your father’s estate is liable for tax 


out of the funds of the estate, of 
course, 


Bank Chat 


At no time, at least in /th 
25 years, has there been a short- 
age of money in Canada, F. C. Biggar, 
secretary of the Canadian Bank of 
Commerce, told the Hamilton Cham- 
ber of Commerce last week. A short- 
age in fact, he said, would have been 
virtually impossible, for during that 
time. machinery has existed, first 
through the Finance Act and later 
through the Bank of Canada, by 
which the supply could be and was 
increased to meet every legitimate 
demand. 

A man’s purchasing power, he 
stated, has its origin in his ability to 
produce goods others want. The 
purchasing power consumed by his 
living expenses is replenished by the 
goods he contiriues to produce, he 
continued, adding that a man’s pur- 
chasing power fluctuates, not in 
response to the changes in the sup- 
ply of money, but with the compara- 
tive market value of his own produc- 
tion and of the goods he wishes to 
acquire. 

s a o 

The average bank account in Can- 
ada is $522, according to the annual 
classification of demand and notice 
deposits by the Department of Fin- 
ance. The figures are taker. from 
data supplied by the Canadian 
chartered banks as at October 31 last. 
If the accounts, both savings and de- 


;|mand, in which there is more than 


branch, Toronto, to be 
and Quebec Ave., Toronto. 


The Bank of Toronto announces the 


following staff 
J. manager, | st. : om Ave. 
Bi Carutie, 8. $A as 
oor 
-C. H. LANGRIDGE, manager, Kennedy, 
Sask., to be manager, Oyen, Alta. 
The Dominion Bank announces the fol- 
lowing staff changes 
on” SA UL to be manager, The Pas, 
an. 
R. G. PINKERTON to be manager, 
eg Stock Yards branch, St. Boniface, 
‘an. 


The Royal Bank of Canada announces 
ff chan 


CAMPBELL, siupervisor’s dept. 
Calgary, to be manager, Camsecs, Alta. 7 
M. are to be accountant, Kitch- 
ener, 
H. H. RICHARDS of Fort William, Ont., 
retires on pension. 


$1,000, are eliminated, the average 
amount on deposit is around $122. 
The average bank branch in Canada 
has 1,463 customers. 

According to the return there are 
48 million accounts at the 3,311 
branches in Canada of the 10 chart- 
ered banks and their total deposits 
ares over $2.5 billions. 


the deposits may be withdrawn on 
demand. But in dollars the savings 


—- deposits $1.7 billion. 

The group with less than $1,000 in 
the bank had total demand deposits 
of $89 millions and savings deposits 
of $454.9 millions. . 

Savings accounts with $1,000 to 
$5,000 in them numbered 290,200 with 
total deposits of $588.2 millions. 


usuress 


imperial Bank of Canada welcomes 


applications for 


loans for business 


purposes. If you have a sound 
proposal, we will be glad to con- 
sider it and advance necessary 
assistance upon satisfactory terms. 
Our nearest local manager will be 
pleased to meet you and discuss 


details. 


IMPERIAL BANK 
OF CANADA 


Head Office: 


Teronto 


BRANCHES THROUGHOUT CANADA 


al 


333) 


83258538) 
388382832 


s 


20,171,052 
16,097,617 


the bank in Paris, and the assets and 

* Habilities of the Royal Bank of Canada 
(France) are included in the above 
statement.—Footnote to Royal 


‘1817 1940 punt 
BANK of NEW SOUTH WALES 
Head Office: Sydney, Australia — 
General Menager: SIR ALPRED DAVIDSON, @B.S. 


Assets of £130 millions, . London Offices at 
Over branches in Australia, 29 Threadneedle St., B.C.2. 
New & Pacific Islands. |. and at 47 Berkeley Square, W.1. 


DOMINION ON DOMINION SQUARE 


J. Alderie Raymond, 
Vice-President 


“REJOICE, 
we CONQUER!” 


© Atter the battle of Marathon, in 490.BC., amOlymnpis 


athlete, Pheidippides, was selected fo carry news of 
the Greek victory to Athens. He ran fhe distance of 


22 miles in-about two hours , , . fell dead on -the out 
skirts of the city, crying: “Rejaice, we conquer |” 

Today, the coast-to-coast circuits of the Trans-Canada 
Telephone System stand ready at all times to play their 
part in carrying your important messages half way — 
oe Ee ee ee ee ee 


TRANS-CANADA 


TELEPHONE SYSTEM 


THE BELL TELEPHONE COMPANY 
OF CANADA 
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Mines’ New Friend 
Can Do Much Good 


U.S. Envoy Sees Where Large Part of America's 
Gold Hoard Comes From — Banker Stresses 
Importance of Inflow of Foreign Capital’ 


Virtually all our gold is sold in the United States, and its presence 
there is a subject of considerable concern to some in that country. 
So it is not unnatural that the official United States representative 
in Canada would be interested in having a look at where it all comes 


from 


James R. Cromwell, the new U.S. envoy to Canada, has lost no 
time about that. This week he and his equally well-known wife 
donned rubber suits and had a look around the insides of Siscoe, the 


veteran Quebec producer. 

From those Canadians who have 
got to know Mr. Cromwell well, 
it would appear that things Cana- 
dian have founda good friend in 
this energetic, wide-awake young 
ambassador. Let him see lots of the 
Canadian mining industry. It has a 
tremendous story to tell and nothing 
to hide. Here is someone who may 
be helpful in putting that story 
across in places where it will do a 
lot of good. 


Hand in Hand 

Canadian banking and Canadian 
mining have long gone hand in hand. 
Ever since the earliest days of 
Cobalt — where some of Canada’s 
top-notch bankers cut their business 
teeth—Canadian banks have been on 
hand to serve and to profit from this 
phenomenal Canadian industry. 

An impressive case for the Can- 
adian bank system of branches as 
opposed to the “one office” Ameri- 
can system can be made from the 
experience of the banks in the min- 
ing country. A one-branch bank 
would be slow in opening in the 
depths of the wilderness, Under the 
Canadian system, a bank can afford 
to wait for profits from a branch; to 
stand the early grief and pain along 
with its community, enjoy profits 
later. 


Equanimity—Today 

John R. Proctor of the Imperial 
Bank head office outlined the essen- 
tial interrelation between these two 
vital parts of the Canadian economy, 
banking and mining, in an address 
to the Toronto branch of the Can- 
adian Institute of Mining and Metal- 
lurgy this week. 

He pointed to the very significant 
development ‘ip Canadian mine de- 
velopment financing of recent tyears 
—bank loans, @ type of bank busi- 
ness regarded with,.equanimity in 
most Canadian banking circles to- 
day, but which would have some 
old-time bankers rolling in their 
graves. 


© * * 


Bonus Foreign Enterprise 

Mr, Proctor pointed out that the 
banks of Canada now have about $6 
millions on loan to the mining indus- 
try. When properly made, such 
loans, he indicated, may be consider- 
ed as sound as any other properly 
made bank loan; also that in most 
cases this was the cheapest way for 
the mine to finance certain expendi- 
tures. 

Describing the incidence of ex- 
change control regulations oh the 
mining industry, Mr. Proctor pointed 
out that foreign (especially United 
States funds) were still coming to 
this country despite our war status 
and exchange restrictions; that ex- 
change regulations were an impor- 
tant factor in protecting those funds 
and that with a 10% discount on the 
Canadian dollar, there was a very 
definite “bonus” for the foreign cap- 
italist who would finance enterprise 
in this country. 

. 

Since the acquisition of foreign 
currency, especially U. S. dollars, is 
so vital to Canada’s war effort as well 
as to that of Great Britain, an inflow 
of American funds for sound mining 
enterprise and investment in this 
country was never so desirable, 

& 


Mark Harris Passes 

The death of Mark Harris, of Buf- 
falo, pioneer of the Porcupine and 
president of Faymar Porcupine: re- 
moves one of the men instrumental 
in bringing United States capital into 
this country for mine development. 
Much of it came subsequent to the 
imposition of exchange control regu- 
lations which restrict the free trans- 
fer of capital across our border. 

It was through the efforts of this 
well-known figure in Canadian min- 

' ing circles that the Fisher Brothers, 

of Detroit, multi-millionaire found- 
ers of the automobile body business 
which still bears their name, were 
induced to send substantial sums 
here for development of Faymar, 
Results there have been encouraging 
and a 250-ton mill is now under con- 
struction, scheduled for completion 
next month. 


“Get Another Worry” 

Exercising the traditional weapon 
of governments in a tight financial 
spot, France last week revalued her 
declining supply of gold, thereby 
raising the value of her reserves 
17.8% and seemingly putting almost 
18,000 million more francs in her 
treasury. 

So long as governments can 
achieve results that way, the sceptics 
about the safety of gold had better 
find other things to worry about. 


MINERAL EQUITIES DIVIDEND 
An initial dividend of 5 cenis a 
share has been declared by Canadian 
Mineral Equities, payable April 1, 
1940, to shareholders of record March 
1. This dividend applies to both the 
company’s common and preference 
shares and involves a total distribu- 
tion of $5,188. 
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Sigma’s Profits 
Rise Sharply 


A general improvement is shown 
in the position of Sigma Mines 
(Quebec) by the company’s annual 
report for 1939, just released. Out- 
standing developments during the 
year were as follows: 


The earning of a met profit 
equal to 72 cents a share com- 
pared with 54 cents in 1938. 

The building up of working 
capital to $481,514 at the end of 
1939 from an excess of current 
liabilities over current assets of 
$76,503 at the end of the previous 
year. 

The increasing of ore reserves 
by 159,300 tons to a total of 876,- 
900 tons, sufficient to keep the mill 
in operation for well over three 
years. 


Deepening of No. 2 shaft to 2,115 
ft. now gives eight new levels for 
development. 

During shaft sinking several new 
ore occurrences of mine average 
grade were intersected between the 
9th and 16th levels, showing that 
ore conditions persist to the 1,975- 
ft. horizon. 

In view of the proximity of the 
Sigma workings to the property of 
Central Mining Corp., an option was 
arranged on this property with 
Gamma Mines formed to take it 
over, Sigma has an option on a 
75% share interest in Gamma at 
prices to put $300,000 in the treas- 
ury of the new company by June 30, 
1944, if fully exercised. 


Income and Surplus Account 
Years Ended Dec. 31 
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Legal expenses ..... 
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Operating earnings ., 

Less: Int. on loans .. 
Production taxes .. 
Deferred develop. . 
Shaft deepening ... 
Depreciation *\..,4." 
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720,073 


Net profit A 
676,742 


Add: Prev. surplus .. 
Prior year adjust. .. 
Less: Bonuses 


Surplus forward 1,394,465 676,742 

Earnings per Share & Dividend Record: 

Earned $0.72 $0.54 
No dividends paid. 

Working Capital 

$ 


652,602 
171,088 366,645 


Working capital 481,514  *°76,503 
*Excess of current liabilities over cur- 
rent assets. 


$ 
Current assets 290,142 


Current liabilities ..., 


kee | ,400-#t. Level is Lat- 
est to Locate Ore Valves, 
Officials State 

Recent lateral work on 

from 1,100 to 1,550 ft depth 

Powell Rouyn Gold Mines has been 


in the way 
inform The 


Of particular importance have 
been results obtained on‘ the two 
entirely new levels at 1,400 and 1,- 
550 ft. Crosscuts encountered the 
vein at each of these levels and 
structure has been stronger than on 
levels immediately above. After 
about only 40 ft. of drifting at the 
1,400-ft. level, excellent values have 
been encountered with assays run- 
ning over $9. 

Ore May Be Longer 

The length of barren drifting to 
reach ore in the vein has been suc- 
cessively smaller on the 1,250-ft. 
and 1,400-ft. levels than on the 1,100,- 
ft. level and officials believe this 
may indicate a greater ore length 
for this shoot as depth is reached. 
However, it is too early as yet to 
make any. definite statement in this 
regard. If ore continues to approach 
closer to the shaft crosscut as depth 
is reached, very little drifting may 
be necessary before reaching ore 
at the casey level. 


Lengths 

Computation of results up to Feb. 
27 showed a length of 128 ft, of ore 
on the 1,100-ft. level averaging $8.05 
across drift width, after cutting high 
assays. On the 1,250-ft. level 117 ft. 
was opened up averaging $5.04 
across 7.9 ft. Subsequent drifting at 
each of these levels has continued 
in ore with good values continuing 
in the faces. 

The exploratory drift being put 
out toward the South Powell vein 
at the 500-ft. level has been giving 
good results with 252 ft. opened up 
to Feb. 27 averaging $5.53 over 7.5 
ft. Drifting since Feb, 27 has been 
in ore with about 20 ft. added of 
the same or higher grade. The pres- 
ent face shows values of over $6 a 
ton. Test drill holes have shown 
substantial values in the walls of 
the drifts. 


Ontario Gold 
Output Off 


Province's Gold Mines 
Treat More Ore But Grade 
Declines 


Monthly gold bulietin of the On- 
tario Department of Mines shows an 
increase of 1.04% in tonage of ore 
milled by Ontario gold mines in 
January, but value of output de- 
clined approximately $250,000 from 
the previous month. This was due 
to treatment of lower average 
grade ore. However, output value 
of $10,009,478 was above total of 
$8,542,291 in Jan., 1939. 

During January 63 gold mills 
were in operation with production 
at Aunor Gold Mines in Porcupine 
commenced Jan. 15. In the Kenore 
area Kenricia was in production, 
treating ore on a custom basis. 

Production for Jellicoe included 
in the January res was estimat- 
ed from ore shipped to the Magnet 
Consolidated mill on a custom basis. 

Ontarie Geld Ontput 
——Jan' —— 
1939 
$ 
3,670,369 
3,035,575 

275,289 

1,561,058 


8,542,291 
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Normal Year 


Higher Taxes and Greater 
Exploration Cause Lower 


Working capital position of the 
company at the end of 1939 showed 
an improvement over the previous 
year with net cash assets equal to 
$6,715,049 or over $150,000 more. 


Dome had a market value of over $5 
millions at the end of 1939. 

Production of $7,462,379 in 1939 was 
obtained from 615,000 tons of ore for 
an average recovery of $12.13 a ton. 
In 1938, output was $7,293,289 from 
601,700 tons, an average of $12.12 a 
ton. 

Ore Reserves Lower 

Total ore reserves at the end /of 
1939 amounted to 2,567,000 tons, a 
decrease of 53,000, tons from the pre- 
vious year. The company has com- 
pleted its underground shaft from 
2,000 to 4,000 ft. the cost being 
charged directly to operations, De- 
velopment can now be proceeded 
with in the area served by the new 
shaft. 


Practically all ore milled during 
1939 came from above the 15th level. 
The upper levels still continue to 
produce ore from areas previously 
thought worked out. : 


Income and Surrlus Account 
Years Dec. 31 
1938 


$ 
7,293,280 
573,078 
958, 1 


1939 


$ 
Total production .... 7,462,379 
Less: Devel. & explor. 606,742 


Adm. & gen. exp. .. 


Interest on advances 
Less: Exchange (net) 


Net earnings 


Depreciation 
Outside explor. .... 
Exp. re stock split . 


Net profit 
Less: Dividends 
us for year ..... 


Su 
: Prev. surplus ,. 
Profit on equip. .. 
: Bon 


Surplus forward 1,516,617 
*Deficit. 

Earnings per Share & Dividend Record: 
Earned *$1.92 $2.08 
Paid 2.00 2.00 

*Based on 2,000,000 shares. 

Working Capital 

As at Dec. 31 
1939 1938 


$ $ 
10,048,069 9,517,898 
3,333,020 2,971,102 


Current assets 
Current liabilities .... 


Working capital 


Mining Concentrates — 


Brenmore Mines _ shareholders 
were informed at the annual meet- 
ing that offers for further financing 
are being considered but no agree- 
ment has yet been reached. The 
property is located in the Mud Lake 
area south of Belleterre. 


>.’ 


Cochenour-Willans Gold Mines 
reports that M. P. Cochenour and 
W. M. Cochenour have paid for 30,- 
000 shares at 50 cents a share. Issued 
capital is 2,882,488 shares, leaving 
117,512 shares in the treasury. 


Devon Gold Mines is now moving 
the old 75-ton mill of Parkhill Gold 
Mines to its own property, and it is 
expected to have it in operation by 
midsummer. There is stated to be 
two years’ ore in sight for the mill, 
amounting to 49,000 tons of an ap- 
proximate average value of $11 per 
ton. : 

2 7” * 


Forty-Four Mines will dewater old 
workings on the Wingold section of 
its property as soon as a pump is 
installed. Plans for development, 
however, will await results on two 
or three of the new levels to be 
opened by the adjoining San An- 
tonio this summer. San Antonio has 
agreed to carry out underground 
work to the boundary of Forty-Four 
to the point where Forty-Four ap- 
pears to have the best chance of 
securing commercial ore. As at Dec. 
31, 1939, current assets were $67,907, 
including $47,851 cash. Current 
liabilities amounted to $2,189. Profit 
for the year was $386. 


Gurney Gold Mines plans to leave 
new plans for the future in abey- 
ance at least until better financing 
conditions exist. It was intimated 
at the company’s annual meeting 
there might be some parts of the 
company’s property worth prospect- 
ing and that there were possibilities 
other opportunities might be found. 
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Morris Kirkland Gold Mines has 
received payment for March 1 op- 
tion installment on 50,000 shares at 
5 cents a share under its agreement 
with F. M. Felder. Balance of the 
stock under option comprises 50,000 
shares at 6 cents exercisable by 
March 16 and 50,000 shares at 7 
cents a share exercisable by April 
1, Issued capital is 2,732,717 shares, 
leaving 267/283 in the treasury. 


Magino Gold Mines is continuing 
work with three machine shifts 
daily, Mining Research Corp. re- 
ports. Work is being concentrated 
on the 200-ft. level for the present. 
In addition, it is expected to com- 
plete within the next week a grizzly 
and ore pass from the second level 


to a loading pocket ‘in the shaft 
below, 
7. s e 

Morris Kirkland Gold Mines is 
now milling 100 tons of ore daily, it 
is stated, with all mill feed coming 
from the mine. Milling was recom- 
menced on Feb. 1, with first mill 
feed coming from the surface dump. 


New Golden Rose is reported to 
have had higher production in 
January: 

Tons Tons Recov. Total 
milled daily per ton recov. 


January, 1940 3,261 105 1991 43-008 
December, 1939 3,021 97 12.23 36,961 
s- «+ & 

Opeepeesway Lake area recently 
attracted interest as result of com- 
pletion of a new financing agree- 
ment under which 12 claims owned 
by Dr. P. S. Ironstone of Gogama 
were optioned to D. H. Baird of 
Sudbury and associates. The prop- 
erty is situated west of Jerome Gold 
Mines in Osway twp. and is close 
to where drilling was done from the 
ice by Jerome Gold Mines a year 
ago. The option agreement calls for 
payments in cash over a period of 
two years together with an interest 
in a 3,000,000-share company to be 
formed, 


Premier Gold Mining Co. has de- 
clared its regular quarterly divi- 
dend of 3. cents a share payable 
April 15, 1940, to shareholders of 
record March 15. The dividend is 
paid in Canadian currency and in- 
volves distribution of $150,000. 


_ Senore Gold Mines development 
indicates ore lenses of fair size: and 
grade will be found in a 100-ft. 
ae zone, states J. P. Norrie in 

e company’s progress report for 
the first half of February. Drifting 
was carried 668 ft, east for a total 
length of 111.2 ft. the first 20.7 ft. 
being in ore extending the crosscut 
vein to a length of 80 ft. of $10.50 
grade over 3.5 ft. After 19.5 ft. of 
further drifting, a vein assaying 
$6.54 over 4.4 ft. was followed, The 
west drift was extended to 102 ft. 
and a crosscut north intersected a 
45-ft. vein. 


expected to reach the property be- 
fore the spring break-up. 
* ” * 


Wingold Mines will ask share- 
holders at the annual meeting on 
March 14 for authority to call a spe- 
cial meeting of shareholders for 
winding up the company and distri- 
bution of assets. This step is being 
taken so winding up may be car- 
ried out should San Antonio exer- 
cise its option to purchase claims 
from Wingold. The Wingold bal- 
ance sheet at Dec. 31, 1939, showed 
$109 cash and investments with a 
market value of $139,000. Invest- 
ments include 30,000 shares of San 
Antonio and 400,000 shares Forty- 
Four Gold Mines. A further 45,000 
shares of San Antonio is payable 
under claims’ option. , 

s » = 


Yukon Consolidated Gold Corp. 
has declared an initial dividend of 
8 cents per share, payable March 30 
to shareholders of record March 15. 
With 4,565,437 shares outstanding, 
$365,235 will be distributed by the 
dividend. 

e *>- ¢« 6 

Ymir Yankee Girl Gold Mines in- 
creased gross production in January 
with output valued at $36,885 from 
4,192 tons of ore for an average re- 
covery of $9.51 a ton. This com- 
pared with December output of $36,- 
767 from 3,762 tons of ore, an aver- 
age of $9.77 a ton. Net smelter re- 
turns in January were $36,580 
against $33,980 in December. 


Make Good Time 
On Jason Shaft 


Sinking of the No. 1 shaft at 
Jason Mines is reported making 
good time, with the shaft down 450 
ft. Completion of the shaft to a 
total slope depth of 510 ft. is now 
expected by the end of .the month. 

An addition of 30,000 tons to the 
ore available for mill feed is antici- 
pated with the opening up of the 
new level. This estimate is based 
on the 500 ft. of ore opened up at 
the 385-ft. level and the slope depth 
of the vein to which the new level 
will add approximately 185 ft. of 
depth. 

Employees of the Ontario Hydro- 
Electric Power Commission are now 


.} on the Jason property erecting 


stallment and all subsequent - 
ments have been extended tor a 
month, 
* * ¢ 

Upper Seine Gold Mines is said 
to be making good headway in rais- 
ing funds for reaching production. 
An offering of production certifi- 
cates was made to shareholders re- 

Additional equipment 


poles and stringing wires to bring 
power into the property. Power de- 
livery has been promised for March 
20. All electrical equipment neces- 
ae Cad production has been in- 


Stepping up development is plan- 
ned as soon as power reaches the 


Permits Saskatoon 


To Vote on Gas. — 
Local Government Board Decision Allows Pleb- 
iscite on Thorn Ptoject April 3 — Company |/ 


. Promises Delivery October! | 


From Our Own Correspondent 


‘CALGARY. —Turner. Valley daily allowable has again been | 


reduced, But utilization of, western Canada’s mineral resources took 


an important forward step. last week, when 


the Local Government 


Board of Saskatchewan finally: approved the application of Walter F, 


Thorn for permission to establish 


a gas utility system in the City of) 


The application has been held up for many months pending 
nvestigation of the Thorn company’s gas reserves. It is understood 
to have been vigorously opposed by other-gas, power and fuel com- 
panies of western Canada centres, especially Edmonton and Winnipeg. 
Final approval of the 20-year exclusive franchise is subject to 4 
majority vote of Saskatoon property owners scheduled for April 3. 
Company involved is Northern Natural Gas Co., a wholly owned sub- 


sidiary of Franco Oils Ltd. 


Pipe Line 160 Miles 

If approved, construction of a 160- 
mile pipe line will be started early in 
the spring and should be completed 
with distributing units by fall, ac- 
cording to Mr. Thorn, Franco pfesi- 
dent. Engineering estimates place the 
cost of the pipe line and distributing 
units at about $5 millions, which will 
make the undertaking the largest 
private construction programme in 
Saskatchewan for many years. Route 
for the pipe line is from the gas wells 
of the company at Lloydminster on 
the Alberta-Saskatchewan border, 
east to Saskatoon, serving interven- 
ing centres such as Battleford and 
North Battleford, a total urban 
population in all of around 50,000. 


See Further Expansion 

The Local Government Board 
studied the project carefully, taking 
the view that this case would estab- 
lish a precedent and that further ex- 
pansion of natural gas utility systems 
was probable. Chairman of the 
Board S. P. Grosch, K.C., did not 
participate in the decision, giving as 
reason that he missed some early 
evidence, The “go-ahead” order was 
signed by Dr. G. W. Sahlmark and 
the secretary, A. S.S K.C, 

Some internationally famous 
geologists and gas authorities testi- 
fied at the hearings. One was Dr. 
Ralph E. Arnold of California, called 
or. by ex-President Herbert Hoover 


to appraise gas resources of the 


United States during the last war. 
Dr. Arnold estimated that enough 
gas would be found in Saskatchewan 


434/to supply both Saskatchewan and 


Manitoba with a margin for export. 


677 | Frank C. Fisher, consultant on the 


Chicago and the Detroit gas plans, 
classed it as a feasible commercial 
undertaking. 

. +. 


Double Reserves Predicted 
It is noted in the decision that 
three witnesses indicated a proved 


Capacity Boosted 
At Kirkland Lake 


Mill capacity was raised from 
310 to 400 tons daily by Kirkland 
Lake Gold Mining Co. on March 1, 
officials inform The Financial 
Post. Mill tonnage had previously 
been increased from 260 to 300 tons 
daily Dec. 1. 

Higher mill capacity will allow 
the company to treat _lower-grade 
ore known to be available in‘ the 
main break and on which a sub- 
stantial additional profit is antici- 
pated. Average grade of ore treat- 
ed is now expected to be lower, 
but treatment of a higher tonnage 
is expected to result in lower unit 
costs. 


Profit Is Realized 
By Berens River 


Milling Operations Com- 
menced Sept. 8—To Deep- 
en Shaft to 1,000 Feet 


From beginning of milling on Sept. 
9 to the end of 1939 Berens River 
Mines realized a net profit of $99,- 
196, equal to 5 cents a share, the 
company’s annual report reveals, 

Financing of the 225-250 ton mill 
now in operation ‘was arranged 
through sale of treasury shares and 
$600,000 of 5% production notes. Al- 
though returns from production 
were delayed by the freeze-up, fi- 
nances have proved adequate for all 
requirements and working capital 
amounted to $304,834 at the end of 
1939. 

Recovery $15.52 a Ton 

Production to the end of 1939 to- 
talled $298,338 from 19,217 tons of 
ore milled, an average recovery of 
$15.52 a ton. From results to date 
officials believe operating costs will 
prove lower than estimates. 

At the end of 1938 probable ore 
to the 560-ft. level was estimated at 
318,000 tons, running 0.31 oz. gold 
and 16.4 oz. silver. It is now stated 
that as of Jan. 1, 1940, it was reagon- 
ably assured that 300,000 tons of ore 
would be mined in known ore shoots 
above the 560-ft. level. 

As soon as certain development 
work has been completed at the 
500-ft, level it is planned to con- 
tinue the shaft to 1,000 ft. for the 
opening up of further levels at 650, 

and 950 ft. ' 


Profit and Loss Account 
Sept. 8 to Dec. 31, 1939 


Bullion production ° 
Less: Operating costs ......... 


. 


gas area in Saskatthewan of 2,500 
acres containing reserves of 8,800 
million cubic feet, The report adds: 


“The preponderance of evidence 
shows that the proved’ acreage 
should be more than’ twice this, 
with a reserve of about 39,000 mil- 
lion cubic feet, and it may be as- 
sumed that further drillipg and 
testing in the present proved area 
and its environs will establish 
greater proved areas and reserves.” 

In regard to the economic aspects 
of the Saskatoon pipe line, Frank C. 
Fisher estimated that due to the 
climate, fuel consumption per capi- 
ta in Saskatoon would be roughly 
six times higher than ‘in a southern 
city. So that although Saskatoon is 
only a city of some 45,000 people, it 
is an important market for natural 


gas. 
, Advantages Mr, Fisher saw were 
reduction jn fuel costs on family and 
industrial budgets, relatively fixed 
price, increased industrialization and 
development of local industries at- 
tracted by economicial fuel and 
power; and an important work-pro- 
ducing job for an area which has 
lacked any major construction work 
for some years. 
ae 


Deliveries October I 

Franco Oils, which is the oil and 
gas producing company in the pro- 
ject had six successes in drilling dur- 
ing 1939. It obtained four crude wells 
with an estimated flow of 800 barrels 
daily and two gas wells with an esti- 
mated daily flow of 12 million cubic 
feet. 

Including holdings and leases in 
several fields, Franco controls in ex- 
cess of 100,000 acres and now con- 
trols a daily gas flow of over 120 
million cubic feet after 20% with- 
drawal. 

It is hoped, if Saskatoon voters ac- 
cept the plan, to deliver gas to con- 
sumers there by Oct. 1, 1940, the 
company states, 


See Rise Soon 

Reduction of Turner Valley daily 
allowable crude oil production from 
17,500 to 15,000 barrels is credited to 
damage to a unit of the Imperial Oil 
refinery at Regina which has been 
taking 3,500 barrels daily. Impend- 
ing mild weather and spring work 
on western farms, however, points to 
an early increase. 

» 


Issues Debentures : 

For the second time in Alberta oi 
history, debentures have been is- 
sued to finance development. Pacific 
Petroleums has announced an issue 
of $250,000 in 6%, five-year secured 
sinking fund debentures to finance 
completion of its Nos. 4 and 5 wells, 
Each $1,000 debenture carries a 
bonus of 1/40 of 1% gross royalty in 
each of the two wells. 


Madsen Drilling 
In High Grade 


Four Drill Holes Intersect 
Ore in McVeigh Vein South- 
west of Mill Site 


The new exploration programme 
being undertaken at Madsen Red 
Lake Gold Mines has begun to yield 
results with four drill holes put 
down .on the McVeigh vein giving 
better than average values. The 
McVeigh vein parallels the main 
Austin vein about 400 ft, to the west 
and present drilling is about 1,000 
t. from the mill site. 

Latest holes have been drilled in 
the neighborhood of the old No, 38 
drill hole which returned .116 oz. 
across 27 ft. at a depth of 25 ft. Hole 
No. 81 drilled 100 ft. below No, 38 
returned .109 oz. across 35 ft. 

Hole No, 82, 50 ft. west of No. 81, 
ran .840z. across 2ft., while hole No. 
83, 50 ft. east of No. 81, returned .22 
oz, over 5 ft. Hole No. 84 was drilled 
directly below hole No. 83 and 
showed .41 oz. over 35 ft. The ore 
section, started at 307 ft. in this 
hole. 

All high assays obtained in drill- 
ing have been reduced to half an 
ounce. 


Power Corp. Group 
Output Holds Steady 


From Our Own Correspondent 

MONTREAL.—Output of subsidi- 
ary and affiliated’ companies of 
Power Corp. of Canada during Janu- 
ary at 225,648,000 kw.h. was prac- 
tically the same as at January a year 
ago. Declines were recorded 
this year for Southern Canada 
Power, East Kootenay Power and 
Winnipeg Electric. Gains were re- 


‘816 | ported by the other three companies, 


Net profit for period 


Work: Ca 
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Comparative figures follow: 
(Thousands of Kilowatt Hours) 
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N. C. URQUHART & CO, 
‘ STOCK BROKERS 
Members Toronto Stock Exchange 


15 King Street West 
ADel. 


Established 1886 
Osler Bldg., 11 Jordan St. 


Canadian Mining and Industrial Stocks Ft 
Canadian Commodities 


OUB STATISTICAL STAFF WILL BE PLEASED TO ANSWER 
REGARDING ALL CLASSES 


F. J. Crawford & Co. 


MEMBERS: 
The Toronto Stock Exchange 
Winnipeg Grain Exchange 


INQUIRIES 


11 JORDAN ST. 
TORONTO 
Elgin 2201 


Company Reports 


North Star Oil 
North Star Oil, Ltd., Winnipeg, re- 
ports net earnings for 1939 about 5% 
lower than those of the previous 
year. As provision for income taxes, 
including additional taxes applicable 
to prior years, is almost doubled this 
year, net profits show a greater re- 
duction than do net earnings. 
Regular dividends were paid on 
the p red stock, leaving arrears 
unchahged at 35 cents a share, equiv- 
alent to one year’s requirement. 
Balance sheet shows bank loan of 
$140,000 outstanding at the end of 
1938 repaid and cash of $50,383 well 
above the previous year’s figure of 
$7,337. First mortgage, series A, 
bonds of a subsidiary, Petroleum 
Realty Co., outstanding have been 
reduced to $362,500 from $409,500. 
The series B bonds remain un- 
changed at $688,000. Interest on these 
bonds is payable at 2% annually to 
Dec. 1, 1940, and thereafter at 612%. 
Annual meeting is being held in 
Winnipeg on March 12. 
Inceme and Surplus Account 


Years Ended Dec. 31 
1939 


Income taxes 
Directors’ fees 
Executive salaries . 


Net profit 
Less: Pref, 


Surplus for year .,.. 
Add: Prev. surplus .. 
Less: ‘Prior year tax . 
Plant move costs .. 
Prairie Cities pur. 
exp. 


Surplus forward evece 
Earned per Share: 


24 | 213.5 kw.h. in 1938. 


Shares O/s.: 

Preferred, $5 par ..- 200,000 

Common, n.p.V. .... 200,000 

Working Capital 
1939 
$ 

2,163,595 
2,032,712 


130,883 


$ . 
2,185,900 
1,991,177 

194,723 


Current liabilities .... 
Working capital ..... 


Intercolonial Coal - 


Output of Intercolonial Coal Co. in 
1939 declined 32,705 tons from 1938 
to 169,899 tons. Net profits dropped 
$52,239 from $64,797 in 1938. The 
preferred shares showed earnings of 
$26.32, compared with $32.64 in the 
preceding year and earnings of the 
common shares were $3.64 and $4.88. 
Dividend of $4 were paid in 1939 on 
the common stock, against $8 in 1938. 

C. A. Paterson, president, reports 
to shareholders that the mines of the 
company are in satisfattory condi- 
tion and that in the current year to 
date demand for coal has improved. 

Annual general meeting of share- 
holders will be held at the office of 
the president in Montreal on Mar. 13. 

Balance Sheet Items 
At Dec. 31 


Dom. govt. bonds ... 
Accts. & bills rec. ... 


Income and Surplus Account 
Years Ended em 


36,077 
25,578 


61,655 

9,416 
52,239 
15,860 
40,000 


3,641 
316,910 


313,269 


Net earns. fr. oper. .. 
Inc. from invests. .... 


Total net earnings ... 
Less: Inc. tax 


Loss for year ..... see 
Less: Prev. surplus .. 


Working Capital 
1939 


Current assets 
Current liabilities .... 


Working “capital 


Sarnia Bridge 
With plant of Sarnia Bridge Co. 
operating at only part of capacity 
during 1939, earnings were closely 
comparable with those of 1938. Net 


714,175 


ee é 2 a 
Inquiries invited regarding Canadian Industrial and Mining 

stments. We specialize in the Dividend Paying Gold 
Mike and in new gold mining properties under present 
active and encouragirig development. 


A. E. OSLER & COMPANY 


Members The Toronto Stock Exchange 
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While Eldorado is unable to seam 
radium to any country neighbor 
Germany, there are other sou 
from which supplies can be obtain 
should Germany so desire. 

Used in Finding Flaws 

Two indirect uses for radium} 
warfare exist but the material 
quired in. each is very small. 7 

use is for detecting flaws in st 
a tew hundred dollars wo 
be all that is necessary, 
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profit amounted to $3,519, agai 
$9,223 in 1938. — 
The auditor's footnote explaing 

that depreciation was provided for 
from 1930 to 1934, inclusive, on build. 
ings, machinery and equipment, In 
the four years ended Dec. 31, 1938, 
allowances were made at 24% oy 
buildings and at 5%'on machinery 
and equipment. In 1939 allowaneéy 
for the two years ended Dec. 31, 1938, 
were found to be in excess of tte 
amounts allowed for income tax pur. 
poses by $12,665, which was reversed 
to the credti of deficit account, 


Income and Deficit Account 
Years Ended Dec. 31 
1939 
$ 


30.208 
18,020 


1938 
$ 
Operating profit ..... 5 
Less: Exec. sals, ..... 


Depreciation 
Directors’ fees ..... 


Net oper. profit .... 
Less: Inc. tax . 


Net profit 

Less: Prev. deficit ... 
Add. inc. assess. ... 

Add: Deprec. adjust. . 
Sundry credits . 


30,352 
$0.29 


Deficit forward ..... 
Earnings per Share: 
Class A earned .... 
Working Capital 
1939 
140,005 
12,568 
127,437 


Current assets 


Current liabilities .... 
Luminous compound is not a la 


part of Eldorado’s business. 

As radium can hardly be c 
as & strategic war metal, the forei 
exchange obtained from neutrals for 
fadium would probably more g 
offset any loss through Germ 
ecuring more radium than w9 
otherwise be the case. At preg 
Eldorado has a list of 10 page 
_ companies with which they cal 
do business. 

No Radium Buried 

Contrary to reports, radium 
not heen “buried” in England 
avoid danger to the public thr¢ 
a quantity of it being scatt 
Radium supplies are simply low 
down special shafts to preven: 
being lost by scattering. D 
shaft ig the safest way to keep 
um even in peacetime. 

Great care has been taken b 
| dorado to ensure continuity of 


Working capital 133,913 


Great Lakes Power 
A slight improvement in earnings 


Co, in 1939, with net profit up about 
2% over 1938, but stil! considerably 
below 1937. Income from sales of 
electric power was up nearly 14%. 
A total of 245.9 million kw.h. of elec- 
tricity was sold, as compared with 


Cost of materials and supplies and 
all other operating expenses increas- 
ed about $20,000. Principal contri- 
buting factors included operation af 
the new plant at the mouth of the 
Montreal River, the increase in 
water rentals caused by the larger 
volume of power generated, and start 
of a programme to recondition units 
of the Sault Ste. Marie plant. 

Working position was. substan- 
tially improved. Cash was up 0% ations, Inventories of concentra 
at $85,000, accounts receivable were & the head of rail are now suffici¢ 
up about 27% at $119,000, while cur- — keep the Port Hope refinery in 
rent liabilities were reduced about ® ation for more than a year. 
35%, principally by reduction inat- @ While radium has been the 
counts payable and accrued interest @ product to date, Officials antic 

Income from the wholly owned & that uranium output will so 
subsidiary, International Transit Co, ® pass that of radium in impo 
was $130,939, down $3,350. Unfavor- § Uranium hag so far practica\. 
able exchange rates, arising fom % one use—in ceramics, or pott 
war conditions, reduced traffic with § but it is quite posible that re 
Sault Ste. Marie, Michigan, during % ‘Will find new outlets for it. 
the last quarter. > Radium and uranium are 

Consol. Income and Surplus Account fe Oly products marketed by Eld 


Years Ended Dec. 31 
1939 1938 
$ 


Oper. revenue: 


Electric 728,003 


62.854 
43,821 
90,468 
eoneneall 
925,145 
180,867 
40,535 
118,195 


1,029,272 
207,548 
53,279 
159,000 
54,286 


Maintenance 
Depreciation : 
$02 BAY 8T., TORONTO 
Telephone: ELgin 4217 
lL. Maéaulay, K.C., 
H. J. MeLaughiin, 
W. Ww. McLaughlin, K.C 
ells -r 


555,159 
1,296 


Add: Other inc., net. 


556,455 
280,625 
7,910 


Net profit 
Less: Pref. divds. .... 


Surplus for year .... 
Add: Prev. surplus .. 
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& KELLY 
BARRISTERS, SOLICITORS, 


; Thomas }. 
i. Emers tL.s. Arthur « 
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Tor 


148,301 
1,565,239 


Surplus forward ..., 1,715,540 


Earnings per Share: 
rred 


Working tA ; 
"LANG & MICHEN 
BARRISTERS, SOLICITORS. 
a 


$ 
225,182 


Current assets 
164,354 


Current liabilities .... 
Working capital 70,828 


sExcess of current liabilities over 
rent assets. 


ALGOMA CENTRAL 
Annual meeting of shareholders of 
Algoma Central & Hudson Bay 
Railway Co. will be held March 30, 
1940, at Sault Ste. Marie, Ont. 
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Radium Market Shifts 
But Company Benefits 
By Exchange Premium 


Changed markets and selling con- 
gions have been met with by Eldo- 
» Gold Mines since war started. 
ny Mjependent on the enport 
is so depen on the 

wt et as Eldorado. Even before the 
it was obvious that hostilities 
sould mean a re-orientation of the 
Most important of the new de- 
yelopment war has brought are 

priefly: , 

1, Emergence of the United 
Siates and the Far East as the 
most important outlet for radium 
with many European purchasers 
gither cut off or out of the market, 

2 An increase of 10% in the price 

t received for radium, in Canadian 
funds, due to the premium on the 
United States dollar in which radi+ 
ym is quoted. 

3, The British Government's con- 
finuation of the purchase of the 
maximum allowed under its option 
despite the outbreak of war, 


pesides these, there are other im- 
priant changes in the Eldorado 
picture. Uranium, used for coloring 
ip pottery, is well on the way to 
passing radium as the company’s 
giet product. After years of re- 
garch work, & commercial use has 
sso been found for polonium, by 
gark plug makers. 


lend Paying Gold 
"S under ‘present 


From the financial end of things, | 


inventories have been built up as 
ar as desired and attention is now 
peing directed to retirement of in- 
debtedness. When the latter task has 
heen completed, directors will then 
je in a position to start thinking 
shout dividends. 
The European Situation 
Athough Eldorado officials do not 
now of any direct use for radium 
jp warfare, supplies are not only 
@ prevented from reaching Germany, 
former Czecho-Slovakia and Poland, 
bt are also forbidden to any 
neutrals adjoining any of these coun- 
tries. This cuts off Eldorado's Burop- 
an market except for the Allies, 
Spain, Portugal, Roumania, Greece, 


Turkey and ‘ 
unable to send 


inted to $3,519, against 


r's footnote explaing 
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> 1934, inclusive, on build. | 
nery and equipment, In 
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were made at 2%% op 
nd at 5% on machinery 
In 1939 allowances 
years ended Dee, 31, 1938, 
to be in excess of the 
ed for income tax pure 
2.665, which was reversed 
ti of deficit account, 


e and Deficit Account 
Ended Dec. 31 


Bulgaria 

While Eldorado is 

@ ndium to any country neighboring 

Germany, there are other sources 

. @ trom which supplies can be obtained, 
@ would Germany so desire. 


Used in Finding Flaws 

Two indirect uses for radium in 
warfare exist but the material re- 
qired in each is very small. The 
first use is for detecting flaws in steel. 
But a few hundred dollars worth 
would be all that is necessary, and 
it would last almost indefinitely. 

The other possible use in wartime 
is in connection with the manufac- 
tue of luminous peint. The Ger- 
mans, however, have a chemical! that 
can be used either with or without 
radium for making luminous paint. 
It is better if radium has been added 
tut radium is by no means essential 
Luminous compound is not a large 
part of Eldorado’s business. 

As radium can hardly be classed 
as 2 strategic war metal, the foreign 
exchange obtained from neutrals for 
radium would probably more than 
ottset any loss through Germany 
securing more radium than would 
otherwise be the case. At present 
Eldorado has a list of 10 pages of 
companies with which they cannot 
do business. 

No Radium Buried 

Contrary to reports, radium has 
not been “buried” in England to 
avoid danger to the public through 
a quantity of it being scattered. 
Radium supplies are simply lowered 
down special shafts to prevent their 
being lost by scattering. Down a 
shaft is the safest way to keep radi- 
um even in peacetime. 

Great care has been taken by El- 
dorado to ensure continuity of oper- 
ations. Inventories of concentrates at 
the head of rail are now sufficient to 
keep the Port Hope refinery in oper- 
ation for more than a year. 

While radium has been the chief 
product to date, officials anticipate 
that uranium output will soon sur- 
pass that of radium in importance. 
Uranium has so far practically only 
one use—in ceramics, or pottery— 
ns, reduced traffic with but it is quite posible that research 

Marie, Michigan, during will find new outlets for it. 
rter, Radium and uranium are not the 
only products marketed by Eldorado. 
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Working Capital 
1939 


$ 
140,005 
12,568 


127,437 


$ 
171,663 


37,750 


133,913 
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Ircome and Sueplus Account 
7 Ended Dec. 31 
1939 1938 
s s 
835,479 728,002 
62,854 = 
46,691 43, 
84,248 90,468 


1,029,272 


"925,145 
207,548 


53,279 
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Working Capital 
1939 
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225,182 
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K EXCHANGE 


perienced a sharp increase in 


plicated recovery process takes 
place. In the lower picture is seen 
about $10,000 worth of radium in 
fragile white crystals in a beaker. 
Crystals contain radium and 
barium, representing the final 
stage of the evaporation process 
in the recovery of radium. Three 
tons of chemical are required to 
refine one ton of ore. 


In addition there are cobalt, . 
silver and polonium, the latest - 
tion to the Eldorado products. 

$2 Millions An Ounce 

Polonium is probably one of the 
most valuable substances in the 
world, being worth about $2 millions 
an ounce, It is the decay product 
of Radium D which in turn is the 
decay product of radium. Just re- 
cently, the element entered commer- 
cial use in spark plugs where it is 
being used in the form of an alloy. 
The new plug is stated to have super- 
ior starting qualities for motors and 
to give an improved performance 
generally. The Firestone people hold 
the rights for the spark plug and if 
the demand broadens, others will 
probably be licensed to manufacture 
it also. 

How many products will eventu- 
ally be developed by Eldorado is a 
matter for the future to decide. It 
appears to be largely a matter of re- 
search. G. Stafford Whitby, director 
of the chemistry division of the Na- 
tional Research Council states: 


“The Great Bear Lake pitch- 
blende is a chemical museum and 
perhaps the most compendious ore 
in the world. It is known to ¢con- 
tain about 53 elements in greater 
or less amount.” 


Radium is usually thought of as 
just one element, but as a matter of 
fact there are 11 in it. These elements 
have a life varying from .006 of a 
second to 32,000 years., Some are 
dead even before their extraction can 
be completed. 

The Protactinium Series 

Some day a commercial use may be 
found for the protactinium series of 
elements in pitchblende ore. There 
are ten elements in this group. Pro- 
tactinium elements have twice the 
life of radium and there are many 
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How Eldorado is Operating in 


times as much of them 
pitchblende as there is 
They are radioactive. 


Ionium is another element in pitch- 
blende ores which has peculiar 
radio-active properties but for which 
there is no commercial demand as 
yet. It is estimated there is 40 times 
as much of it present as there is radi- 
um. Work of the National Research 
Council suggests that it is just as 
valuable as radium in preparation of 
luminous paints. 


The Price Of Radium 


How much does radium cost is a 

subject on which there appears to 
be considerable confusion, Only re- 
cently a Toronto paper quoted a 
price of $19,000 a gram. Actually, the 
price is about $27,500 a gram for 
orders of one to five grams. This is 
in United States-dollars. Payment is 
accepted in various currencies, other 
than Canadian, but the price is based 
on United States dollars. 
““Dué to the premium commanded 
by United States funds, Eldorado is 
now reaping additional revenue 
since practically all its costs are in- 
curred in Canadian dollars. 

In 1936, the price of radium was 
the lowest since production was com- 
menced in this country. In 1938 the 
British Government agreed to pur- 
chase 17 grams of radium they had on 
loan from Eldorado and in considera- 
tion of this purchase an option was 
granted on an additional 50 grams at 
£4,500 a gram over a period of five 
years. So far 20 grams have been 
purchased under the option, the Bri- 
tish Government taking up the maxi- 
mum allowed under its option last 
November even when war was under 
way. All the radium purchased by 
the British Government is under- 
stood to be for medical purposes. 
Surgery and radium are still the two 


radium. 


Mining Enquiries 


Anglo-Canadian 
Please give me a brief review - 
of the activities of Anglo-Canadian 
Oil Co. ’ 


With considerable new financing 
carried out over the last year, Anglo- 
Canadian Oil Co, has been conduct- 
ing a large development programme, 
partly in exploration for new oil 
fieldg and partly in extending the 
company’s activities in the Turner 
Valley field. 

So far the company’s exploration 
programme has not had important 
results, but revenue from oil pro- 
duction has shown an important in- 
crease due to the work carried out 
in the Turner field. Anglo-Canadian 
not only finances wells, but is also 
engaged in drilling wells and has a 
refinery for crude oil. 

Profit for the year ended Jan. 31, 
1939, amount to 13.6 cents a share; 
figures for the 1940 fiscal year have | 
not yet been issued. 

7 


Steep Rock 
Could you kindly tell me the 
present dividend prospects of 
Steep Rock Iron Mines? 


Steep Rock Iron Mines is still in 
the development stage and it is too 
early to talk about dividends as yet. 
Diamond drilling through Steep Rock 
Lake has outlined a high-grade iron 
ore body in a zone feet long by 
150 feet wide, The greatest at 
which thie ore body has been cut is 
1,500 feet. Officials estimate that 
over 100 million tons of iron ore 
are indicated by drilling carried out. 

To develop this large hemes 
ore, a shaft is now being put 
to a depth of 1,250 feet. It will be 
capable of handling up to 2,000 tons 
of ore daily, which will be a very 
modest production rate in considera- 
tion of the tonnage of ore indicated. 
All the — ae are in = 
treasury for the present programm 
with $320,000 reported on August 31, 


1988. 
Pend Oreille 
How has Pend Oreille Mines & 
Metais been doing recently? 
Pend Oreille Mines & re 


sare: 


revenue on the outbreak of war due 
to the rise in the price of zinc in 
the United States and a similar but 
somewhat smaller rise in the price 
of lead. Recently lead and zinc prices 
have again been strong after a de- 
cline from the top levels established 
soon after outbreak of war. 

Pend Oreille does not sell its pro- 
ducts at fixed prices to the British 
Government, and consequently can 
take full ‘advantage of any market 
situation which develops. 

Earnings for the fiscal year ended 
April 30, 1930, were equal to only 
2.7 cents a share, but profits during 
the current year should be higher 
due to the better metal prices now 
existing. On April 30, 1030, worRing 
capital was equal to §73,231, com- 
her with an excess of current lia- 

ilities over current assets of $62,- 
978 at the end of the previous fiscal 
year. 


Malartic Gold Fields 


Do there appéar to be possibili- 
ties of a big mine developing at 
Malartie Gold Fields? 

The annual of Malartic 
Gold Fields for 1 issued several 
weeks ago contained much new 
interesting information, Although 
the company’s new mill commenced 
operation only last December, it has 
already been planned to double 
capacity during the summer of this 
year. Rated capacity had been re- 
ported at 300 tons daily, but it ap- 


Present operations are being con- 
fined to the north contact where four 
ore bodies have been disclosed. One 
of these, the D has an indicated ton- 
nage of 1,000 tons per vertical foot 
to the 425-ft. level averaging $8 per 
ton, This 
of ore to the 425- 
ore body, it is estimated that work 
ee eeeer ten of 

averaging per 
of mill construction was 
y ca but by sale of shares 
nd aA borrowing. At Dec. 31, 
a 


g in addition to which was 
liabilities against 


of $205,000 was out- | 


in, chief methods for treating cancer, 


it appears. « 
New Routine In Selling 

The amount of routine involved in 

selling radium abroad has been 

greatly increased since the outbreak 

of war, A permit must now be secur- 


ign Exchange 
Sales with people outside the coun- 
try cannot be concluded in Canadian 
the extorte of the Foreign Eehenge 

e ‘ore 
Control Board. 

Recently an eastern customer pur- 
chased some radium from Eldorado 
with the price payable in United 
States dollars. Instead of 
payment in United States dollars, as 
should have been done, the price was 
converted into Canadian dollars al- 
lowing a 10% for exchange differ- 
ence. Eldorado could not accept the 
Canadian dollars from abroad so the 
money was returned and payment in 
United States dollars was required. 
Evidently the customer had secured 
some “bootleg” dollars in the Ameri- 
can foreign exchange market. 

Freight Problem Solved 

Over a period of years, freight 
costs to and from the company’s mine 
at Great Bear have shown a@ great 
reduction, partly due to the activi- 
ties of the Eldorado swhbsidiary, 
Northern Transportation Co, Last 
September, Imperial Oil completed a 
new 7 at Fort Norman which 
is solving the company’s fuel prob- 
lem. Airplane gasoline is now ex- 
pected to drop from 95 to 40 cents a 
gallon with installation of this refin- 


ery. 
Many of the Eldorado boats are 
equipped with high-speed Diesels 
which previously could not use Fort 
Norman crude for their operations. 
Fuel for these boats had to be 
brought in some 1,500 miles from the 
head of rail at Waterways. The new 
Fort Norman refinery now gives a 
processed Diesel fuel which satisfies 
all Eldorado’s requirements. 
In the early days of Great Bear 
there was a great deal of traffic, 
most of which was inbound, Traffic, 
however, fluetuated in volume due 
to the changing amount of prospect- 
ing activity. It was not the type of 
traffic which would allow an 
ant reduction in freight rates. North 
West Territories’ mining is now more 
mature, however, and the flow of 
—- is steadier and more depend- 


"Development of the Yellowknife 
area has been an important Paes 


of high-grade ore are being taken out 
from the property of Giant Yellow- 
knife Gold Mines. 


North Star Oil Adding 
Modern Cracking Unit 


North Star Oil, Lid., is enlarging 
its Winnipeg refinery by the addi- 
tion of a Dubbs cracking unit having 
a daily capacity of 500 Arrange- 
ments have been made with the Uni- 
versal Oil Products for the modern 
t of equipment. 

of the new unit will be be- 
tween 000 and $250,000. When 
compl it will permit production 
of a better grade of gasoline in line 
with modern requirements. 


Plamming 200-ton Mill . 
At Golden West Mine 


Underground work completed by 
Century Mining Corp. at the prop- 
erty of its subsidiary, Golden West 
Mines, has revealed sufficient ore to 


tons | justify a 200-ton mill, the company’s 


annual states. 

Reasonably. assured ore is esti- 
mated at 100,500 tons averaging $12.26 
a ton after allow. for dilution. 
Probable ore, along veins 
diamond drilled, is estimated at 95,- 


Development has been carried to 
a depth of 288 ft. with levels estab- 


$82,504. | lished at 125 and 250 ft, 
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Wartime | 


000 tons running from $10 to $12 a! 
ton 


Increases Net 


Earns 17.3 Cents in 1939 


was 

the 3,250-level and the favorable 
areas for finding ore were extended. 
it ig stated. No development has yet 
been done on the 3,125 and 3,000- 


Reserves Up 


Opened During Year 
Profits at Record Level 


430 and was obtained 


tons of ore, an average recovery of 


$10.58 a ton. In ‘1938, recovery 
$1,102,180 from 117,373 tons, an aver- 
age of $9.39. 
Ore Extensions Important 
Extension of known ore bodies 
‘was 


the mine below the 10th level. 


157,007 


23,919 


us for year .... 
15,067 


: Prev. surplus .. 


173 
* 15 
1,050,716 


31 
1 


Paid 
No, Shs, Outstanding . 


Workin 
As at 


496 
65,014 


312,404 


Current assete .+...... 
Current liabilities .... 


Working capital Sones 


Petrol Oil & Gas Co. 
Profit Lower 


Net profit of Petrol Oil & Gas Co. 
amounted to $6,288 in 1939, a de- 
crease from the $7,831 realized the 
previous year. Dividends totalling 
gree or 4 cents a share were paid 

each year. 


Income and Surplus Account 
Years En Dee. 31 


Operating income .... 
Add: Mise, income ... 


0.14 
No. Shs. Outstanding 2,348,013 2,916,010 
Working Capital 
As at Deo. 31 


1939 1938 


642, 
90,678 
Working capital eeeee 677,968 $01,738 


Royalty reports as at December 31, 
1939, investments in all royalties 
had a book value of $235,540. i 
Gross revenue. from royalty in- iotaiian ne 
$800? at the aot 1939 eis aoe Tee tae anes 
reserve for depletion totalled $18,- ve eiil4. 


DIGNITY Z SAFETY 


Monetary documents which have been steel engraved 
are dignified and distinguished. You will have noticed 
how bank notes, stock certificates, bonds and similar 
“money symbols” engraved in this manner reflect 
character and quality. 


But the fine art of the master steel engraver achitves 
more than dignity . . . it achieves safety, because pro- 
duced on specially prepared safety paper, steel engraving 
is proof against illegal duplication and alteration. 


We invite you to place your requirements for steel 
engraving in our hands.We can offer you over a century 
of experience and the finest of available craftsmanship. 


EXPERT AND EXPERIENCED ENGRAVING 

and Printing of Bank Notes, Bonds, Debentures, Stock 

Certificates, Cheques, Drafts, Postage and Revenue Stamps 
and other Monetary Documents. 


CANADIAN BANK NOTE COMPANY 
\ oh 4 , 
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All over the Map. 


The interests of Maclean's 
editors are, literally, nation- 
wide. Almost every issue of 
this magazine contains an 
article (or articles) abeut some 
particular phase of life in 
some specific part of the coun- 
try. In the past three years, 
sixty-two separate and distinct 
Canadian communities have 
been “starred” in Maclean's. 


Swinging widely, the 


light of editorial attention has 
focused, for instance, on the 
Dutch marsh farmers of Hol- 
land Landing and the co- 
operative fishermen of Queen 
Charlotte Islands — on the 
_members of the Toronto Stock 
Exchange and the Mukluk 
ranchers north-east of 
Aklavik — on the folk-song 


singers of Nova Scotia and the 
south- 


tobacco-growers of 
western ‘Ontario. 


spot- 


medium! 


All this is a definite part of 
Maclean's well-planned and 
carefully-executed editorial 
programme. Through picture 
and story to interpret life in 
various parts of the country is, 
as we see it, a primary func- 
tion for this publication. And 
that our efforts in this direction 
are appreciated is proven by 
the enthusiastic reactions 
which these articles have 
evoked from our readers in all 
parts of the Dominion. 


Truly, Maclean's is Can- 
ada’s national magazine! As 
more and more readers realize 
this fact so, too, do more and 
more prominent advertisers. 
That is why, today, so many of 
them build national adver- 
tising and sales campaigns 
around this primary national 


The Largest 
Magazine Circulation 
In Canada 
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Relief in Maritimes Held in Check! 
Size of Rolls and Cost to Taxpayers — 
Curbed by Restrictions on Direct Aid . 


which to tide themselves over 


Following article spotlighting 
the relatively favorable relief 
situation in the Maritime prov- 
inces, is the eighth of a series on the 
record and trend of relief in Can- 
ada in the light of war conditions. 
This article completes The Post's 
survey of general and regional 
features of relief in the Dominion. 
Special phases of the problem will 
be dealt with in future issues. 


The 
Relief in the Maritimes, as to both | Dominion, suffered from the depres- 
numbers on the rolls and cost to the | sion. They had their share of un- 
taxpayers, presents a brighter pic- 


ture than other parts of the Domin- 
ion. While impact of unemployment | Maritimes enjoy a somewhat more 


ai] 


oe 
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in 1939 totalled $14.4 
ons, Tepresenting a surplus. of 


4: 


and destitution has been relatively 
less severe than in other sections, 
equally important factors have been 
the greater self-reliance of the 
people and the firmer dole-curbing 


Relief costs in the Maritime Prov- 
inces are small compared with other | enjoy the same degree of 
provinces. Totals of Maritime relief 
recipients have constituted only a 
small percentage of the Dominion 


phasized that unemployment in the | depths of bad times. 
Maritimes has never been the major People Self-Reliant 
problem it has been in other prov- 
inces. Relief in the ae ae as a 
whole would never have ome 

Canada’s No. 1 problem if the num- | have been accustomed to putting 
ber on relief in other provinces had 
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by reading The Post every 
week is the secret of success 
jor successful readers of 
The Post. Every week, by 


mail, $5 a year, 


stable economy than other sections of 
the Dominion. This does not mean 
that this part of the country is better 
off but rather that the level of busi- |. life. 
ness is not subject to such violent 


licies of Maritime Governments. | swings. ‘ 
sow In good times the Maritimes do not 


prosperity 
mines. Ecccminsanesaer as 
Quebec. In on times 
not suffer as much. In other words, 
the Maritimes neither rise to great 


figures. 
At the same time, it must be em- heights of prosperity or fall to great 


An important factor is the charac- 
ter of the people. Self-reliant and 
frugal, the people of the Maritimes 


little stake away in good times with 


is likely about the same, if not lower 
than November. 

The direct relief registration re- 
ports do not include figures for New 
Brunswick, as that province, i 
April, 1937, abandoned direct relief 
in favor of works programmes to 
which the Dominion. Government 
contributes, This does not alter the 
fact, however, that the relief prob- 
lem in the Maritimes is not large. 

It should be noted that the unem- 
ployment situation in the Maritimes 
in recent years has been alleviated to 
some degree by the programme of 
highway construction undertaken by 
the three provinces. Some of this 
work might properly be regarded as 
an uttemployment aid. 

In this connection, however, the 
Maritimes have not differed from 
most other provinces, Ontario, Que- 
bec and the western provinces have 
also had works programmes for the 
purpose of relieving unemployment. 
Yet, their direct relief expenditures 
have remained large. 

Rélief Costs are Low 

An exact comparison of relief 
costs in the Maritimes ~with those of 
other provinces is difficult. But 
general figures can be given which 
will show how small the relief ex- 
penditures in the Maritimes have 
been. For instance, current account 
expenditures on unemployment re- 
lief in the Maritimes in 1037 amount- 
ed to about $700,000. Relief expendi-- 
tures of all the provinces, on the 
other hand, totalled $43 millions. 

Then, again, relief grants-in-aid 
by the Dominion Government to the 
Maritime Provinces amounted 
$481,324 in 1988 whereas the grants- 
in-aid to the other six provinces 
amounted to more than $16.5 mil- 
lions. In 1987 the figures were $502,- 
958 and $19.4 millions respectively. 
If drought area relief and grants for 
relief works are included the varia- 
tion is even greater. 

ture in Nova Scotia since 
1930 for unemployment relief has 
consisted of direct relief, grants to 
municipalities for relief works, as- 
sistance to fishermen, youth train- 
ing and construction and improve- 
ment of highways. Details of cost in 
1989 are not available, but up to 
Nov. 30, 1938, the province had spent 
$10.5 millions under these headings. 
Of this amount, $2.4 millions was 
spent on direct relief, $710,000 on 
grants for municipal works, $378,000 


New Books 


Income Tax Simplified 


YOUR INCOME TAX. By A. R. Mc- 
Michael. Published by Musson Book 
Company, Toronto, ce $1. 

This guide to the filling out of 
income tax forms has been a long 
time arriving. But here it is, after 
all these years, and it could not be 
more welcome. 

Mr. McMichael, who is a chart- 
ered accountant in Toronto and 
quite obviously knows his inéome 
tax forward and backward, has not 
hesitated to model his book on the 
admirable income tax. handbook 
that Simon & Schuster have been 
getting out in the United States for 
many years. It was'a good model 
to follow and as a result this book 
is simplicity itself. 

The book is built to a simple pat- 
tern—the pattern of the income tax 
form itself. It will be recalled that 
each item on the income tax form 
is numbered. Mr. McMichael takes 
the items in the same order; tells 
what each one means, what infor- 
mation must be given, what must 
be reported, what deductions can 
be claimed, etc. 

At a dollar, this book of 88 9 x 12 
pages is dirt cheap. 

Copies are available at the pub- 
lished price from the Home Book 
Service, 210 Dundas Street West, 
Toronto. 


Fifty Years of Advertising 
THE STORY OF ADVERTISING IN 
CANADA. B 
Carlton 
Mr. Stephenson and Mr. 
Naught have spent'most of their re- 
spective lives in advertising. The 
former (now retired) was most 
—_ 4 Seems end of adver- 
ing; the latter is primarily a stu- 
dent and writer. Between them 
possess not only the first-hand 
knowledge of advertising in Canada 
that is necessary for an adequate 
study, but also the ability to put 
oe story in attractive 
a 


utes and then hours on the pictures 
alone, Here indeed the story of the 
development of the copywriting 


boundaries, As far as the rural areas 
are concerned, the slack has been 
taken up by the road building pro- 


gramme. 

The policy of the larger towns and 
cities, is somewhat unusual. They 
make a practice of holding back 25% 
of the wages of those engaged on 
relief works during the~ summer 
months. This amount is paid out 
during the winter months when 
there are no relief works and on the 
oe the system has worked very 
we) 

Saint John and Chatham are the 
only two communities where there is 
still a major relief problem. Expect- 
ations are that improved business 


M | conditions will alleviate the problem 


of these two cities in the near future. 

Since the outbreak of war there 
has been improvement in the em- 
ployment situation in New Bruns- 
wick, The war has stimulated the 
major industries, particularly pulp 
and paper and lumbering. Thus, the 
unemployment problem this winter 
has been somewhat less and is ex- 
pected to dwindle to even smaller 
proportions. 

N. S. Relief Declines 

During the early part of the de- 
pression there was a serious unem- 
ployment problem in the Cape 
Breton section of Nova Scotia, but 
this has largely disappeared in re- 
cent years as a result of the increased 
activity of the coal and steel indus- 
tries. 

During the past few years the 
major relief problem in Nova Scotia 
has been in Halifax, but direct re- 
lief there has declined considerably 
since the outbreak of war. Business 
activity in Halifax has .undergone 
substantial improvement, and this is 
being reflected in a reduction in the 
relief rolls, 

The only other places in Nova 
Scotia paying direct relief are Am- 
herst, Glace Bay and Canso, Relief 
costs in these places are not expected 
to decline much until early spring. 
By summer, however, from present 
appearances, it looks as if direct re- 
lief will cease to exist as far as Nova 


to| Scotia is concerned, though relief 


works to a limited extent may be 


P. E. I. Situation 

The number of relief recipients on 
Prince Edward Island fluctuates 
widely, increasing sharply during 
the winter and spring months. Last 
year the peak was attained in March 
when 4,521 persons were in receipt of 
aid. By November this number had 
declined to 1,460, of which 1,306 were 
receiving urban relief and 154 agri- 
cultural aid. 

Though the number of relief re- 
cipients in October was down 
sharply from the March figure it was 
still slightly higher than the same 
month of the previous year. In Nov- 
ember, 1938, there were only 1,159 
persons in Prince Edward Island re- 
ceiving aid. 


self away from the illustrations to 
have a look at the text, one real- 
izes that that old “Confucius Say” 
about one picture being worth ten 
thousand words left something out. 
For advertising is more than pieces 
of “copy.” The proper use of this 
great medium of salesmanship in- 
volves an understanding and knowl- 
edge of merchandising methods, of 
markets, of publications and of the 
aspirations of men and women. 
Thus the story becomes a history, 
too, of developing trends in busi- 
ness itself; the rise of the packaged 
goods era; the development of 
standards of quality in merchandise 
and of practice in business; the 
struggles of Canadian periodicals, 
the impact of invention and re- 
search upon the daily life of people. 
Advertising is revealed as a factor 
in creating a richer and more live- 
able world. 

The book gives over a couple of 
chapters to the history of the A. 
McKim advertising agency and to 
the notable contribution to Cana- 
dian advertising made by that 
agency’s founder, the late Anson 
McKim. But the decision to make 


This volume records the story of 
the first half century of modern 
advertising in Canada while many 
of the men who helped to create 
the history are still here to aid in 
the recording of the facts. 

There is a foreword by Charles T. 
Pearce, president of McKim’s, who 
no doubt-feels some pride in the 
work of his two associates. 


Textbook on Companies 
PRINCIPLES OF > 


and Co., To- 


Third in a series of complete 
courses in various phases of busi- 
ness, Prof. Kimball’s boo 


Canadian practice, al th 
principles are the awe . 
The book may be recommended 


ON STEAMSHIP BOARD 


+| Sidney T. Smith, head of the Reliance Grain Co. anda resident of 
Winnipeg, right, with Brig. Gen. C. H. Mitchell, of Toronto, have been 
elected directors of the Canada Steamship Lines Ltd. 


Manitoba’ Power Comm. 
Has Small Surplus 


From Oug Own Correspondent 


WINNIPEG. — During 1939 the 
Manitoba PowerCommission built 212 
miles of new transmission line and 
brought its service to 22 new towns, 
according to the 20th annual report 
of the Commission submitted to the 
Manitoba Legislature, 


Gross incame of the Commission 
was $1.2 million, and it served 15,880 
customers, The report expressed 
dissatisfaction with progress in ex- 
tending rural service, and only 58 
farms were added in 1939. Out ofa 
total of 32,025,116 kw.h. generated 
and sold, 30,340,800 were sold in 
Winnipeg. ‘ 

With a net income of $4,467 in 1939, 
the Commission ended the year with 
its operating surplus at $16,470. 

The Commission’s gas utility in 


, ie na 
en arnt 


Buen 


Brandon sold 17,421,804 cubic feet of 
gas to 1,039 customers, both figures 
showing decreases from 1938. Its 
steam heat utility in Brandon sold 
55,517,900 pounds of steam to 174 
customers, compared with 51,861,000 
pounds to 178 customers in 1938. 

The report placed operating ex- 
penses at $489,020 and fixed charges 
met at $572,665. Out of a net profit 
for the year of $127,467, the com- 
mission set aside $57,000 to reduce the 
inadequacy of depreciation and $30,- 
000 to reduce its capital suspense 
account with the province. 

Advances for capital from the 
province totalled $69 millions at 
Nov. 30, 1939, of which $306,547 was 
in suspense, and sinking fund re- 
serve totalled $732,382, of which 
$62,936 was added in 1939. 


Look about you and confirm it! Everywhere you go; 
those good looking Ford V-8 Trucks are serving every 
kind of business, from the corner grocer with one Light 
Delivery unit, to the inter-provincial heavy-hauler with . 
a fleet of truck and trailer units: 


The fact is—Ford Trucks have led every other make in 
Canadian sales for every one of the past 5 years, and during 


21 of the last 25 years! 


You simply can’t beat Ford power and economy for 
all-round trucking. Truckers know it. They'll tell you that 
Ford trucks haul heavy loads faster and. more economi- 
cally because Ford V-8 Truck engines develop high 
torque over a wide range of engine speeds—speeds at 
which truck engines operate most of the time—speeds at 
which greater engine economy is obtained. That valve 
grinding is not required up to 40 to 50 thousand miles, 


to any full-time student or to the} - 
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because tungsten steel inserts are used on both intake 
and exhaust valves. That freedom from repairs, long life, 
and reliability are assured by the Ford full-floating rear 
axle with straddle-mounted pinion. That feature for feature 
—Ford Trucks challenge comparison with any other truck 


See your Ford Dealer about your truck needs: Accept 
his invitation to make an “‘on-the-job” test of the Ford 
unit your work requires! 


88,000 Canadian workers and their 
dependants benefit because Ford 
Trucks ere mede in this couniry. 
When you buy a@ Ford Truck, more 
of your mosey sieys ia Conads. 


On the Twenty-six: 

In another fortnight Cin 
have to settle down ag 
grim task of organizing the @ 
life for the winning of the 

tt is @ task that will req 
the umity, all the efficie t 
gation “and.all the nation 
“‘pline we can command 

It will require, too, str 
effective governmental 

To make our war cffi 
worthy of this country, \ 
need the most able cabinct 
Government to be elected 
26 can gather together. Ti 
be no place in such a cak 
blundering or patronage-di 
politicians, for men who ha 
defended at every turn 
they do not know their job 

If Dr. Manion wins t 


Be will have an opportun:; 


afresh to build such a cabm 
*¢o avvid.the errors of hig 
cessors. 

If Mr: King is returned 
have to shake himself ou 
traditional inertia and give 
more efficient organizatiogil 
-war effort than we have had 
‘He will have to gather the 
‘in Canada around him. | 
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‘» Mr. King’s pre-war 
clear and admits of ]ittle a 
His Government did | 
several years about the v 
ter of preparing for war. I 
full co-operation with t 
When; finally, large su 


. woted for national defen 


administration was placed 
hands. of a blurndering 
whose record suggests tha 
mre interested in playing 
0f political favoritism tha 
tifg ready for the growin 


@f war. 


The Government's recor 
Management of the war 
better, but it is still an une 


omy.of it is yery good—sorfic 
is Mot 'so géed Where the Fy 


Se 4 ; assigned . Jobs 
Poa Mine and dusinessliff 


gobs have been 
Me, King has also am 
gntty by.condoning and 
ing weak snd ineffective 
tration: For what is good Ii 
is-bad inthe record, Mr. 
personally assumed resp 
In wartime it is what is w 
than what is strong that i@ 
pottant A military ir 
stronger than its weakcs 
2 * a e 
It was inevitable tht 
should have aroused hv 
in the mind of many v¢ 
his adaptability to the ne 
time goVernment. His tay 
served Canada well in 
time matters. But the) 
talents ‘of a great war le 
in Mr, King’s own part 
growing feeling that he 
ideal Jeader for wartim¢ 
that ig only thinly obs 
public view by the unite 
party must present duri 
tion. 


+ It isnot pleasant for 
parliamentary followe's 
defend and condone tre 

' took in the matter of 
Empire defense during 
when war was fast app 
must be even less agreea 
like Mr. Lapointe, M>. 
Ralston and Mr. Ilsicy 
Support the  preposter 
being made for Ian Mg 
the “one man responsi 
Canada’s war achievem 
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It may indeed be th: 
King is returned, his ¢ 
demand and. obtain : 
both for their party a 
ada’s war governmen . 

Certainly the count’ 
Will not be satisfied w: 
erament that is not s‘r 
cient in-every depart: 

A strong war cabinc®# 
alert opposition, toge: 
Under’ the democr.ti 
System 5a united a 
worthy “of Canada’s 
Empire—this is what 
beople hope they 
this election. 
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New Blood F 
In Nominations 
~ The most importai{ 
the 664 men and 8 w 
ated this week in the 
tion Campaign is the a 
Blood that has entered 
is Cspecially «true 4d 
Candidates. 

There are still pic 
tive old-timers runt 
both major parties— 

More to their cy 


‘ icethan their ab 


4 “political machi 
Gives re-elected. 
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